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Email: mgbeck(â bcslawyers.com
BRADY, COYLE & SCHMIDT, LTD
4052 Holland-Sylvania Road
Toledo, OH 43623
Telephone: (419) 885-3000
Facsimile: (419) 885-1120

Jeffrey W. Morris (0061443)
Email: imorris(cr^porterwri lgrt.com
PORTER, WRIGHT, MORRIS & ARTHUR
One Dayton Centre
Suite 1600
One South Main Street
Dayton, OH 45402-2028
Telephone: (937) 449-6708
Facsimile: (937) 449-6820

ATTORNEYS FOR APPELLEE, CORE FUNDING GROUP, LLC

Rick E. Marsh (0002110) (Counsel of Record)
rmarsh _,lah4law.com
Lane, Alton & Horst
175 South Third Street, Suite 700
Columbus, OH 43215
Telephone: (614) 228-5100
Facsimile: (614) 228-0146

Paige J. McMahon (0040755)
Paige.McMahon@Adelphia.net
Spetnagel and McMahon
42 East Fifth Street
Chillicothe, OH 45601
Telephone: (740) 774-2142
Facsimile: (740) 774-2147

COUNSEL FORAPPELLANTS, WILLIE GARY AND GARY, WILLIAMS, PARENTI, FINNEY, LEWIS,
McMANUS & WATSON



INDEX TO SUPPLEMENT

Paae

Excerpts from Deposition Transcript of Thomas Emmick (Exhibit A) . . . . . . . . . . . . . . . . . . . . . 1

Excerpts from Deposition Transcript of Diana McDonald (Exhibit B) . . . . . . . . . . . . . . . . . . . . 10

Co-Counsel Contingency Fee Agreement (Exhibit C) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21

Cognovit Business Note (Exhibit D) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23

Offer to Purchase/Purchase Contract (Exhibit E) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25

Absolute Unconditional and Irrevocable Transfer Sale and Assignment (Exhibit F). .. ...... 34

Security Agreement (Exhibit G) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37

State of Georgia - Financing Statement (Exhibit H) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46

Facsimile Transmittal Sheet from Core Funding with attached
letter to Gary (Exhibit I) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48



1

1 IN THE COURT OF COMMON PLEAS

2 LUCAS COUNTY, OHIO 2
3 3
4 CORE FUNDING GROUP, LLC, 4
5 Plaintiff, 5
6 No

vs
. CI-2000-03701

6.
JUDGE MCDONALD7 DIANA McDONALD for the LAW OFFICES

of DIANA McDONALD PC d DIANA
7

8 , ., an
MoDONALD, Individually,
and WILLIS GARY and GARY WILLIAMS

8
9 , ,

PARENTI, FINNEY, LEWIS, M<MANUS
c WATSON

9
10 ,

Defend nt
10

11 a s.

11
12 12
13 13
14 DEPOSITION of: THOMAS EtffiICK 14
15 DATE OF DEPOSITION: Tuesday, July 25, 20 04 15
16 TIME: 4:13 16
17

p.m.

PLACE OF DEPOSITION: Brady, Coyle d Schmidt, LLP 17
18 4052 Holland-Sylvania Road

Toledo, Ohio 43623 18
19 REPORTER: LORI L. UDOPlSKI 19
20 20
21 21
22 CLASSIC REPORTINC SERVICE

405 Madison Avenue
22

23 suite 1450 23
24 Toledo, Ohio 43604

419-243-1919 24
25 25

CLASSIC REPORTING SERVICE 419-243-1919

2

1 1
2 EXAMINATION: 2
3 Cross-Examination by Mr. Harper . . 3
4 4
5 5
6 OBJECTIONS: 6
7 By Mr. Brady . . . . . . . . ]

By Mr Brady ]
7

0
. . . . . . . .

By Mr. Brady . . . . . . . . 16
By Mr Brady 24

8
9 . . . . . . . . .

By MF. Brady . . . . . . . . 25
By Mr Brady 49

9
10 . . . . . . . . .

10
11 11
12 EXHIBITS: 12
13 Defendant'a Deposition Exhibit A - pg. 27

Defendant's Deposition Exhibit B - 46
13

14 pg.

14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25

APPEARANCEB:

ON BEHALF OF THE PLAINTIFFS:

BRADY, COYLE 6 3CNMIDT, LLP
4052 Holland-Sylvania Road
Toledo, Ohio 43623
419-885-3DD0
By: JACK J. BRADY

ON BEHALF OF THE DEFENDANT DIANA MCDONALD:

EASTMAN s SMITN LTD.
One SeaGate, 24th Floor
Toledc, Ohio 43699-0032
419-241-6000
By: MATTHEW D. HARPER

ALSO PRESENT: Diane McDonald

It is stipulated by and between counsel for

the respective parties that the deposition of THOMAS

EMIICK, a Plaintiff herein, called by the Defendants

as upon cross-examination, under the Ohlo Rulee of

Civil Procedure, may be taken at this time and

reduced to writing in stenotype by the Notary, whose

notes may be thereafter transcribed out of the

presence of the witness; and that proof of the

official character and qualifacation of the Notary is

waived.
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THOMAS ElRSICK

being of lawful age, was by me first duly

eworn oc affirmed to tell the truth, the

whole truth, and ncthing but the truth, as

hereinafter certified, waa examined and

said as follows:

Tuesday Afternoon Session

July 27, 2004

4:13 p.m.

MR. HARPER: Regarding the
deposition of Mr. Emmick, obviously today
went much longer than Mr, Brady, than anybocb
planned. We were late getting started.
Mr. Emmick is here. I understand we're going
to start, I also understand that the court
reporter has to leave at about 5:30 for
family obligations, that is what it Is. I'm
going to make an effort to do what I need to
do today, but•if that doesn't happen I don't
want to have to, I mean with all due respect,
I don't want to have to trace Mr. Emmick down
or travel to Texas: The depositions were to
take place today, Obviously I would stay as
late as I could, but I'm not going to make

EXHIBIT

^._. _. A
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1 A In-house. 1
2 Q Was he general counsel? In-house counsel, 2
3 general counsel, same thing. 3
4 A Same thing. 4
5 Q And you disapproved of the manner in which he 5
6 provided those documents? 6
7 A I never said that. 7
8 Q I'm'asking whether you did, I'm not asking 8
9 whether you said that. 9

10 A No, not at all. 10
11 Q And you say the last time you talked to him was
12 when you reached this mutual understanding?
13 A Right, it's been several years.
14 Q And was that when you were in Houston or when 14
15 that was, the business was elsewhere? 15
16 A When the business was here in Toledo. 16
17 Q Was Mr. Maler a Toledo native? 17
18 A I'm not quite sure, 18
19 Q Do you know whathe did prior to working for the 19
20 LLC? 20
21 A Ever since he passed the bar he's been an 21
22 attorney, I think. 22
23 Q How old is Mr. Maier roughly? 23
24 A I would say he's in his early sixties. 24
25 Q Who's George Green? 25
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1 A Current In-house counsel. 1
2 Q How long -- is ha,employed by the LLC or the LP? 2
3 A The LP. 3
4 Q Does he also serve as the general counsel for the 4
5 LLC? 5
6 A No, he does not. 6
7 Q Does the LLC have a general counsel? 7
8 A I'm not sure. 8
9 Q How long has Mr. Green been employed by the LP 9
10 A Two years. 10
11 Q And prior to that did he work for the LLC or did 11
12 he neverwork for the LLC? 12
13 A No, he never did. 13
14 Q Juan Martinez is he an employee of the LLC? 14
15 A No, he had been, when the business was here in 15
16 Toledo, he was a loan officer trainee. He chose not to move 16
17 to Houston. 17
18 Q When was the last time you talked to 18
19 Mr. Martinez?
20 A It's been a couple years.
21 Q Was it before or after the business had moved to
22 Houston?
23 A What?
24 Q That you had talked to him the last time,
25 A I would say it was shortly after we moved to

19

Houston.
Q Do you know where he's located?
A No, I do not. I think he moved somewhere to,

somewhere in Cleveland, I think.
Q Going back to something we talked about, as I

understand it the LLC had been in the business of buying
legal fees.

A Right. We wanted to separate the activities of
the LLC and the LLP at one time.

Q It's an LLP?
A The LLC while in.Toledo had been both buying

structured settlements and we were also providing financing
and factor to law firms. We were advised to separate the
activities into two separate companies,

Q Who advised you of that?
A Counsel.
Q In-house counsel or--
A Outside.
Q Was that Mr. Brady?
A No.
Q Was it anybody in Mr. Brady's firm?
A No.
Q Was it another firm in Toledo?
A No.
Q It was a firm elsewhere?
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A We've consulted with firms nationwide.
Q What firm gave you that advice?
A I can't really recall.
Q Do you remember a name?
A We visited with many, many firms Involved in

advising factoring companies, banks, finance companies. No
I cannot.

Q In any event, until the, and I want to be clear
on the record, is it Core Funding Group LP or LLP?

A LP.
Q You said LLP, I wanted to make sure.
A I think I said LP.
Q No, you didn't.
A All right.
Q So, we're talking about an LLC and an LP?
A That's correct,
Q Until the LP was formed the LLC did this business

of buying legal fees?
A Let me correct that statement. We don't

necessarily, we buy receivables, we provide financing and
factoring services to law firms. Qkay, We provide private
banking services to law firms. Sometimes the business that
we do with law firms would be structured as loans. There
are times when law firms come to us looking for trlal
expenses when we're not making any kind of a purchase, we'i

CLASSIC REPORTING SERVICE 419-243-1919 CLASSIC REPORTING SERVICE 419-243-1919
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giving them an all out loan. I want to differentiate that
from the factoring side of our business where an attorney
would come to us and say he has a full and final settlement
that Is going to take 90 to 120 days to settle or to pay out
and he wants to get an advance.

Q Okay.
A Two sides to our business, we're either lending

or purchasing on the legal side which has nothing to do with
what we do on the structured settlement side.

Q All I'm asking is about the purchasing slde and
we've been talking about that. The LLC, again, prior to
this period of time that the LP was formed the LLC part of
its business was buying, purchasing legal fees?

A In some cases, yes. .
0 Okay. Now, and as I understand it the basic idea

is that the, that the LLC would buy the anticipated fee at
something less than its full value. For example, the lawyer
would say I expect $150,000 fee, I'll sell you the $150,000.
fee and you would pay say $125,000 for that today to get the
$150,000 say a year from now?

A We could possibly structure it that way.
Q I understand, just an example, just an example.

But that's a way that that purchase could be accomplished
and that was a way that the LLC did do those purchases,
might not have been the only business, but that was

CLASSIC REPORTING SERVICE 419+243-1919
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something that it did?
A Because of our sfze we structure transactions in

many different ways so there was no, quote, precise way to
do a particular transaction. So, there are times we use
purchase documents, there are times we use loan documents
there are times we use factoring documents depending upon
lot of things.

Q Qkay,
A We really look at the collateral that a law firm

brings to the table, we decide at that time how we're going
to structure the loan or financing.

Q What was the, would you call that underwriting,
would that be afair?

A We call it due diligence, the same as you do,
Q Due diligence action, okay. When the LLC was

doing this part of.the business what was the due diligence
protocol that the LLC employed?

A In what? Give me a circumstance.
Q My questlons are all going to be about this

purchasing of fees. I'm not going to ask, I don't Care
about the structured settlement or any of these.

A All right.
Q I'm talking about the purchasing of fees.
A There's an application that was sent
Q Okay. Well, just go ahead.

9
10
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17
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19
20
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A There's an application that's sent, and then
based on that application we will tell the applicant exactly
what we're looking for to complete our due diligence file.
But basically what we're doing is we're going to evaluate
the individual, the character of the individual and we're
going to evaluate the law firm.

Q And who ls the we?
- A Myself, loan officers, accountants.

Q Does the, did the LLC employ in addition to
yourself --

A Yes.
Q Let me finish my question. Again, did the LLC

employ in addition to yourself loan officers and
accountants?

A Yes, yes.
Q In-house?
A Yes.
Q And did you,. did the LLC have a due diligence

committee or due diligence particular staff that did all
these things?

A Well; the loan officer would be responsible for
gathering in all the information at that point in time, then
we would all, those responsible for making a final decision
would meet, we would go over new loan applications and
decide whether we would approve them or not.

CLASSIC REPORTING SERVICE 419-243-1919
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Q And who would be the people that would be
responsible for that final decision?

A. Myself and other members.
Q Okay. Well, was it always the same other member

or did it vary from loan application to loan --
A It's been the same.
Q Who were those?
A Again, they are private individuals who I

requested.
Q I want to know who they are.
A I can't provide you with that information.
Q Well, you're going to.
A I'm afraid we're not.
Q Well, you will.
A Well, we structured our organization in a way

where we are reserving the right to be a private company.
Q You filed a lawsuit and I'm entitled to know who

was going through this due diligence process because it is
pertinent to the issues.

A Myself and the loan officer then. I'll go on
record then as making that statement.

Q You'll make up the testimony to fit your desire
not to tell me who these people are?

MR. BRADY: Objection.
A Let's say Diana McDonald's case.

CLASSIC REPORTING SERVICE 119-243-1919CLASSIC REPORTING SERVICE 419-243-1919 3
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at her prior track record she didn't have any significant
earnings in prior years.

Q Sure. Just like a bank won't loan money to
somebody who didn't have a record of being able to,you
know, meet the obligation, you were looking to the specific
fee that was out there?

A It was the fee,
Q You being the LLC?
A It was the fee and Willie Gary's credibility and

not Diana McDonald.
Q Willie Gary's credibility is why the LLC, bear

with me while I find it, required Mr. Gary to sign the
document that had been marked as Plaintiffs Exhibit 19?

A That's correct.
Q Isthatright?
A That's correct. This is an acknowledgement of

assignment, it's not an assignment.
Q Well, excuse me. On the second page the next to

last paragraph, if you would read that and then I have got
another piece that we'll turn to that I want to ask you
questions about the two taken together,

A "It Is the intent of this document to absolutely,
unconditionally and irrevocably transfer and assign to Core
Funding Group, LLC, all of the Firm's right, tltle and
interest to receive from the above-referenced case to the
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extent of the Purchased Fees (i.e, the first $124,000 in
attorney fees payable to the McDonald, PC Firm, Thus, Core
is hereby requesting that, up6 your receipt of this
Assignment, you change your records to reflect the Payee for
the Purchased Fees to: Core Funding Group, LLC, 5515
Southwyck Boulevard, Suite 202, Toledo, Ohio 43614. In the
event that Core receives the amount of the purchased Fees
from the McDonald, PC Firm prior to your settlement of the
wlthin referenced case, Core.will notify you. and execute a
release reflecting same.

Q Okay. Now, let me, I'm sorry. Is that the end
of that paragraph?

A No --yes, that's the end of the paragraph.
Q Now, let me, that's what that paragraph says?
A Well, the last paragraph is directing Willie

Gary, please execute and return.
Q Let me turn to that, I want to ask you about,

ask yo.u to read the section two on the last page that's
titled acknowledgement of assignment.

A We have received your letter of direction dated,
no date entered, which evidences an Assignment of all the
McDonald PC Firm's right, titie and interest in and to the
Purchased Fees in the amount of $124,000.00 (i.e. the first
$124,000 in attorney fees payable to McDonald PC Firm) due
and payable to the McDonald PC Firm on account of the

CLASSIC REPORTING SERVICE 919-243-1919
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above-described Value Jet case detailed hereln. We have
changed our records to reflect the payee and malling address
for said Purchased Fees to: Core Funding Group, LLC, 5515
Southwyck Boulevard, Suite 202, Toledo, 0hio 43614, signed
Willie Gary.

Q Okay. Now, I'll take that back. Thanks. Would
you agree with me that the desired outcome of having, of
sending this letter to Mr. Gary and having him signthat
acknowledgement of assignment would be thatwhen fees carjl
in on the referenced case, that is this. McClain case, that
he would make payment up to the amount owed to Core by
McDonald, the McDonald PC firm directly to the Core Funding
Group, LLC?

A That was the intention on that first note, yes.
Q Right, just talking about this one. And that

that was what was supposed to happen, Mr. Gary's firm was
supposed to back monies out to Core pay that were owed to
Core and then if there was anything left that would go to
Ms, McDonald, is that your understanding of how the
transaction should have worked; the first transaction?

A Correct, Keeping in mind that there was a follow
up transaction to that.

Q And I'II; I will ask some, I'll ask you some
questions about that again. I'm just talking about the
first one.

CLASSIC YIEPORTING SERVICE 119-293-1919
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A The first note.
Q Based on this.
A The first note, the first $124,000 Willie Gary

unconditionally guaranteed that we would have a first and
unsubordinated lien position on those fees.

Q And certainly It would not be your understanding
that you needed to, that anybody needed to do anything else
to cause that to be In effect? In other words, it was
documented, Mr. Gary had signed it on behalf of his firm,
you expected it to happen?

A We had our doubts,
Q When dld you have those doubts?
A The purported very close relationship between

Diana McDonald and Willie Gary seemed to go, seemed to
split. Initially when Diana had contacted us we were lead
to believe this was a very tongue in cheek type of
relationship, she had been very close with Willie for a long
time. Then later as we tried to get more information on the
case it was like the word we heard from Diana was that there
weren't any updates coming-ftom Willie, it was harder and
harder to get more information regarding the case and the
disposition from Diana to the point where she would get
upset when we would call and then eventually it came out
that, okay, there's a rift in the relationship. At that
point, and I can't pinpoint when it was, but then I knew we

CLASSIC REPORTING SERVICE 119-243-1919
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It is stipulated by and betveen counsel for

the respective parties that the deposition of THOMAS

Ep01ILK, a Plaintiff herein, called by the Defendants

as upon cross-exemination, under the Ohio Rules of

Civil Procedure, may be taken at this time and

reduced to writing in stenotype by the Notary, whose

notes may be thereafter transcribed out of the

presence of the eitness; and that proof of the

official character and qualification of the Notary is

vaived.
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THOMAS EI44ICK

being of lawful age, was by me fivst duly

sworn or affirmed to tell the tzuth, the

whole truth, and notbing but the truth, as

hereinafter certified, was examined snd

said as follows:

Wednesday Afternoon Session

July 26, 2004

1:54 p.m.

MR. HARPER; Okay. We're
continuing the deposition of Mr..Emmick from
yesterday.

CONTINUED CROSS-EKAMINATION

BY MA. HARPER: '

Q Mr. Emmick, good afternoon.
A Good afternoon.
Q I want to make sure that you understand you are

still under oath just as yesterday.
A Ido.
Q We were rushed a little bit yesterday so there

are a couple of things I wanted to come back to briefly in
some of your background. You had told me that you were a
graduate of St, Francis High School here in Toledo from

CLASSIC REPORTING SERVICE 419-243-1919 CLASSIC REPORTING SERVICE 419-243-1919
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due diligence process that is referenced in Exhibit G?
A What documents are referenced in Exhibit G?
Q If you look at the -- here, may I?
A Wait,
Q There's a due diligence process and I believe you

testified that as part of that process --
A Right.
Q -- Core would try to get certain documents.
A You went from income to talking about income tax

returns to the due diligence that he would request, again,
would be copies of, copies of pleadings, of settlement
offers, of, we always ask where cases are procedurally, we
want to see evidence of that, things pertaining to the case,
to the primary case as used as security.

Q Okay.
A Most of the attorneys we use would be involved in

evaluating the collateral, the cases used as security.
0 And you said that, you were talking, I think,

about the primary case or cases that were used as security?
A Well, correct, yes.
Q And is it, am I right that in the type of

transaction as the one at issue here, the two transactions
at issue here involving Diana McDonald, PC, that those were
predicated on a one or more principal cases that provided
the basis for the transaction, is that correct?

CLASSIC REPORTING SERVICE 419-243-1919
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A The case that was the basis was the Value Jet
case and Willie Gary signing off.

Q I'm not talking about that one specifically, I'm
saying in general in the type of transaction that Core
Funding Group LLC entered into with Diana McDonald, in tha
type of transaction there was a principal case that formed
the basis for the transaction?

A Primarily we're talking about the Value Jet case,
that was our key case In inventory.

Q That was the case, in that type of arrangement
with any lawyer if Core Funding Group LLC were purchasing
fees it would be looking at a specific case?

A No.
Q So, sometimes it did, sometimes it didn't?
A Well, no, it never did. That's ch^!mq, as you

know.
Q Just in this case is it, is only time it did

that?
A We look at the entire inventory of cases. We can

obviously tell which ones were stronger than the others. We
were counting on her paying us from the Value Jet case. The
McGhee case she brought to the table, she knew what the od
were of succeeding in that case. There was a long shot
She didn't have a big inventory.

Q So, it was the Value Jet cases that were the

CLASSIC REPORTING SERVICE 419-243-1919
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Incentive for Core Funding Group LLC?
A That was the incentive. We don't finance or

offer to finance a particular case.
Q Okay. The, and you, I believe you just said, I

think you said yesterday that Core Funding Group LLC was
also induced to enter into this transaction by the
acknowledgement by Mr. Gary of the assignment and his
representations regarding the value of the case?

A Absolutely.
Q And am I correct that that was because Mr, Gary

had prior experience in the other Value Jet cases?
A Willie Gary had acquired, you know, years of

experience as an aviation expert, I mean, so I mean we knew
of Willie Gary, his reputation. We do business all over the
United States, we know of Willie Gary and, right, that
brought credibility to her transaction:

Q Ckay. And am I right that you had, that you and
Ms. McDonald and Mr. Gary actually had a three-way telepho
conference before the first transaction --

A That's correct, that's correct.
Q-- to discuss the value of the cases?
A Not--
Q Of the Value Jet cases.
A Not necessarily, the value of the cases wasn't

really as, I don't know if that might have been, that might
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have been brought up. I knew from my past experience and
being involved in aviation cases the value of these types of
cases especially with the punitives the way they were in
this case. So, it was really more a deal of, a matter of
whether Willie Gary would acknowledge the assignment and
agree we had, because we didn't have a working relationship
or prior working relationship with Diana McDonald, we
couldn't trust or we didn't want to trust that she would
turn over the funds to us. If Gary had not acknowledged the
assignment then we would not have done it simply because o
the lack of business relationship between the two of us.

Q You wouldn't have. Well, fair enough. And
certainly, I mean you certainly felt it was reasonable to
rely on what Mr. Gary was telling you and his
acknowledgement of that assignment?

A I would certainly say that his, in light of his
reputation that if Willie Gary guaranteed he would
acknowledge it, then we would take that at face value.

Q Okay. And, in fact, Core Funding Group LLC did
and went ahead with the transaction as a result of that?

A Sure.
Q Now, the second transaction was structured

identical to the first transaction, is that correct?
A That's correct.
Q I'm just going to try to simplify this because I
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really don't need to go through all the paper, let me make a
couple definitions on the record, if that's okay.

A Sure. .
Q When I say the first transaction I'm talking

about the --
A April29th,
Q --.Aprll29,1999 transaction, fair enough?
A Right, right.
Q When I taik about the second transaction I'm

taiking about the August 20,1999 transaction,
A That's correct.
Q Just so we know what we're saying. The second

transaction was structured identical to the first?
A It was.
Q Had the same documentation and was based on th

same purchase of fees by Core Funding Group LLC from out
the Value Jet case, correct?

A I think they were identical with a couple
changes. I think that there was an additional case, I think
Diana had acquired, who was the other, there was another
case, there was another case, I think she obtained another
client and there was another client put on the -

Q Would that have been Miss Ferguson, does that
ring a bell?

A I know there were a few.
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1 Q Okay. But it was the same sort of transaction?
2 A That's correct.
11 Q Okay. And it was contemplated, was it not, to be
4' a $100,000 transaction?
S° A It was.

7
8
9
10
11
12
13
14
15

bf 1
17
18
19
20
21
22
23
24

0 And actually Core Funding Group LLC advanced o ly'f
Tj $75,000, correct?

A That's correct
9 Q As I understand it, the reason that Core Funding
10 Group would not advance the remaining $25,000 was becaus
11 Mr. Gary would not execute the acknowledgement or the for
12 of acknowledgement that he had executed on the previous
13 first transaction, is that correct? r3
14 A No, that's not correct. 14

Q Oh, I'm sorry. Go ahead tell me why the final 15
$25,000 was not advanced. 16

11'A Well, prior to the second transaction Diana never 17
1& indicated to us that Willie wasn't going to sign it, so we 18
19 were assuming that he was. It took, it took forever and a 19
21 day to get Willie Gary to acknowledge the first assignment. 20
211 As I recall Diana, again, was in a hurry for the money. I 21
22 didn't want to give it to her, reluctantly I did after I 22
23'. don't know how much time lapsed, But there was some type f 23
24, urgency on her part, and I'm trying to recall exactly what 24
2^ that was, whether she owed money, she had to pay someone r 25
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whatever it was. I agreed to give her 75 percent and say
look, here is $75,000, you get the money when and If, or
when you get the acknowledgement signed by Willie Gary theh
I'll give you the other $25,000. That's exactly, so when we
entered that transaction I had no reason to believe that the
acknowledgement would not be signed.

0 Okay. But--
A Nor did she give us any indication that it

wouldn't.
Q Okay.

MR. BRADY: Matt, I want to mak
one statement for the record. You had
indicated that the notes were identical, in
fact, the interest rates are different.

MR. HARPER: Let me, I'm not
trying to say the documents are identical,
what I was trying to say simply was the
transaction, same structure of transaction.
I understand each one has its own documents
I'm not trying to swap terms or anything like
that.

Q The only point, Mr. Emmick --
MR. HARPER: I appreciate your

clarification.
Q -- the final $25,000 was contingent on Mr. Gary
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signing that acknowledgement?
A Right. Again, we wanted her to be somewhat

motivated to get it signed because there was always an
excuse In the first transaction. So, this time it was okay,
we're going to hold back $25,000. She agreed to it and
afterward we constantly, we kept on calling her to try to
see where it was and it never came.

Q Okay. And so, the end of the day only $75,000
was advanced on the second transaction?

A That's correct.
Q The $25,000, the last $25,000 was never advanced

to Diana McDonald or Diana McDonald, PC, correct?
A That's correct,
Q Now, I'm going to hand you what was marked

yesterday --well, excuse me. Mr. Emmick, I'll hand you
whatwas marked yesterday as Plaintiffs Exhibit41. And
would you take a look at that and let me know when you're
finished.

You can keep it in front of you. Have you had an
opportunity to review It?

A I have read it, yes.
Q And it is a letter from you to Diana McDonald, PC

dated June 23, 2000?
A Right.
Q Also includes the fax cover sheet to Diana

CEH9SIC REPORTING SERVICE 419-243-1919 CI.ASSIC REPORTING SERVICE 419-243-1919 7
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her.
A I think that was one of several that we sent to

Q Does It appear to be a true and correct copy of
that letter from Core Funding Group LLC's files?

A I can't, I can't assume that there was any other,
that that's been altered, sure.

Q Does it that appear to be Mr, Maier's signature?
A It would appear to be a signature.
Q I'm sorry, I didn't hear.
A It would appear to be his signature, I'm not

sure.
Q Okay. Okay. I am aware of a suit pending in

Lucas County against Core Funding Group LLC brought by
Tamitran, not asking any questions about it, excluding that
case has Core Funding Group LLC ever been sued by any ot
individuals to whom it advanced monies?

A It's possible.
Q Do you have any recollection?
A Again, we've been in business for a long time.
Q Let me be, I want to make sure I'm clear. I'm

not talking about suits that Core Funding Group LLC might
have brought against individuals, but suits brought against
Core Funding Group LLC, initiated against Core Funding Gro
LLC by people who had received monies from it.

A No, no, no, I don't think so.
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Q You don't remember any?
A No. I could be wrong, but I don't recall any.

It's very unusual.
Q Okay.
A You don't usually sue a lender.
Q Okay. Are there any states in which Core Funding

Group LLC does no business whatsoever or does Core Fundi
Group LLC do business in all of the 50 states?

A It would be hard for me to respond to.
Q You don't know?
A No.
Q Are you aware of any states in which Core Fundin

Group LLC for whatever reason is not able to do business,
either not registered there or for whatever reason can't do
any business in that state?

A No, I'm not sure.
MR. HARPER: I have no further

questions at this time. Thank you,
MR. BRADY: Tom, you have an

opportunity, If you wish, to review the
transcript before it's in its final form or
you can waive your signature and it will be
just prepared.

THE WITNESS: Are you going to as
for a copy of the transcript?

er 15
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25
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at

MR. BRADY: We're going to get a
copy, but that will be after it's prepared.
If you want to read it before, then you need
to reserve your signature.

THE WITNESS: What would you
suggest?

MR. BRADY: I don't have any
problem walving. We'II waive.

Hhereupon, the deposition was concluded

35 p.m.

(SSgnature Waived.)
THOMAS ENRSICK
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STATE OF OHIO

COUNTY OF LUCAS

I, LORI L. UEOWSKI, Notary Pub11c in and for

the State of Ohio, duly commissioned and quatified,

do hereby certlTy that the within named THOMAS

Elll1ICK, was by me first duly sworn and/or afflnned to

testify to the truth, the whole truth end nothing but

the truth in the cause aforesald; that the cestlmony

then given by him was by me reduced to stenotype in

the presence of said witnees, afterwards transcribed

upon a computer, that the foregoing is a true and

correct trenscript of the testimony so given by him

as aforeaeid; and that this depositlon was completed

without ad7ouenment.

I da further cer[ify that the signature of

the said vitness to the transcript of his deposition

was waived by the witness and counsel for the

respective perties.

I do further certify that I am nort e

relative, employee or counsel of any of the parties

hereto,and further that I am not a relative or

employee of any attorney or counsel employed by the

parties hereto, or finencially interested in the

action.
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I do further certify thec I am not, nor is

the court reparting 2itm wlth which I am afflliated,

under a cont[ect es defined in Civil Rule 20 (D).

INWITNESS WHEREOF, I have heteunta set my

hand and affixed ny seal of office at Toledo, Ohio,

on this 19th day of August, 2004.

LORI L UDOWSNI
Notary Public in and for the

STATE OF CHIO

My commission Expires: January 29, 2007.
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14 A A little over six years.

15 Q would you give me a brief statement of your

16 educational background?

17 A I went to high school in Kingston, jamaica; went

18 to undergraduate school at Georgia State University in

19 Atlanta, majored in political science and French; went to

20 graduate school at Georgia State University, completed all

21 my course work for a Master's in Public Administration, did

22 not complete my thesis; started law school the same year,

23 upon completion of all my course work for the Master's in

24 Public Administration went to law school at Georgia state

25 University and graduated in 1984.

0
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1 Q when did you graduate with your Bachelor's from

2 Georgia state?

3 A I think it was 1979, i'm not sure.

4 Q And when did you graduate from high school in

5 Kingston, Jamaica?

6 A May have been 1971 the way our high school system

7 is.

8 Q Are you an American citizen?

9 A Yes.

10 Q Were you born here in the United states?

11 A No.

12 Q when did you become naturalized?

13 A I can't remember, sometime between ten and

14 fifteen years ago, maybe fifteen years ago, I can't

15 remember.

16 Q Was that in Atlanta?
Page 6
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17 A Yes.

18 Q Do you retain your citizenship in Jamaica?

19 A Yes.

20 Q would you give me a brief statement of your work

21 history.

22 I MR. HARPER: You mean just

23 starting at what time, Jack? Do you have a

24 time frame?

0

Well, been a lawyer since 1984, correct?

CLASSIC REPORTING SERVICE 419-243-1919
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1 A Correct.

2 Q Did you pass the bar in Georgia in '84?

3 A I graduated in '84, I passed it in '85.

Q All right. Are you licensed in any state other

than Georgia?

A No.

Q Are you licensed in the federal court system?

A Yes.

9 Q Has your, are you admitted in any federal courts

10 other than in the state of Georgia?

11 A No, not on-going. I have gotten pro hac vJ

12 admission in New York federal court.

13 Q Do you currently practice as the law offices of

14 Diana McDonald?

101 A I practice as the law offices of Diana Mcoonald,

LLC.

,;7' Q it's.a limited liability company?

18 A eorrect.

19 Q organized in the State of Georgia?
Page 7
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0

20 A Correct.

21 Q When did you form the limited liability company,

22 do you recall?

23 A No.

24 Q Have you ever practiced law in any other

25 capacities other than the limited liability company?

CLASSIC REPORTING SERVICE 419-243-1919

9

A I have practiced law under the name of Diana

McDonald, Pc, professional corporation.

3 Q when did you practice under that entity?

4 A I'm really not sure about the actual dates.

5 Q All right. Have you ever practiced law in a law

6 firm or partnership other than Diana McDonald, PC or Diana

7 McDonald Limited Liability Company?

8 A I have practiced law under Thomas and Mcoonald,

9 PC.

10 Q Do you know the dates?

11 A Um, no, but I think that was sometime upon, till

12 1997, '98, I can't remember.

13 Q who was Thomas?

14 A jerry Thomas was his name.

15 Q Another attorney?

16 A Yes.

17 Q All right. You believe the two of you separated

18 in '98, separated in '97, '98?

19 A or '96, 2 can't remember. we weren't together

20 very long.

21 Q All right. How long do you think you were

22 together?
Page 8
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A Probably about a year, year and a half.

q He's the only other person you've practiced with?

A Yes.

CLASSIC REPORTING SERVICE 419-243-1919
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1 Q So, in the past twenty years of practice, give or

2 take a year, you've practiced with one person, that was

3 Mr. Thomas for one, one and a half years, correct?

4 A Correct.

5 Q The remainder you practiced on your own or as a

6 professional corporation under your own name?

7 A or as an LLC. There was a brief time that there

8 was the Mcoonald Legal Group, LLC, that lasted about seven

9 or eight months, 1 can't remember.

10 Q What was the purpose of Mcoonald Legal Group?

11 A um, that was, that group was formed after, I

12 think that group was formed after my split with ]erry

13 Thomas and the purpose was to continue some employment for

14 people who had previously worked with Thomas and McDonald,

15 PC.

16 Q That only lasted a few months and you terminated

17 that entity?

18 A Yes.

19 Q And went back.to operating as Diana McDonald?

20 A No, I think that's after that Diana McDonald, PC

21 was formed.

Q qkay. And that was a professional corporation?

A Correct.

24 Q Did that put us like 1998, 1999?

25 A I'm not sure. As I told you, i'm not sure what
Page 9
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3 A I don't know.

4 Q All right. what do you believe you were

5 referring to, ma'am?

6 A The documents that were sent to me, I don't know

7 as I sit here what all the documents were.

8 Q we11, Exhibit 24 is dated May 3rd, you previously

9 testified that that was the date you signed documents 2, 3

10 and 4?

11 A That's correct.

12 Q And the only error you identified as to Exhibit A

13 was a reference to the date of the documents which you

14 state now is April 29, 1999, correct?

15 A Yes, I stated in this letter that that's the date

16 that should be reflected on there.

17 Q okay. what else did you put in the letter?

18 A The requested bank information for wiring

19 instructions.

20 Q All right. For the money to be funded to your

21 account?

22 A Correct.

23 Q And was it funded to your account?

24 A Yes.

25 Q when was it funded to your account?

0
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1 A I don't know.

2 Q Shortly after May 3, 1999?

3 A I would imagine so.

4 Q shortly after Core would have received all of the

5 original documents which were attached to your letter dated

Page 69
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6 May 3, 1999 marked as Exhibit 24, is that correct?

7 A I would imagine so.

8 Q Pardon?

9 A I would imagine so.

Q All right. Have you made any payments to Core

Funding based upon the promissory note identified as

Exhibit 1?

14 Q

15 A

16 Q

13 A That's, are you talking about business note?

Yes.

Based on a business note?

Yes.

No.

None?

None.

I present to you what's been marked as

A

Q

0
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A It's titled Loan Payoff Schedule, Core Funding

Group, L.P. Loan Payoff schedule.

Q And what is the beginning balance as of May 11,

2000?

A Based on what this document says it's says

$124,000.

7 Q And isn't that also what Exhibit 1 says?

8 A Yes, Exhibit 1 is the principal amount of

Page 70

21 Plaintiff's Exhibit No. 8 for identification purposes.

22 A okay.

23 Q Have you seen that document before?

24 A No.

25 Q What is it?

20 Q

16
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cover both advances to the tune of $248,000.

Q Do you know whether or not Mr. Gary ever signed

it?

A I don't think he ever signed this.

Q Did you ever have any discussion with Mr. Emmick

0

2A regarding Exhibit No. 30?

CLASSIC REPORTING SERVICE 419-243-1919
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A I think I recall some discussion with Mr. Emmick

whereby he indicated that he needed Gary to sign this

before he would release the all of the additional fees.

Q when you say all of the additional fees, what are

5 you talking about?

,

A Om, there was $75,000 that had been released on

the second transaction and he was not going to release the

additional $25,000 until Mr. Gary had signed this

9' subsequent assignment.

And you agreed to that?

No, I didn't agree to that.

well, you accepted the first $75,000, correct?

Correct.

isn't it true that Mr. Gary's acknowledgement of

the assignment was required by Core Funding to advance you

the additional $100,000?

A That was not initial understanding, no.

Q well, when you sent the letter dated July 23rd

and marked as Plaintiff's Exhibit 28, when you said the

proposed terms of additional financing are agreeable, did

you understand that Mr. Gary's acknowledgement would be

required?
Page 84
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23 A No.

24 Q okay. what do you.base that on?

25 A The fact that this came later, I don't recall. I

CLASSIC REPORTING SERVICE 419-243-1919
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1 based it, number one, on the fact that when I first made

2 the request for the additional fees it was made on the

3 understanding and as proposed it would not have required an

4 assignment by Mr. Gary.

5 Q That's not what you testified earlier to, ma'am.

6 A okay.

7 Q You testified earlier that you believe there was

8 a separate assignment required to be signed by him, not

9 simply an acknowledgement of your assignment.

10 A No, that's not correct, sir. Earlier I believe

11 you showed me an acknowledgement of assignment which is

12 similar to this, on this third, well, fourth page of

13 Exhibit 30, Plaintiff's Exhibit 30. To the best of my

14 recollection you have not yet showed me pages similar to

15 pages two, three and four of Plaintiff's Exhibit 30 that

16 were actually signed by Mr. Gary in conjunction with the

17 first transaction, you have not showed me that, but that

18 exists.

19 Q I acknowledge that that exists. You referenced a

20 separate assignment that you thought Mr. Gary was required

21 to sign, what were you referring to?

22 A The second and third pages of Exhibit,

23 Plaintiff's Exhibit 30 that were not attached to the

24 acknowledgement of assignment that you showed me earlier on

25 one of the other exhibits.
Page 85
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1 STATE OF OHIO

2 COUNTY OF LUCAS C-E-R-T-I-F-I-C-A-T-E

3 I, LORI L. UDOWSKI, Notary Public in and for

4 the State of ohio, duly commissioned and qualified, do

5 hereby certify that the within named DIANA MCDONALD,

6 was by me first duly sworn and/or affirmed to testify

7 to the truth, the whole truth and nothing but the

8 truth in the cause aforesaid; that the testimony then

9 given by her was by me reduced to stenotype in the

10 presence of said witness, afterwards transcribed upon

11 a computer, that the foregoing is a true and correct

12 transcript of the testimony so given by her as

13 aforesaid.

14 I do further certify that by agreement of

15 the counsel the said deposition may be signed by the

16 witness in the presence of another Notary Public.
Page 177
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17 I do further certify that I am not a

18 relative, employee or counsel.of any of the parties

19 hereto, and further that I am not a relative or

20 employee of any attorney or counsel employed by the

21 parties hereto, or financially interested in the

22 action.

23 I do further certify that I am not, nor is

24 the court reporting firm with which I am affiliated,

25 under a contract as defined in Civil Rule 28 (D).

0
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1 IN WITNESS WHEREOF, I have hereunto set my

2 hand and affixed my seal of office at Toledo, ohio, on

3 this 18th day of August,2003.

4

5
LORI L. UDOWSKI

6 Notary Public in and for the
STATE OF OHIO

7

8 My Commission Expires: January 29, 2007.

9

10

11

12

13

14

15

16

17

18

19
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GARY. WILLIAMS, PARPNTI, x'INNEY, I1h^WIS, McMANUS &
WATSON

221 E. Osceola Street
Stuart, FL 34994
(561) 283-8260
1-800-329-14279

320 S. Indian River Drive
Fort Pierce, FL 34948.
(561) 464-2352
1-800-330-2832

CO-COUNSEL
CONTINGENCY FFrF. AGREEtXrFNT. .

(Out of State)

In considera4on of legal services to be rendered by the ,.aw Firm or GARY, WILLIAMS. PARENTI, FINNEY,

LEWIS, McMANUS, WATSON & SPERANDO and the law offices of Diana McDonald, the uPUersignod client(s) retain

said Law Firm to prosecute all personal injury claims, Including clarcns under uninsured mqtorist and property damage

for client(s) Injuries and damagcs sustained on or about thik t tlh day of vj_1ay, 1996.

The Law Firm accepts sald employment and is authodzed to efteet a sottlement or compromise, subject to
client(s) approval, or to institute such legal action or actions as may be advisable in attorneys' judgment In order to
enforce client's rights. The parties acknowledge that the attorneys' fee Is negotiable and said negolialed fee shall be

.eyaal"a-atte-third of anv recovery, liowever, in no case shall the fee exceed the maximum amount allowed by law.

Costs may be advanced by thr. Law Firm. including invesligation and experts' fees; and said advances shall
be deducted from any recovery and retumed to thc Law Firm at the timo of disbursement of funds. The Law Firm shalt
have a lien on sald claim, suit or recovery for altomey's fees and dosts advanr.r.d.

in the event an appeal Is taken, a new and separate agreement shall be entered into by the parties as to
services and fees.

Client(s) further agree that In the event the Court should award atlomeys' fees, then Client(s)' law fum shall be
entilled to either a reasonable fee determined by the Court, or the percentagr. of the recovery, whiehever is greater.

If a recovnry is made and the Cliant is to receive a recovery which wili be paid to the Client on a fulure
sVuctured or periodic basls, the contingent fee percentage shall be calculated on the present money value of the verdict
or settlement.

The Law Firm may withdraw at any tlme by giving reasonable written notice and the Client(s) agree to sign a
consent to withdrawal or subsGtution of counsel in the event of such withdrawal.

Client(s) grant the Law Firm aulhorization, at its discretion, to write letters of protection on any medlcal bills
Client(s)incur and to pay same to the extent permitted by the proceeds of any recovery consistent wlth this Fee
Agreement.

Client(s) understand that this Law Firm and its lawyers are prohibited by elhical rules to provide any financial

assistance to Client(s),directly or indirectly, for any reason, even If lhe need arises for tood, medical care, sholter,

transportation, etc. Client(s) further affirm that neither this law firm nor any of its lawyers have provided, promised or

suggeslod any such Gnancial assistance in connection with Client(s) employmenl of ehislaw firm to p

daim. ° PLAINTIFF'S

0 no,
r.,. nrr ^e. inn3 e ,v,nlo,n

21
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Should Client(s) terrninate this Apreement at any time after three business days. the Law Firm shall be entitled
to a reasonable fee, and If the Law Flrm has advanced funds on Client(s)' behalf In Its representa[ion of Cfient(s), the
Law Ftrm shall be reimbursed for such amounts advancod on Client(s)' behalf.

, Client(s) understand-that the lawfinnof GARY, WILLIAMS, PARENTI, FINNEY, LEW(S, McMANUS, WATSON
& SPERANDO wiil be asststed by the law offfces of Diana McDonald, who will recelve 4 0 % of tlie fee.

Client(s) further understand that all attomeys agree to assume tho same legal responslbillty to Client(s) for the

pedormance of the senrIces, that they will follow the course of Client(e)' case and that they will be available at all fjmes

for consuftatlon in this mat(er. Client(s) do, therefore, acknowledge and consent to the division of fees In Client(s) case,

as set forth abovo.

Should Client(s) have a separate workers compensation, medicare, modicaid, personal injury protection or

medical payment claims, probate or guardianship proceedings which would require additional work on the part of the

Law Firm, Client(s) understand that Client(s) will have to enter into a separate contract with the Law Firm to rcpresent

Client(s) in those matters.

DATED this /.el day of

GARY, WILLIAMS, PARENTI, FINNEY,

LEWIS, MCMANUS, WATSON & SPERANDO

Accepted by:

(Client)

LAW OFFICES OF: Diana McDonafd

AcFepted by:

(Attomey)

P.03
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P=iw;ipqi: S124,000
Mnmvity/Due I)atc: Augtwt 27, 2000

COGNQ susu
Toledo, Ohio, efe August 20,1J99

On or before tlte above Due Date, for valve>eociveQ the tmdetmpod (Debtot)
promise(s) to:pay to the otder of Core punding Crtoup iS.C Toledo, Libio, (Lenilef) One H
Thmumd (5I14,11p0.00) IbSlees in lawfi)1 money of O t United States, togMhot w;th i
Dut Dot¢ or default, of zcno (0) % perammm.

Unleas earlier ercelerated (;a wbich evettt the Aefhult Rate ahBIl apPly), Dlrt^ -1I pey;utezeet on the
above ptincipel emamt dnty &aon and attear the0ue Dete, wLich intere^ rate sEali be 0.7 "}b (314%)!br eoch ten
(10) day f+uiod (up to amedmum oitEree (3) such lOday periods) up to ilte lixtatded Deta, oad sheU be thc
IkfaWt Rate of .80% pet eacb ten (10) dsy pu;al after the Auo Date (or tiie P.xcemdad !)etea). httaest wi71 ttm
^ the I)W T3ale ot Ueffsuk at Ihc Default ltate spec;Ued above until the rat'vc` is setisdud. tftfi;s or
+my otherobWaa of any 36qd now onv;pg cx hexesl(er incutied by my abligor iII any 02 to l.onder a6®1i aot be
Peid;h fulflxatisiicd iwtnediqtetyVA m dua, m c ludine i.m der's Lnlsrte to xeaeive tha•+eLav yYlncjpet ameunt whi.v
doef^^yxxqon(whetlierbylapscoftimaorbyaceeteratitmofilwturityoro^zwisoJy. ifenyobligorshau
beWma iA del8nlt irl any aumndc under apy guaranry, ^gl, seGUrity sgwzoGnt, to hypothecate or o4ter
wriGuglelaturginazqwny totflisNole,(ipaludingbqtuotliqlitedto,OieR)rahasoC soAlorI.ap4t;ontraat
and/or say othe<Cammat I]oc mtent betwaen the p c{ies)a if eny ored,;ta shatl oMpin e, ogaiast eqy
abliigor ax if srty obligar sMi eommenoe A>ooluntaty cena uuder the Bewrltpte.p Code ur seelc relief from
qtd tads. or if atry ued;tan stisR comwerce do involonuq case agaittst any odl3gar tmder $ankNptcy Codc oc
colMtCnm anyolhcrisdiciWocAQm;n;strapPoproceplingforthemazsEalingvfeay obbv :saesctsmdliabilitieefor
thelr.aefit ot ueditoro--tben, in cachsuch cvon, tbe holder of tlus Note umy deelme tbis ate to be;tpurediytel;,y
dqe ja full withoutpraeanem,.vt, demand foepoyment or

EarL ihbtor enAtach goe3ar(tac ofpaynmt
at6wney at 4nw to eppmt In shy r4ott af Retord ia lhC
stattis aner this Note woottea ave qva admit the
faCts th^ sAd ws;ve the iasu;ng apd s4svice o
Suorant4rofpayweut;n favorct tiIehoWer of
thereuam toaqive all ertors rightt of
WARNJiSG-$]' SICNINC TiFJ'1$ A,t
1YIAI. IgYUt71]U Ntyf PAY O.
WITHOIIT X()UR PSt'TQ$ JCN
COLLBCT 611OM YOU §T;G.
WH$TEiER FfTSt AI'T(7RN.
TA1R AGS8Ji11^8117', L>Yt

AND C'OUIRLT
AGAINSY YOU

88 USBD 20
TfTB CRP,D13'UR

T TO COAMY R'T1H

^ ,

l.

(
1 8' 13 3 wN\Y^. (^

DisneMcAonaidfattbe,7ow . tceaofDituta
(T^eicphon'c) MeDonald, P.C. ,
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of eny kind, att oCwLioil wa;wa! by esch obligor.
he<ebyjamtlyandae IywAbrizcsanyifanŷ

Ohi y otha State or T' i of the United
'Wemmtdite ondthClutix3ictionni

lebtrrt and/or7*dgment agittita e5k7t^ I
thep.qpqtmg due^nd wsts af stil, ead

ofettend'se wamwofauorn"
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FOR Vr1I,UE R$C1 IVED, the undersipped (a) assent to tbeprovisions of
(b) 7Qftdyapd savetally S,uarantee, absolutely and uncondiaionally> the p

the principol and the interest on that Noce, when due, whether rnaturity
acceteration or atherwise, v:hether or nat the holder of the Note (eaorts to
scturity, if any, and whether or aot holder makes any atimupt whatsoever. 4t
ather obiigor. (c) wa,ivo proaentniant, demmd for paymmt, notice of
bfnoticm to which the andotsigned mdqht be entiYled but for this waiver, and
liability of die nndersigoed "lnat affcted by any a
af the Note inalndiqg (without liniftdic+n) any txtms
of security (irrisped.ive ofthe caosideration, i# an,
$razrtedto any obligcr--in eaeb aasew4tethec

WARNI]1iG--gY SIGHIiYG'IHL4 PA1'
COURT TRIAL fF YO11 DO NOT k
AGAINST YOU WITHOUT YOUR
CAN SY USID TO COLLYiT FR
$AVS AGAIfNST THE CR6#!1
FAILUItS ON HIS PA1tT'1'O

"time

Y

^-̀LI^ __

L-als
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Note,
L paymeot in fWl oF
by lapse ofiime or
vtbor obtigor or ro

ediam fivm any
and every ofher kind

8greetbatttie
aEOa or ooutsa t!'dealiog oftlre holder

waiver qf dafauir, any re3ease
r) or ffijotber indulgence
to fite zjdccsi$necl.

K xO^'rcx AxD
MAY Ot TAICEN

M'1 , OFACOURT
Y i YQt7 MAY
GOO $AULTX GOODS,
S. OR Y OTHER CA11SE.



5515 Southwyck Blvd., Sui.te 202
Toledo,Ohio 43614
419-Sb54404
1-800-481-7142
Fax: 419-865-4645

Aubvst 20, 1999

Tha Law Offices of Dixma McDonald, P.C.
34 Prachtrcc St. N.W., Suita 2240
Atlanta, GA 30303

[ EXHIBIT

Core Funding Group, LI.C ("Core" or "Parchasei") undersbcnds Ihat you desirc ^o sell additional
3124,000.00 (aftor the fir8t $124,000 ivorth of yonr attotney fees, which you previously oqnltacted to sell to Care
pursuant to the Purchase Contract dated Apri129, 1999) worth of the total attorney fees 4hich you havc previously
contracted to receive for legat services rcnderedby you, in ekcbange for a pr=nt lump spm cash payment We ate -
pleased to inform you that, based upon the followiitg information/repreaentattons whiaFh you have provided to us,
we are hereby offeting to purchase thcse payments ae fnllows:

INFORAL4TIOx/REYRESFNTATIONS PROVIDED BY SELLER
Yout flrm's representation of tYte plaiuti&(s) as co counsel, togeiltor with the lary firm of Gary, Williams,

Parnet, Finney, Lewis, McManus, Watson & Friend (heteinafter the "Gary Firm") in a cW enritled Dior=
Mn et al. vs. Yalujel Airlines. Inc. et. a^, Case Nurni^er 9R-1tw37 currently pending in the Circvit Coart of the
11 7udiciat Circtit in and for Dade County, Florid& (hereinafier the `Pergttson Case"), fs prsuant to writtctt fee
aigeetnLnt(s) which provide(s) for payttu'ttt to your fxrm of att.ornes' fec-s for the ltgal servicEs provided by you at the
rate of forty peroent (40%) of the tota3 fees payahle io tlie Gery Fittn (i,e. 1/3 of any amoint rewvmw from
Dcfondants), or a total to your Grm of 13.33332% of any reoavery fiorrt any flnat judgrne(tt or settletnent obtained by
or thtvugh your and the Gaty Firm's e.ffons for Ptaintif£(s) and payable by the Dcfendaat(s) and/or hislits/thr,)r
insnrers ('Payoi l ft amounc of said attorney fees, payable to you undcr said written fec agreatnent or putusant to
quantttm ntetuit or other etluitable theory(ies) islyou inste to be S400,000 (the "Reritaining

(cross out incorax:t language) =
Balance"). Your right to receive the Remaining Bali►nce is trec and ck,ar of any a114 su liena, mortgages,
setxtrity intereata, pledges, charges, asaignments aud/or encumbratecea whatwever, tlscae feealpayroenta
cpnatitntiuig the Remaining Balance arc totally and connpletely owncd by yon and a* totally assignabk, you
carianlly know of no persontentity who hax a rlaim/potcntia! claiM agalnst same (o><:any portlon tborCOlj and
you btve neitber prevlously sold, transferred or borrowed agairut, nor ttnatraetcd si;ith any o;ger poreon or
entity to sell, tranefer or borrow again®t (nor will you do eo during the term of this *nrchaac Contract) a11 or
any portEoo of your rights to recaive tise Remaining Balance. blrrther, ac<ept to t3ta^eztent that you have
prcvlousty hereto diec]o®ed direetly to Purchaser in writing, xll appeals/chnAengee tp Ilefeadrat'a Ilabil%ty on
the nnderlyhtg claim, and, thus, ot Potivor's obl%fteton to pay the judgment/settlemc#t umourt of rr9ich the
Remaining Balance is a part, tiave either itcen eihauste0 or walved, and Payor's ob.i, ga 'tma to pay you the
Remaining Balance has become ah9ottRe, fli¢d and uneoadit9ataL Additionally, yoo have ne lcnov►iedgo
whatyoever of any lnability of Payor to pay/plan by Payor not to pay atl or any portfua of the Remaittfag
Balance. And, ftnally, you have rtwicwed the traneet8on cantemplated hereby, an4 hereby warrast and
represent thdt eaid tranaaction is valld and qtforceable under sit ru&eAawx/rtigxlat^nns (lnckKUng, but not
litnited to, tbote;ovetaing attorneys andJor the practice of law) wltitL ara or may be appllcabk to the
contemplated trrtieaction (and incbsding, ytecificaUy, those in your reaideace ata6e) jand that tLls conrtitatea a
"boaiees+" transacxiott and tbat you w!ll be udog the procccds from this transattioq for bneFaees pprpoeca.
You (a6 "Seller") ttow wish to se^l to Purchaser your right to Ycceive the next 5124,000 c}tt of the Renlaining Balancc
after the frst 5 X which was sold by you to Core previously pursvant to ft PutcLAed Co nni= dated Apri129,

[rtitials Datb "o
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1999 (titus, following the dosing on this traasaction; you will have sold a total of S248,tf;00 worth of you antitxpated
S400,000 in attorney fees to Corc) (thit purchased ponion of the Reataining Balance ^naftcr rnffcrt'ed to as the
"1'urchasad Fees"), same to be raceived by Core on or bdore AuKust 27, 2000 (tl>z "Due and you have agreed
to aocept the sam of S IG0,000.00 (the "Purchase Price") for the Purcheaed Fees. ^F

OFFFIt]^Q PiSRC$ASE 1'
Furchaser's willingness to pap you the Farcltaso Priocfor the PureLased Fcas d conclude This

Transaction (as hacinatlcr detSned) is snl6ect to the following:
1. TIu accuracy of gll of the tnformat'ion, Oepraentations, and/or warrantke hich hrve been ot' will be

provided by you iacludingt but not limitod to, the above information (vour tton as to the
aa.rmwy of whicb sha11 suryive the olosln.g hereon). Should any of same prove at any ume, presented by
you prove to be inaa.prate, Core shall, at minintum, be entitled to tnake an ' nt of ihe Purchase Price
or, nltimstely, to cancel This Transattion (as hereinafter t1d'ined) attog<.ther.

2. You musl providc the following documentation to Core immediately:
a) "Official" copies ofall papers which prave,yonr right to reoeive thc Tt4tairdng Balance

(Release, Settlement Agreement, Judgment, Fce Agrecmetu with client(s) and a1l otiicr
docutnentation evidenncing yoor right to rnpeive the Re,maining Balanc^, nroof of the exhaustion or
all appeal rigt^ or wuver tier6t, etc.) me well as all docnntentation ch indicates that the
Def'endant(s)[Payor(s) are collectiblc andror that thcrc arc collectible i sarers or others who an:
obligated to pay the entire jodgment/settlement amount, including tlie attorney fees com)xising the
Kcmaining aalance;

b) copies of any checks :eceivad by you from the Payor to datC (if any) inxiyment of any porti6n of
the aitorney fees of which the Remaining8alance is/was a patt;

c) two (2) forms of identificalion, ooc of which m>Lst be a eopy ofyour; "nttc (t) (with Soc[al
Secntity Number), and a rbpy of your state.attbrncy regiatration card ( individvals)l pronf that
you are vaiidly orgai&ed and existing undar all applicable laws (for );

3. '13me of Bsaeacc Time is of the escance to Tbis Tn„-<an+nn and to Seijer's 'gations hereunder, and if
you have not sigued arul returned this docuruent to Core on or befmr P.ngutt ,1999, Core will have tIu
option, in its sole diserecion and witLrnrt avy liahility wYuusoever, to cancel. ti. olrcr hereby oonveyed We
may likwise simllarly cancel This Traosaction if you have not enecatcd and reUuned ylt
reqaiied doomn=.ntstioa to as withia thirty (30) days folinvsmg the date 'iu ofFer is accepted by you
(unless we yRant you a writeen extension of Iime) and timely satis8ed a11 ' "tions and Conditions to
rti+^a^ If we caticel sxitsnan.t ltereto F11,12gja your aeCeptance hereof hotRever, we will also have the

f ii ll I l bl tilng a recoarve avaopt putsv cgp a e to ns.on o
4. Coatingent Contrsct This TnAsa._inn is totally and completely contingent apon Seller, at Selkr's sole

cost/expense, notifying Payyr of the Assignnunt contemplated. heretry and Pay accepting said Assignment.
X for any [easan, Payor fails/refuscs lo mcognice Core as the new owner/paym ior the PAaChaSOd Fo^, tLCn
This Trensaaion may, at Purchacer's sok; oplion, be tarceled, and in such eve Purc:tutser shall be entitled
to the immediate return of the PRUchaae Price from Sellet, ag wetl as 's damages, (including, butR=bas
Mrt 1'nnitod to. Furch9ser's eosts, (including opportunity costa) associated 'tb_ Or, in addition to
Purchascr's other remed'ies/aptions, Ptuchaaer may etoct to o+nt'^ v' with Th^ Ttansaction and re]y vpon
the otber Contract Doaxments, mar{y of which are being given in connecnon Lerewitb fot the putpose of,
intet alia, providing Purehlsor with additinrtal security lbr this tra . . Ia such event, Seller

additionally alwll oxecute whatever documents Parctzaeaz damv nxessary .. desirWe in order to alsa
utilize the unsold portion of Remaining Balance andlor any oi3ts additiona!', . laternl Purcha9er may ckem
approptiate, to secure T3is Transacdan. In any event, it shan be sad ` tain, netit such iLne as
Purehaxr has recehtd all of the Purchasod Fees purchased berwndert, Selfer's fole obtigatlan st
Seller'= sole eost and u.penae, to enforce/tske any action neceuary to oem the paymeat of the
Purchssed Fees by Payor to Parehaeer.

5. llqcantcxd Ibs4 Some or all of the following itetns may be required to be by you andfor filed
hio shall be a. of w" i(where icable) and/or aoquired priot to clasing, ihe sucCCSsfid mm*w

Initials__ ^_ Dat 2-0 °1
M Rc^kd 53699
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pteconditioa to Corc's duty to close this transaction, as are the "Other Pre•Co tions and Conditions" a¢t
forth in the nea-1 mimbercd parsgfaph AU of these req[rixtd iitau and this . to Purchase [which, after
it is sigrxd by the parties hereto, sLall be known as the "Pnrohaac ContraCi") 1 hci[anaflcr collectively
be teferrcd to as iho "Conuect poc:umeurs" and the transaction re.luesentedby ww as "11tis Ttansaction."

a) Absoltrte, Unoondilional and Irrevocable Transfer, Sale and Assigamc}tt (the "Assignrnent")
b) Hxhibit A CC
c) Qoestionnsire ("Questionnaire")
d) Spoasal Conseqt (if required - the "Corisent")
e) Se.ller's Affidavit (the "Aflictavit")
Q Cogaovit Business Note (tho "Note")
g) Secnrity Agteetneri! (the "Ag(cemeu") and UCC-1 's (2 for each Se lNote Maker)
h) AWltorization to Release Infortnation (2 per Bcuer)-("Amto.r;zatioa^j
i) Authorixation to AtWrneys/Insvrers
j) L.etter of Directioe to [)cfendant's lruurei

'k) I etter of Ditectian to Defendant s Attorney
1) Such other dacwnenis as Purchaser may decm necessary to comp)ete tjis transaction
m) Caponta/FirmResolution author'uing This Transaction ("Resolutioaf;)

6. Other pre-Conditiooa and Conditioas to Clonini
a) Satisf.'actory tradcgatnd, UCC and lien scarc;hes regatdiag Setler .^; .
b) Satisfactory pmof of $eller's identity and af Seller's 1epAI capaciry to ¢nter into this transaction.
c) SelJer shall 2u4ve satisfied each proviaion of this Purchase Contract ia { ntattncr acceptable to Core.
d)

7.

c)

Feex) is unconditional and ahephrte undtr any and allcircumatanas.
Additionil PruvLxiaes Etdaft to Tra 'on

to, if necrssary, Purchaser all of the amottnts contrsctetl to be receivad by Potc
"recaarye" traasacfiou, and thM Seller's obligation to deliver/enstue receipt

whatSOever, ifit d.tnrmines, in its sole discretion after contpledag lts
$eltei understands that Core may pncel the Paset ase Contract, with

notlimitetil to, all doamienta/citrumstanncts related to the anderJ.ying
Remaining'Bqlanoe) that it is not in its' be_al interest to consotnmate t

attorncy/agent
IJnk.sa othetwise agreed, closing in thSs matter will talce place in the

]iability of Core
d ligwce (inoluding but

nsaction pjving Yisc to the
is trattsaciioa,

of Core or its

is apd ahelt be, A
and ultitriately to even pay

UncouCttional. QAlieat}on Seller understands and ngrees that'fhis T

assig»ment of this or of any of the Contract Documenm or of any
of assigns or perroitltd essigu of tYro Seller shali be oonstrtud u
repR&enlahve6, SuCLedso[s and.l7Crntttted aSSigns. No na:ndon in

binding vpoq the oudenlgnad parties and thcir respcaive
set fotth herein, This Transaction and the Contraot Doatments sha]I
t:e.ated as for purposes of illustxstion only. Sltti,tect to the neslxictiqa;
samr:, any re5-renrns to the named Purchaser in any Exhibits to the

of 1'urahaser/ any sucoessivo Purchaser, cxecute and delivat any
may requita tn effednate and consunwiate This Transadion, as

ahd tltereunder. Without limiting tbe bteadth of the foregoing
thereunder, and Seller shall look solely to such as3i.gnce for any
with.out nny req[cirotneat of [lather dommeniation, be released
the Seller, 6oth of which Seller hareby w4ives. Upon any §ach
Canttact Doqunents, at any time, and without any zaluircmcnt of pd
asblb'nee tiLeY00t) may a8$lgn a11 or AAy portion of its r1gh1, title, and

(i.e. the Pittchased

Porrhn w (and rach(any
In, to and/or under the

OOn60nt fT0n1, or tiotice to,

Purchasec shall,
atty liability hcr+amdtr and

performame beseunrler
Setler sball, updn ter{ucst
domntent(s) ss Purchaser

gncd. If Puroha8er sssigas
Documettt(s) may be

transfnrs and enatmbtances
to the beafiu oC sud be

axacutora, admiaistrators,
of the Contract Dotumern

or euthnti2ing selter's
Setlcr's duties, abligatioas„

and liabi-liUes rbmv,^r, ill of wbich sbatt be and herrby acpnea[Y are made aon s^abtc.
NOTWITBS7'ANDtNG ANY CONTRARY PROVISION IN P.I^.Y OF 1 TEIH C^QNfRACT

Diuj
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b)

c)

d)

SANlS 2,6AY H(7f BE MO)JiF[ED/AMEImED IN ANY M
SJGNED BY THE IARTIES.

PRIOR UNDERSTAI3DINGS AND/OR AGREEMENTS WITli
RESPECT TO Z'flfi SUBJP.C'I' Iv1ATTER iiEROF, AND S
DOCUMENTS CONST'IT(TJ'E TH.6 EM7RE AGREEI ^NT 13
PARTY IZFRE'fO, WHEiNQR TIfROUGH DEATH OR
CONTINUE IN FORCE NOTRfifHSTANDJNG ANY CHANGE

ASSTG.IVMENT' TO PURCHASER AEREaY SHALL BE BINDTTt
HElRS, EXI3CUT'ORS, ADMINIS'1'RATORS, SUCCESSORS AS$I
OF ANY DESIGNATION TO THE CONTRARY. FUR'fHF1t;

DOCUMENTS, IT IS EXPRESSLY INTSNDED AND AGREED

)32PM; Page 4/28

T SELLER'S SALE AND
ON SELLER'S ES'CATE,
S, ETC: iRRESPECTIVE
S PROVISION SHALL

ANY ENT7TY TIfAT IS A
WISE. THE t^M-R.ACT

THE PARTIES WITH
AND RPPLACE ALL

SPECT THERETO, AND
EXCEP'f IN V'lR1Ti,23G,

CoQCrninE Law Venne. The Contract Docwnents are bciag ex and detivetad in the State of
Ohio, and sbat) be Soverned, intetpreted, coasintcd, and enforced in with thC laws of
the State ofOhio: Howover, ia the nnli.kely event that. for any any Court shrnild detctinine
that This Transaction (or any Partion thereof) is, for any Unenforceable and/or in
comrevcnti,on of any apPlicable Law/nileJregulation/ctc. (iaciudaq bat not lim:ted to, those
gaveming attontc.yshbc practice of law), tben Seller agrees that the: icab}e law of Seller's state
of residet ce shall be apylied and same held to be.enforceable. hcYeby waivcs any and all
defenses to the enfnrceabiJity he+cof and agrees that I>u may rcty uQon Seller's
teptCStxUativna/waaanties as to the validity of'i7tis Transac'tion inSeller's state of Redde+ro,
Subject to the above, the ] azties hcreto waive the right to be sued e here aad agec stnd ebnsent
to jm;. at9ction in Ohio.

enforecd to the matiintuat eKZent allowable by law withoot tegaid
portion, P:wided, bowever, that ft parties sgfie to aegotiate iit

P1YFvis3on(s) tofll$'etGntll0rB0nb or Ca7G7trtSIAnCCS, the *E'msirvler of

in any way aff. ccfing any othcr provision(s) of such docvmcnt

s, or ft awication
exfent, ,menforz:eahle nnder

ision(s) aha11 be ceenied
exciaod and a nnllity with respect to sueh person(s) or citivmstanoe(s)^ as the easa may be, witbout
or contraty to any applicablc law, regulation, role, or order, tbea sach
thereof'to any person or citeoutatanoe, is/are detennined ta be, to
SevuabiYitr In the event that any provision(s) of the Coniract

tnodifications of the excised and nu!&fied pcwision(s) of suob

r the application of such
Contcad Docwncnts to bc
the excised and taillififtl

faith to.itttpieniEnt any
s) to the extent, lwt only

to 4e ea4eni, clearty noctssary in ordet to n>sintain or obtain ft omcahitity of tht Contract
Documents in acrordanoe with the aupal intent of 4te panics hez^ as evidenced hareby, Arty
such fiading of nndfonxabi(ty or invalidity in any Bi.vm jurisdi ShaJ1 not Paevent the
enforcentcut of said provision in any other jurisdiction to the um oxtent permitied by
spplicable )aw.
Attarnera' Fcca and Coata of Coltection. F.ach party sha1J be tcsPo for his/berlits own cewts
and foas (ittclumng altorru.q foes) incurred in consummatine this However, shotild it
bxome necesary sqltseqttent to cFositV hereon for PumBasea to ' any Cont[acl Docl^
andJor to ptvsuc any rttnedy for breach thereoE in snch oveni shaA be entit)ed to reoover
from Se11er all wsts, eacpenses, etc. (int:Juding but not Ji.mrted to, anq'M foes), incurred in doing
so.

c) P nnce s All sutns payable hereunder sha11 be paid in lawfnl
Amcaica which at the time of payntetR is tcgat tender for the Imymeirt

Q WArrantics and Ftsrmn'gpa o[ Sclkr. Ia addition to any
rnade in atry af the Coutxad Documents (all of wtuch are

eaune Seikr to be) in violation of, or in dofatilt with rzopect to, atiy
cause for acceleration of iTvdebtcdrAnt) nader any agreaount or other

wo&, (ii) Se11at is not (and the excxvsion,delittiry and pecformanca
doly authorized, vatid and lrittding trpon Seller and Seller has full
rc6erea=) Saller hereby eorenaats, represents and warcpnts that; i)

loitialsAM_ _ Dat
As itovierd 5-38-99

of the Unitcd Swtcs of
Publio and Faivate G.
warmnties/represeutations

incntporated herein by
Contract Documents aro

and atrthority to enter into
Sdkr hetettnder wiIl qot

w, or in defiutlt (or provide
4 vFhic1Seller.istio

4 7
28
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8)

Isuraals
At Reiao^63

the PRUChased Pees and/or the Rc'mainiag $alance. All of
wnrranttcs made t5rOugbopt the vsriaaa Contract Docameata

urtder any other clcbcor rclict laws wnternplntcd by Setler or pendidg

or proocoding pending or
affazing SoDor; (iv) both

) Purchaser has no duty at
e or affairs of'the 1'ayor
be reqctirai to pay and

any aasistance or aupport
with th¢. current-staths of.
that oonditian and other

s date and as of the date of
the fair value of Selkt's

(b) 5cller is not pnescntly
, dclay, of defraud aqy

nahly equivalcnt valne of
Doeaments by Seller, an4

ed itom, and will not
hinder, delay, ot defraud any creditor of Seller, aaQ (vil.i) 'I2rete aio.no attaclments, ese,curions.
assignments for the benefits of creditors, or voluntary or invohmtaz3+ . 'ngs in t>aritmptcy or

the ceusummation of This Transa,-tion havc not been in#ontional2y
the Purclrasod Fees; and (d) the execution and delivcry of the
creditor of the Seller, (o) the Purchase Price equals ar exceeda tho
enp^'}god in or contamplating the cornmiss7on of any ,nct that would
assets an: aa4. will be irt excess of the sum af all of tttC debbs of
oornpletion of the exclwnge of tho Purchased Feca for the Purchase

Se.ller's financial effairs and oondition. After dae coasiderstioq
rclevartt factors, Sellcn cereby irrevocab}y ocrtrfies that (a) buh as of

fiom the Payor or any other party; (vli) Seller is iatimatnty fatni
perforn+ the ob]xg,ations u* ker the Coa Docomants in full,
or any change thercia: (vi) Seller acknowledges and agrees thas it
any time to investigate or inform Seller of the financial or bosinese

tl>nstened traFore or by any court or governmental aulhority agacinet
before and after giving cSfbct to "Ttris Transaction, Seller is sohcat;

1 419 865 4645; Aug-20•9t ):33PM; Page 5/28

6ound or affocted; (iii) to Seller's knowlodgc there is no actio4 su

agAinst any one or more of thent, or against any secvrity o
may be pursued aeperately, successively or ooncamently against,
Contract Documents at law or in eqWty, and sarne: (a) shatl be
exercise ot'any other right or renx,dy. Purthaser shall have a11 rigl*,ruttedies afforded under the
of the Contract Documonis, or at law or in ccµrity, shall not preclude

impair any wuiver of notioo or demand provided for in aay of the Co
Ctiunnlatine IiihHtta Nonwaiver Etc. Thc exercise by Parchaser.of

shall be etliective exoept upon receipt T3is Seaion shall not tr, co

Purchaaer to enter intn and coesummate Thia Transaccioa, andFshall survive the execution
hareof and lbercof and any banlau{rtcy, foroclosnre, tiander or aec^rit^ or other event atTccting the
Payor, SeSler, andlor any scc'urity given for this ltanssction.
Nofisg^. Any and all notia.s, eonsents, or other o5romunicafions desired to bc given by
either any party hereto sl,all be in writing, and ahall be dtemed gaffl eatly p}ven if delivered by
personal cktivety, telegra.ni, tclex, facsuntle, expedited dolivery sarci (with praof of delivery), or
by registered or ceniGod United States mail, postage lunpaid, to thc ytber party at the respec6vo
address set forth in the Contract Documents (unless changed by -rwtioe g[van by the party
whose address is to be cllanged). Any such notict etC. ahatl be to have been givas etrher at
the time of personal delive.ry or, in the case of delivery setvice ar as of the tlafe of firgt

or, ia the case of telegram,attempted delivery at the address and in the manner provided hercuq
telex, or facilnaile, upon receipt, Notwithswdng @ie fotcgoia;, SoL:aotice Of change of address

defaalt or >readh, and no deSay or omigsion in excrciung or

condition not in strid coafomrity herewith, or of any breach of aap.
Con<rad Docwments shall be conscksed a waiver in such instanC^

aoatXattoe by Ptuohasa' of aay peymant or performanoe of Shces
dofarilt; aru>, (ci) 8rt, and shall be, noncxclusive. No waiver by
inc)hding, bui not limited to, the right to acoept partial perfi
in no cvoat be conetraed to be a waivor or release thercof or of any
6ella tLat the exercise of; discontirmance of the exertise of, or failiire
diseaetion ;(e) may be axercised as oftcn as the oavsion tborafnre

grantod herein or in any other Contract Document Sha11 be
and porvers, and li3xwise no exercise or enforceQtcnt of any righu 2°9

29

adve and ooncurrent; (b)
or otlters obiigatad, u
se, at Porchaser's sole

arisc, it baing agreed by
exercise any of samo shall
righi,, recnedy, or reoa<rrsc,

white still derlari.ng a
of any ddlaolt of Seller,

same is ci uo or in any other
the proviblona or any of the
of any other or sabegfuent

the rights aaQ powess
a waiver of stsch rigbis

twweets,,drerettnder or mnclor
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any other doam cnt shall be held to exhaust su^h rights and povr and every svctt right and
powcr may be exercised frortn ttme to time. Thc granting of aqy ,. t apimsval or waivcr by
Pnrchaser shall be limited to the specific instance and pnrpose, aad not Constitute conaerd or
aplmval in any other instana or for any other purpose. No noticc or daumnd npon, SeIler in
auy case shall of itself eutitle Sclkr to any otber or fuAhbr notice o; dcmand in similar or other
oircun+aumes No peirvtsion oF, or any right, ramedy or recourse e wii3i respeCt thereta,
or dny default or breach thereof, can be waived, nor can Selier be rel or disctiarged in aay way
or to any e^tent, cxapl by a writing specifficalty iatended for ;t. pOrpose (and spacifically
teforriag thereto), ezeaitcd and notsriied by Purctmser. Tho a by Pnrehaser at aay time
of any suw or performance in an amoant or ot a type less than the or performnooe thensh ds^e

aFl be deemad; aE best, an actepcance on accrnmt only, and shatl atitt bo permitreti to
pnrsu6 all rig}ds, remedies, and powers afforded 4erennder aAd/orby Faqaity.

i) Gr,ader: Titka: Constrqspgp, Words of any gander shall bc held aanstatCd to include any
othor gender> and the singular shtill be hcld and ooastrued to include ^he plural, unless the conlext
othernise raquires. Titles appearing at tha bcginning of any ubdirisions hereof are for
convenieoce only, and ahall bedisregacded in construing aaax:

j) CONFESSION OFJiJDGMENT. UPON ANY DEFAULT OR:A, ON BY SELLEIY/ANY
AGENTIAFF[I.AfE OF SELLER V4'HICH R$SULTS/%AY ULTIN PURCHASER
NOT RECEIVING ALL OR ANY PORTION OF TSE ED FEES AS AND
WFIEN DUE, SELLER HZREBY IRREVOCASLY AUTHti AND EMYOWERS
ANY ATTORNEY OF ANY COURT OF RECORD IN O OR ELSLWHYRE, AS
PURCHASER'S ATTORNEY-IN-FACT, WITH FULL POWRR;OF SUBSTITUTION, TO
APPEAR iN THE TOLSDO,LUCAS.COUNTY, OHIO C ON PLkA$ COURT
CLRRK'S OFFICE, OR THE COUNTY CLERIL'S OFFICE

k)

MAY ELECT, UNTII. ALL AMOUNTS OWING HERE
tAYI)IA@lISHED AND MAY BE EXERCLSED FROM TIME T
1NVALID, VOIDABLE, OR VOiD; BUT THE PO
WHETHER O7t NOT ANY SUCH £X&RCISE SHALL BE $ELl

IN EFFECT. NO SINGLE E7CERCISE OF THE FOR$GODYG
TO CONFESS JUDCMENT WILL BE DEEMED TO :E'

EXYCUTION AiYfl T8E BENEFTf OF AI.L'EX7triIPP1ON LK
WARRANT OF ATTORNEY. SELLER WAIVLrS TH$ BT:
IN THE PROCEEDINGi IT WILL NOT BE NECESSARY TO
PURCHASE CONTRACT, VERIFIED BY AN AFFIDAVIT, S
RELFASE ALL &FtRORS AND WAtV& ALL RTGHTS OF A
AMOUNT TgEN DUE, PLUS ATTORNTA'S FEES AND C
AN AFFIDAVxT SIGNED BY AN OFF7.CER OF PURCHAS

SEI.I.ER RESTDES OR IS FOUND, AND TO CONFiZS.S d[IDC
FOR TItE TOTAL UNPAID AMOUNT OF THE PURC.t3ASE8

FULL SELLER WAIVE5 ANY OHJECTION TO, AND AG
JURISDiCTION, PERSONAL JURLSDICTiON, OR VENUE:
JUDGMENT CONFESSED AGAINST SELLER IN ACC
PARAGRAPH.

claim which genetatcYi the PurcLased Fees. Sellor is mrar,ty a
DixITer, P,ut6aser is nM/was not imrolved in any manww.r in the

veninta acrmpaucnt between SeIler and Pan;haser. Upon the
is tat intcndod in any Rspeot to create any type of pxrtneeship

ncither Se11er nor any persoa cla9ming through or tmdcr Seller (aRhCt
retain any right or ecgtity of rodemptioa oi other claim or interest i
Fcea; and in conaxtion therewith Seller does bcrctry wafve, teleaso
statuktry or equitable .right of nndcmption with respcet to the

THE COUNTY WHELtE
T AGAINST SELLER

ES AS EVIDENCED RY
SETTINC FORTH THE

OF SUrr, A23ri TO
IF A COPY OF THlS
I1AYE BEEN FILED

THE ORIGDYAL AS A
TO ANY STAY OF

NOW OR HERrr.AYrrr.R
ARRANT AND POWER
AUST THE POWER,

BYANYCOUICCTOBE
It WILL CONTINUE
TIIKE, AS PURCHASER

HAVE BEEN PAW IN
NOT TO COA"TEST,

ITH RESPECT TO ANY
RDANCE WITli TffiS

tion of the undertying
of fisnds This uaaswxion

otber joiat ownMLip/'loint
ioa of this tramudon,

Pun:hascr) sCall Lavo or
or to any of the Purchased

and discteim aqy appliable

Dat
Fc-ea.

^44/7
30
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1) DSU to Couoc^Lt_e and tUnWa to Pay. Seller covenattts, agreea aocepts the continuing and
irteeccahle duty to cooperate with PutCh6ser in psoviding . the practical bpaefus of ft
bargpin under the Contract Ikctsptents, artd to take ell act3on(s >eKss,aty or dcSirgKte (ln
Ptttdtasor's opinion) in feit1tetatxte tl+etetof (specifically ineloding,. . limitation, the 4ttty w
immediatcly deliver to Purchaser any paymetq hereafter reCeived liy . ller or anytme claiming by
or through Seller, to the extcnt t(tat such payrnottt is ipclwied in . RemaSning Balancc and
Purcha®er has aot raceived all of the pttchased Payment(s)). Ia the t that my Purcbase Fee
Payment inctvdod in the Amtaining 8alattce is eper denied &verW setoiY, detayed, tr uithheld
Crom Putcha6er by virqtc of any olnim, dematui, attachroent, or aft' act or omi6sion of SeHer or
Any person actittg or claiming by, tl+roagA, ar urtder 9etter, tLen $e . promises to pay within ten
(10) day6 of detnanC, thc emiro amouat d6nied, divettec), etc., up the antbunt stiu owin$ to
Purehaser 4n ft Ptucha8ed FecB, togruher with n1tCrCat at ft rate tii percent (10°6) per annuat
Tzom the date when sneh araount 6heald have been recoived'by Ptntha6ar to the date or acxttai
P6y>oent. C

m) SminfirA[ A1i of the reptesetrtottiona, warranties, covena»I& :a indanmificatifms.
obligataetia, sAstiec, and Liabilities of Seller and Aucbaser aet forDt the axprean pravLlans of
any of th6 Centrars liocmaents shall survive alosing on this and shall eorrtintte as
lang as nmmairy for Airchasor to 7eoeive, at mitimuai, the eattiee t of its bargain ('inclnding
ynt not iimited to the entirety of ft PttrrLased Fees), and sAall nctbe deemed tnerged into ft
fiantract Dvcuments.

n) s$ hib#s Arn$ exLilrits retereticed herein as being attadhed hcKeta. (if ^6y) m heneby inco:porSiRd
lterein Pot all ptuposes by this rcferea.ce.

o) lYan-`Tamper prevPao®.. Neitt,or Seller nor $eller's egelrt, oto., Sbatatre auy changes to any of
the CoohaCt Documents except by initi;Ued inuxlinaatien Pt to spooific negqtiated
agreeementa betwxn the paitica.

p) 01 The Dd6ult Rate -0.80% (eigJ+t-tenths.of a perocntfor cach tcn day period in
widih the )'urrhaseQ Fee.s ramain nnpeid to Rurha6erJParc}taser'6 or de6igoeA follawing
t)be Dua Dace(or earTier acoderation theceoi) or pnp petmittetl exteas' thereoE

9) Eximsims For an a3ditipnal eo6t, Setlcr can oxtendthe Apgust 27, 2000 DA bq a maximttm of thtee (3)
ten (10) day exwnsion8 (the "Sxuttrkd Due Dare^) by giviag Ptur]tasor at least thaiy43, ) days' writ[en aoticc
theiepf prlor to the Duo Dste. If aII 3 extensiorts are talreu, thc istest Extendod Uoe would tfurs be a.^mber
26, 1999. 'fhe addiponpt yasc for cach 10 day extension alwtl be 0.75% (three qttaaters . a paaent) (the "Fanmsioa
Rate") or 2.25% if tIae cntiro>^cimom 30 day extension period is atiliud, whioh la to be edded tosnd poid
alpng with The Pr4ntap6! flmount on the Extendcd Dqcc t)ate. Atry further ex^ivN(s] this 30 day Eatcndad
Due D^ta will be pernrittoc( pnty if agreed to by PmcLaapt, irl wriFing, at ieast ten (10) in advattoe of ft
Bxteodod llne Date and upon the sueh tams as Purchaser sLall sat.

10) Iar y P'arot[ Dbt oont If Core Pun.diitg Group is paid prior to tbe tonttacttat $#dpys 4aller will be entitled to
roreive a m9scouot of $25:17 per day for each day prior to thd D,te Date of Atgnst 27 that same is beittg paid
o8'eariy. T'he foranula fbr calculaticg tho tatal early payroff amounu = t114,txt0.00 Fae amount as of
cwrrat coatraWtal Due Date of 8127/00) mistus the prodnct of ($Z5.t 7 t)^ty rate xprior to 2/27/00 that
obligation bciag paid olYearfy).

$ituxrely.
COItE FUNDINCs CGRDIIP. LLC

ThmmasF. L'Aantick
Pnsidmt

Initials
Aa Reyieed6-26A9
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. 1.
ACCEPTANCE OF FtTBCHAS$ CONTRACT AND CONFRiMATION OF ^L17[CHASE PR7CE

I have xCad and ,^d^•^* Nt the forcgoing offar made by Corc. I aooept the tcnns preseet4 d,f aad agree to be bound by
the sanio. I elso agree to and coufirm the Purohase Price set fotth above.

'WARNING- By eigning his paper you give up your right to notice nn :eourt triaL If you do
not pay on time a court judgtuent may be taken against you without y ur prior knowledge
and the powers of a tourtcan be used to collect from you regardleas: ;auy dalms you may
hxve 4gaiust th credltor wheiher for returned good, faulty goods, faii re en his part to
comp^e''i, th ,ie^Pp rc.h+ Con

nate: p' c2b

gY /r y/ Dal
anµ McDonAld as snthwrized signaViry

for the Law 08iocs of Diana McDonald, P.C.

f`

t

Aai^i^d 6,28-99

et, or any other cause

32
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Seller hereby expressly represents and warrants that all of the ^bove information is
true, correct and complete, and that Purchaser may relypupon same.{.

Date:

Date:

ab

(Y 2 D . - Sigrmture:
biana McDonald for
Diana McDonald, P

t:

ns Raiw 4ISKI9 _ PAtdsse

33



ABSOLUTE. UNCONDRIONAL. AND IR EV ABLE TRA?44 SALE AND
A8SICiNMENT

[ EXHIBIT

ThFs ASSOLUTE, UNCONDITIONAL, AND IRREVOCABLE TRANSFER ND ASSIGNMENT (tMa
'AsalpunenC) is bwMd effsctivr aa af Aupuet 20, 1868 Iry tha IaW Off4aB of Dlwla , P.C. Of 34 Peacthtla9 St.
Sude 7140, AtlanFa, GA , In tavar of Core FUndlne Gmuo LLC., 5515 SautfMyCk BNd. S . 202 Tokdo, OH 4j674 a
Deie'Aere Carpaa6an (Uarakiafter as •Aaslgnee" a'Porcheaef). Ait wPWlxop 4rrm rwt dafined tw'raM strell bave
ft maarirg® gf,ren to tMm in tlf4 attached aa Fxt an4 aroorPaa(ad herah tor all puwpoeee

bt
thk roference.

ffiCrfALSi

The SaUe/ Is (pureuent to a xtRlEet Fee ABramenL wliere aPWioebk) aBOnley Mr iha P in61F or APotUIEM UnOer tha
Lh'ganon- tha Jurlpment, andl)r (f>e-SeCierrmra Apr®ttnent ana M the payea. The ur,pad of ft Aflorrxy Faee(ft
'Remairinn Balaxe9 Is deaai6eC an EttM edtecAed heroto ard incorpaated AsrNn fCt aA by Vds rcfererce. On
Auguat 20, 1089, SMkr ard Purclptaer anOwed In6o a ORer to Fumlqae Contraol (1ha 'P GontrsoP) pror±dkng for
Shcefa 80k. transfar, aM CorNpyence to Pufdta82r of ihe PtHclased Fees, and the prvoeeds d cf trw forOAeing, Inolud'mg
wxhw linalatim BheeMAre Ramairdng Belanae b!hs aaent neceseay to aseureto AaSlpnes the rdhasad fsas.

In aidar Io ir>auce the Puichaser to purchacs and aooe(R wp) berwfaa and pay 4. SaHa th0 PmGrose Prica
fxuNded for In ft Purdiaee Con6aet the SdNer da¢dres anG hae 0p6ed to aee trenafar, and to Pun^eaer eN such
6eneraa and Cx Proceeda IAemof; atl as se( faAh in the aucc^oodinp provisions of ^his Aaeignnard " ahaA contrd ovef My
conlpcUnp a Unorrambwt ndM set ioM abrn.e).

For and In oonciie`atlon d the ahovs pramises, One HundmA Dolars (g10D.M >Otlxr qeotl an0 vWup6le
wm0aaratlen, tha ncaiPL aaequaoy and sunidency of whkh are taseby acWioWkdged. ft *dW Eaea Aweby agree as
kNowa:

1. AMkMMOd WRh WartaMr of Tltle. Seper has SOLD,TRANSFERREO, AS IGNED, GRANTED, AND
CONVEVED and lytlt0sa ^ haraby SELLS, TRANSFERS, A681GN8, GRANTS AND C^NVEYS unto the Pwctiaeer

l r a rdbM a d ^a o a allg (harpkl Ca Ihe BareFlta):

A Saller'a Rfalqe, Ag of Asslgnora rigFda, tXlee, eatates, interaats, paxera. .
deaodptlen Mtwtsos^) ln aro Puroaahed Faea. and to NO e»fwtt neceamary to aeeurs te P
Pan;Fased Faaa. all of 6eikfs Vft, tMCs, e(p. In. to, antllnr urWar {he LRipahon, tfw JWy^
tha Fse AgreamW (NQwra appfcap{e), an0 arq a(her dM^ executad fn wnnacflai xMh a
fore9o11+p (1nri+dinp wdtwut NtkMlon ft aMira RarnaUtUg Babna), and aN Wref rlpMs.
PrNileges, and 6emflta of the Sdkr (of way deaCflpl{pn wliaHoever) now or hereelter at
forapolnp. Ti1e purpo6e of tAla Aaa4urmit k to tenvsy absaaato q!k to tM Pvfolteaed Faas to
owt w wmefmAa (4-Arg alppmq feea) aa®oakted Wnh Cx eoaeetkn fO Ka

3rM bOnefAs (of avery

^^IAe Saltlan^ttt /igraement,
n^tea to any of tha

4sfatea, kaaeab, Pormrs,
In, to, or Under airy af tMe
urclwYaf, tr^paihEr wAh any

y aiR)a( 7j.

N. Proceada, The iXocBetla of aM of Uk dphla, t@les, aetatge, fntdrosla, Poxara, prM , and hanafRa deaoilbed
ahcro, apeonody incddNg wtlMu,t pmkfion ap of SM rqtds, tltka, esti6ea,kiEeraets, powera, md banaNts of the
Saasr (of evCry dwaoon w0lmtsWVa) In a(o ft prooee0a of aq CMcks, paymdM1a, dWtrb& , and atw vekro arbYp in
favor of or Oandrg wMhin the oorkaf of 64x (W»Uior 04 uENpx, amuiloa, P►Ja9, Ptlrnary bare ' , croMkpant henaflofary,
sacondary tanarciary or ctliervAea) purauwR to, or aa a result or tha UtWiwa. me J,iaqrnara . tR® samanant Age®nora
(hrGudnB +MOnut Gmdatioo tNa entire Rmnoinhg Batance)

TO HAVE ANO TO HOLD the aSove rfghb, 1NBa, sefitas: lnteteat8, Powaa, aM lknefAa urft
PurrJ naer, Ns haira, orovAOis, admfnk6ataa, repetena!lvea, suooe9aars, and aasipm fa" and SNkr does t1NaEy pk+tl
Selkr and 8akfo eetats, tqks, aemcWas, admlrtiatrators, kgtl fapmwEativea, suca+seo%lo WARRANT AND
FOREVER QEFEND, eM am1 SYfpWar ft urda Purohaster, ft Me6a, ®mAa+a, aMdnlatrelnta, reVAlumnlaillyes, guocesmaa,
and a064ns Vwmt e.acy Peraatl wfiomaoavarehtiming any aavast in eart» or aiq Peit thaaof.

2. CmmAtMWft AeaipfwrnerooBDN aPPwft A9elOnee (and ft wuueaora aasipna) aa Aseipror'a Mw
and lawful aCOrney, vdth fu11 poww of suDsN0.NEn and rarooatlon. tur Ra oam uea at As6lpnur's and clrrpaa, to decnarld
ab rsak" Bre Pur<Aasea Feea, tabe nut naaitions. an0 tft in fAe name of Aasipnor. lro^ andbr ooqeclHNy or
ottreiwfae. aN laa9at ways anCmerias for the iaeavary of ths A(tanry Feea duaAc Wmconx due the hafprnertt, ft LkpaUon
andAxthe SQlbment A^earTknl, ana on payrta:nlstlbreof, to ackwaAxl^a aaOsHction or b ama.

31 No Aaar^l3y itiechaacr. 60aar neTapy aWreesly aelviovAettflea tt^ Eaaar , n:6eiup a/y ana aa of ft
dtlas, Ya6itiEea, ard otefiroi6 of Selkr ^a%1er tlto (.aag^lon, the JuOgnwf, tln Ayraanraa, ane a0 dhar
docunarte e^remtad in ooraa^lon r.i a otlwrwke rdated to any of the taapohq. An1 0l the ParofawaeG Feas
by Purchasar alal be daenrtd to be an e^reee doc,laUner of any asaurrptlat' bp W^ctteea.. erq audi au(y. Ite6Nky, ar
abagetlon. Selbr apaea to 7+OemnMy, hold hannkas, and OaferM Ptrohaser fian aatd agaest eutl^ eutks, tuidlitlea, or



Ln
M

iffel

^^ At a v*6^^ o^^; 9 1II g Î
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SECURITY AGREEMENT : EXHIBIT

G

THIS SECURITY AGREEMENT ("Agreement") is made and entered into this
20's day of August, 1999 by the Law Offices of Diana McDonald, P.C., of 34 Peachtree
St. NW, Suite 2240 Atlanta, GA 30303(hereina8er collectively "Grantor") for the benefit
of Core Funding Group, LLC, a Delaware limited liability corporation, 5515 Southwyck
Blvd., Suite 202, Toledo, OH 43614 ("Secured Party").

As one of the conditions to consunnnating the transaction contemplated by the
"Purchase Contract" dated August 20,1999, by and between Grantor and Secured Party,
Secured Party, has required that Grantor execute and deliver this Agreement as security
for the performance of Grantor's obligations under the Purchase Contract. Grantor has
agreed to enter into this Agreement, and Grantor's agreement to do so was and is a
material inducement to Secured Party to likewise enter into the transaction contemplated
by the Contract Documents.

- NOW THEREFORE, in consideration of Ten Dollars ($10.00) and other valuable
consideration of the covenants and agreements herein contained, other good and valuable
consideration, and the performance by the Secured Party of its obligations under the
Purchase Contract, the receipt, adequacy and sufficiency of which are hereby
acknowledged and confessed by Grantor, Grantor hereby agrees as follows:

SECTION ONE

DESCRIPTION OF SECURITY PLEDGED
A. Note

Pursuant to the Note, executed and given by Grantor for value received, Grantor
has promised to pay to Secured Party, its assignee or designee on or before the Due Date,
the sum of $124,000.00. The Note is being given as security to Secured Party to secure
performance and guarantee payment under the Purchase Contract (i.e. the perfomiance
being, inter alia, the assignment to Secured Party of the Purchased Fees as further
described in the Purchase Contract, and the actual payment to, and receipt by, Secured
Party of the Purchased Fees).

Grantor has delivered to Secured Party (or subsequent to the execution hereof
Note, will deliver to Secured Party as soon as possible pursuant hereto), the Note,
together with all of the hereinafter-indicated security. Failure to timely deliver as security
all of the Collateral pledged hereby shall be an event of default/breach of contract, entitling
Secured Party to pursue all legal remedies, including, but not limited to, those provided
for hereinafter.
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B. Descriation and Market Value of Collateral Other than Note Securing
Performance

1. Grantor hereby pledges all of Grantor's accounts, accounts receivable, contract
rights, bank/depository accounts, and general intangibles, and other evidences of amounts
owed to Debtor whatsoever, as well as all work in progress/process whether presently
existing or hereafter acquired or arising and no matter where located, all of which have
been pledged as security for the payment of the Purchased Fees.

2. However, Grantor hereby specifically pledges the attorney fees from the
following case(s) as specific collateral for this transaction which together with any
proceeds thereof relating thereto, shall be subject to the escrow provisions set forth in
Subsection C hereinafter:

a. Dionne McClain vs. Valuejet Airlines. Inc. et, al, In the Circuit Court of the 11th Judicial
Circuit in and for Dade County, Florida Case Number 98-10037.(Alycia Barnes portion)

b. Dionne McClain et. al. vs. Valuiet Airlines, Inc. et. al. , in the Ciir.uit Court of the 11`s
Judicial Circnit in and for Dade County Florida Case Number 98-10037. (Markela Fergusion
portion)

c. Emma McGhee Snipes, Executrix of the Estate of Emma Ellen McGhee vs. East Alabama
Health Care Authority et. al. in the Circuit Court of Lee County Alabama Case Number CV
98-173

C. Escrow Requirement with Respect to Snecificallv-Pled¢ed Collateral

With respect to the Collateral specifically pledged in Subsection B2
hereinabove, Grantor hereby agrees that as and when these case(s) are resolved and the
attorney fees pledged hereby are paid to Grantor, Grantor shall, in addition to immediately
notifying Secured Party of Grantor's receipt of same, immediately place said pledged fees
(and any proceeds therefrom or thereof) into an interest-bearing escrow account with
SouthTrust Bank, which account shall require the signatures of both Grantor and Secured
Party for removal of any funds therefrom. Grantor shall be entitled to receive and use the
interst generated thereon, provided Grantor is not in default under this Agreement or any
other Contract Document. Grantor shall continue to escrow in the above manner any and
all funds received on these specifically-pledged cases until the entire dollar amount
necessary to pay Secured Party the Purchased Fees amount in full has been escrowed (plus
any agreed-upon costs, expenses, etc. if any), at which time Grantor can either pay over
the escrowed funds and satisfy Grantor's obligations under the Purchase Contract or
Grantor can leave the funds in the escrow account and continue to utilize the interest
thereon until the Due Date for payment of the Purchased Fees. The escrowed funds shall
then be released subsequent to Secured Party's receipt of the contracted-for amounts.
Regular monthly reports shall be furnished to Secured Party with respect to any escrowed
funds. Secured party may consider perniitting Grantor to substitute other collateral for the
specific attorney fees escrowed, but no funds escrowed pursuant to these provisions shall
be removed from the escrow account without Secured Party's express prior written
authorization.

In lieu of depositing said funds into and escrow account, Grantor and Secured
Party may jointly elect to deposit said specifically-pledged fees into money market
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account(s), certificate(s) of deposit, or government or other obligations which shall
mature/be capable of liquidation on or before the Due Date, be jointly titled in the names
of Grantor and Secured Party, and require both parties' signatures for any removal
therefrom, or modification or cancellation thereof

SECTION TWO

DEFINITIONS

Unless otherwise defined herein, capitalized terms used herein shall have the
meanings set forth for same in the Purchase Contract or other Contract Document where
defined.

The term "Liabilities" is defined for purposes hereof as the Note, this Agreement,
the Assignment, the Purchase Contract between the parties hereto and all other obligations
of any kind owed by Grantor to Secured Party, including, but not limited to, any
costs/expenses (including attorney fees) associated with enforcement/collection of the
assigned assets, the Note and/or disposal of Collateral in the attempt to satisfy same.

The term "Collateral" is defined as all property indicated in the description and/or
market value section in Section One of this Agreement, including any distributions with
respect thereto and/or proceeds thereof. Provided, however, that all tangible, intangible
and other property whatsoever not subject to any security interest is also at risk by
Grantor in satisfaction of the liability provided for in the Note and this Agreement.

Unless the context requires otherwise (e.g. the term in question has been
previously defined in this or another Contract Document), all terms used herein shall be
construed as defined in the Uniform Conunercial Code of Ohio and shall have the meaning
stated therein.

SECTION TFIREE

REPRESENTATIONS AND WARRANTIES

All of the representations/warranties made and set forth in the Purchase Contract
and other Contract Document's are hereby expressly incorporated herein by reference

All statements made with respect to the Collateral (e.g. existence, title to, value of,
etc.) are true and accurate.

Grantor shall not, either before or after the closing on the transaction contemplated
by this Agreement and the other Contract Documents, cause or permit any act or omission
that could result in any waste, impairment or diminution in the value of the assets
conveyed by the Assignment or the Collateral pledged hereby, or which could otherwise
negatively affect the practical benefit of Secured Party's bargain obtained under this
Agreement and the other Contract Documents.
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Grantor will not cause to be placed, or suffer or permit to be placed, any liens,
encumbrances, etc. other than Secured Party's, upon the Remaining Balance, the
Purchased Fees of any collateral.

SECTION FOUR

DUTIES OF GRANTOR

In addition to any other duties required elsewhere hereunder or under any other
Contract Document(s), at any time (and from time to time; upon demand of Secured
Party) Grantor, shall: (1) Deliver and pledge to Secured Party, endorsed or accompanied
by wbatever instrument or assignment, and in whatever form Secured Party may request,
any other instrument, document, paper or other writing as Secured Party may specify with
respect to the Collateral hereunder; (2) Give, execute or record any notice, document or
other paper or writing that Secured Party may request to create or perfect any security
interest granted and/or to enable the Secured Party to enforce its rights; (3) Keep and
mark all documents, chattel paper and records relating to inventory, accounts, contracts
and any other writing that Secured Party may require with respect to the Collateral; (4)
Permit the agents or representatives of the Secured Party at any time to inspect the
records with respect to the Collateral provided; (5) Cooperate with Secured Party in any
manner deemed necessary/desirable by Secured Party to protect Secured Party's
investment and/or to perfect its' interest in the Collateral pledged as security hereby; (6)
Immediately Notify Secured Party of Grantor's receipt of any specifically-pledged
collateral (i.e. Section One (B) (2)) (7) Immediately Notify Secured Party of any breach of
contract and/or of the escrow provisions set forth herein in Section One.

Additionally, Grantor's duty to enforce the payment of the Purchased Fees is and
shall be absolute and unconditional (as evidenced by the note provisions which permit
Secured Party to collect on the Note directly from Grantor in the event of a failure to pay
by Defendant/Defendant's insurer(s) for any reason), and Secured Party shall not be
required to take any a-ffirmative action whatsoever in any attempt to collect on the
Purchased Fees before utilizing the Note, this Agreement and/or the Guaranty to collect
from Guarantor and/or any other Maker(s), Guarantors, etc.

SECTION FIVE

FILING FINANCIAL STATEMENTS

Secured Party, in its discretion, may file (and Grantor shall cooperate in the
preparation and filing of ) one or more financing statements under appropriate Federal or
State Laws naming Grantor as debtor and Secured Party as secured party and indicating
any and all of the Collateral. Without prior written consent of Secured Party, Grantor
shall not file or permit to be filed with respect to the Collateral any finanoing statement in
which Secured Party is not named as the sole secured party.
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Secured Party shall have the right, at any time, to execute and file this Agreement
as a financing statement, and/or to prepare and file other financing statements as provided
for elsewhere herein, but the failure to do so shall not impair the validity or enforceability
of this Agreement.

SECTION SIX

COLLATERAL UNDER CONTROL OF SECURED PARTY

If the Collateral, or any part thereof, shall at any time come under the control of
the Secured Party or any of its agents, servants or representatives, the Secured Party, in its
sole discretion, may transfer or register, in the name of itself or its nominee, any of the
Collateral.

Subject to the escrow provisions, set forth in Section One (C) hereinabove,
Secured Party shall receive any income, benefits or other rights with respect to the
Collateral provided and may treat the Collateral as its own property on such terms as the
Secured Party deems best and exercise any power with respect to the Collateral with the
same force and effect as though the Secured Party were the absolute owner thereo£ The
Secured Party need not give notice of its actions described herein and shall not be liable
except to account for property actually received by it.

SECTION SEVEN
DEFAULT

1. On default of Grantor in connection with any of the Liabilities, including, but
not limited to, any breach of any provision of any Contract Document whether such
default be that of the Grantor or other party obligated, Grantor shall, on the written
request, of Secured Party, assemble the Collateral at the place Secured Party designates in
its request. Secured Party shall have the same rights and remedies with respect to the
Collateral as does a secured party under the unifonn connnercial code and shall have all
rights held by the Grantor with respect to the Collateral.

2. The Grantor shall be in default under this Agreement on the occurrence of any
of the following events or conditions:

a) If Secured Party fails to receive all contracted-for amounts (including the
Purchased Fees) from Defendants or Defendants' insurers, on or before the
Due Date and/or if the Grantor fails to pay when due any indebtedness secured
by this Agreement, either principal or interest;

b) If the Grantor defaults in the punetual performance of any of the obligations,
covenants, terms, or provisions contained or referred to in this Agreement, the
Note or any other Contract Document;

c) If any warranty, representation, or statement contained in this Agreement, or
any other Closing Document, or made or furnished to the Secured Party by on
behalf of the Grantor in connection with same, or made or furnished to induce
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the Secured party to make a loan to Grantor, proves to have been false iq any
material respect when made or furnished.

d) If there is any loss, theft, substantial damage, destruction, sale or encumbrance
of or to any of the Collateral or any assertion or making of any levy, seizure, or
attachment of or on the Collateral;

e) Ifthe Grantor dies, dissolves, terminates existence, or fails in business; if a
receiver is appointed for all or any part of the property of the Grantor; if there
is an assignment for the benefit creditors by the Grantor; or if a meeting of
creditors of the Grantor is called;

f) If any statement of the financial condition of the Grantor or of any guarantor,
surety, or endorser of any liability of the Grantor to the S ecured Party
submitted to the Secured Party by the Grantor or any such guarantor, surety,
or endorser proves to be false;

g) If the Collateral becomes, in the judgment of the Secured Party, unsatisfactory
or insufficient in character or value;

h) If any guarantor, surety, or endorser for Grantor defa.ults in any obligation or
liabillty to the Secured Party;

i) If the Secured Party receives notice at any time from any third party that the
third party is acquiring or attempting to acquire a security interest of any kind
in any of the Collateral that is the subject of this Agreement;

j) If the Secured Party learns that Grantor has violated, plans to violate, or has a
record or reputation for violating any federal or state law relating to fiquor,
narcotics, or any commercial crime;

k) If Grantor removes or replaces any of the component parts of Collateral and/or
materially impairs/lessens the market value of the Collateral;

1) If any insurance insuring the Collateral and the respective interests of the
parties in the Collateral is canceled for any reason and Grantor fails or refuses
to furnish written proof to the Secured Party that Grantor has obtained
substitute insurance coverage replacing the canceled policies.

m) Failure by Grantor to immediately notify Secured Party of Grantor's receipt of
any specifically-pledged collateral under Sections 1(B) and (C); or

n) Failure by Grantor to immediately notify Secured Party of any breach by
Grantor of the escrow provisions contained in Section (C) or of any other
breach of any of the Contract Documents.

SECTION EIGHT

REMEDIES

1. On the occurrence of any event of default which is described in Section Seven
hereof or in any of the Contract Documents, and at any time after default, Secured party
may declare any and/or all secured and/or unsecured obligations immediately due and
payable and may proceed to enforce payment of the obligations and exercise any and all of
the rights and remedies provided by the Uniform Commercial Code (including, but not
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lirnited to proceeding against any Collateral pledged hereunder), as well as exercising any
and/or all other rights and remedies at law or in equity possessed by Secured Party.

(a) Secured Party shall have the right to remove the Collateral from the premises
of Grantor, and, for purposes of removal and possession, Secured Party or its
representatives may enter any premises of Grantor without legal process, and
Grantor waives and releases Secured Party of and from any and all claims in
connection with the actions described in this Subparagraph. (a)..
(b) Secured Party may require Grantor to assemble the Collateral and make it
available to Secured Party at any place to be designated by Secured Party that is
reasonably convenient to both parties. Unless the Collateral is perishable,
threatens to decline speedily in value, or is of a type customarily sold on a
recognized market, Secured Party shall give Grantor reasonable notice of the time
and place of any public sale of the Collateral or of the time after which any private
sale or any other intended disposition of the Collateral is to be made. The
requirements of reasonable notice shall be met if the notice is mailed, postage
prepaid, to the address of Grantor shown at the beginning of this Agreement at
least five days before the time ofthe sale or disposition. Expenses of retaking,
holding, preparing for sale, selling, or the like shall include Secured Party's
reasonable attomey's fees a,nd legal expenses.
(c) All rights and remedies of the Secured Party under this Agreement are
cumulative with any right or remedy that Secured Party may have at law or in
equity or under any other contract or document for the enforcement of the security
interest created in tlus Agreement or the collection of the debt, and the exercise of
one or more rights or remedies shall not prejudice or impair the concurrent or
subsequent exercise of any other rights or remedies.

SECTION NINE

COST OF COLLECTION

Grantor shall pay to Secured Party all expenses incurred by Secured Party,
including reasonable attorneys fees and costs expended by Secured Party in enforcing any
of the provisions of this Agreement and/or any other Contract Document(s).

SECTION TEN

ACCELERATION CLAUSE/DEFAULT RATE

In addition to any other rights/remedies set forth in this Agreement, and/or any of
the other Contract Documents, and in addition to any other rights/remedies Secured Party
may have in law/equity, if Grantor fails to timely furnish the Collateral provided for herein,
to effectively make payment of the Note as and when due (e.g. on the Due Date, or, if
applicable, on the Extended Due Date), or upon the happening of any other event of
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default, then all sums payable to Secured Party under the Purchase Contract and/or the
other Contract Documents (including but not limited to, the Note) shall be immediately
accelerated and due and payable to Secured Party/its Assignee or designee. In the event
of such an acceleration, then interest shatl immediately begin to run and be due and
payable on the outstanding Principal Amount of the Note/outstanding balance of the
Purchased Fees, at the Default Rate of 0.80% (eight-tenths of one percent) interest per ten
( 10) day period thereafter until full satisfaction of the obligation.

SECTION ELEVEN

WAIVER OF PRESENTMENT, PROTEST AND NOTICE OF DISHONOR

Grantor waives presentment, protest and notice of dishonor and Grantor waives
any rights to all other notices or demands that nught othewise be required by law, or to
which Grantor might otherwise be entitled.

SECTION TWELVE

USUARY SAVINGS CLAUSE

It is the intention of Secured Party and Grantor that provisions of the
Purchase Contract and the other Contract Documents constitute a purchase and
sale and absolute and unconditional assignment of all of Seller's right, title and
interest in and to the Purchased Fees and is not, nor should it be construed to be, a
loan. Nor should the Note and/or Guaranty executed on even date herewith be
construed to be a loan, as same are being given merely as security to ensure the
payment of the Purchased Fees. Nonetheless, in order to protect against any
conceivable determination that the conveyance was not effective, in the event of a
determination by any Court or other trier of fact that the subject transaction does
constitute a loan rather than a sale, it is the intent of Secured Party and Grantor to
conform to and contract in strict compliance with applicable usury law from time
to time in effect. In such event, all agreements between Secured Party and Grantor
are hereby limited by the provisions of this paragraph which shall override and
control all such agreements, whether now existing or hereafter arising and whether
written or oral. In no way, nor in any event or contingency ('mcluding, but not
limited to prepayment, default, demand for payment, or acceleration of the
maturity of any obligation) shall the rate of interest taken, reserved, contracted for,
charge or received under this Agreement or the other Contract Documents or
otherwise, exceed the Maxitnum Lawful Rate (defined below). ff from any
possible construction of any document deemed by the trier to be a loan, interest
would otherwise be payable in excess of the Maximum Lawfiil Rate, any such
construction shall be automatically reformed and the interest payable shall be
automatically reduced to the. Maximum Lawful Rate, without the necessity of
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execution of any amendment or new document. As used herein, the term
"Maximum LawRil Rate" means the maximum nonusurious rate of interest per
annum perniitted by whichever applicable law permits the higher interest rate for
business or commercial transactions.

SECTION THIILTEEN

INCORPORATION BY REFERENCE

All of the terms and provisions of the Pure se Contra other Contract
Doc^m^nts , e he by i^corporated herein rgfere ce. ^

Grantors
Diana McDonafd, Individually

Stateof ^^OP.^13^ )

Cow ^UITUf^
)ss:

rty of

Diana McDonald fbr the Law Offices of
Diana McDonald, P.C.

This instnnnent was sworn and subscribed t b fo e ore me on
^ 1 t4 vk-^°^J N Jl- Individually and --')1(k IU lk WlQhbfo

Pr̂rv,rl n^.n ^111 (/^F

Printed Name: ^YN %

^-•^ . ;
sai^rati8il^` =

Notary Public in and^for the^te d^

PcY n,41
.^^^^^^? • o ^^-,
` S1N^10/V c ^_ ^
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Exhibit A

This Financing Statement both: (i) serves as an information/notice filing with respect to
the pledging as security by Debtor to Secured Party of certain payments, monies and/or
accounts due/to become due to Debtor, as follows; and (ii) covers all the right title, estate,
interest, power, privilege and benefit of Debtor (if any) in, to and under all of the
following, which have been pledged by Debtor as security for the repayment of the
amounts owed by Debtor to Secured Party under that certain Loan Contract between the
parties dated August 20, 1999 as evidenced by that certain Cognovit Business Note dated
August 20, 1999 and executed in favor of Secured Party by Debtor:

a) All of Debtor's Accounts Receivable ("A/R's"), including all A,/R's hereinafter
acquired or arising hereinafter

b) All of Debtor's rights, regardless of how denominated (e.g, as attomey fees,
contingent fees, contract rights, general intangibles, etc.), to collect money as
attorney fees, pursuant to a written fee agreement and/or under quantum
meruit or other equitable theories, for legal services rendered by Debtor for, or
on behalf of, Alycia Barnes and/or Markela Ferguson, or both, in the case of
Dionne McClain vs. Valujet Airlines. Inc. et. al, in the Circuit Court of the
11th Judicial Circuit in and for Dade County Florida Case Number 98-10037,
(the "Valujet Case");and all of Debtor's rights, regardless of how denominated
(e.g. as attorney fees, contract fees, contract rights, general intangibles, etc.) to
collect money as attorney fees, pursuant to a written fee agreement or under
equitable theories, for legal services rendered by Debtor in the case of 1)
Emma McGhee Sni^es Executrix of the Estate of Emma Ellen McGhee vs.
East Alabama Health Care Authori et^ in the Circuit Court of Lee County
Alabama Case Number CV 98-173 (the "McGhee Case") and also all of
Debtor's accounts, accounts receivable, contract rights, bank/depository
accounts, and general intangibles, and other evidences of amounts owed to
Debtor whatsoever, as well as all work in progress/process whether presently
existing or hereafter acquired or arising and no matter where located, all of
which have been pledged as security for the payment of the Purchased Fees.
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CORE FUNDING GROUP, L.L.C
5515 Southwyck Blvd., Suite 202

Toledo, Ohio 43614

(419) 8 6 5 - 4 4 0 4 1-800-481-7742
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Confidentiality Notice

This material is Intended for the individual or entity to which it Is addressed. It may contain
privileged and/or confidential information which may be exempt from disclosure under applicable
laws. If you are not the intended recipient, you are strictly prohibited from disseminating or
distributing this material, other than to the intended recipient. If you have received this
communication In error, please telephone us immediately and then return this material ( and all
copies) by mail to the above address. On request, we will reimburse you for reasonable cost of
return. Thank you.
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CQre Funding
Group, LLC

5515 Southwyck Blvd., Suite 202
Toledo, Ohio 43614
419-865-4404
1-800-481-7742
Fax: 419-865-4645

August 25, 1999

Mr. Willie E. Gary Esq.
Gary, Williams, Parenti, Finney, Lewis,
McManus & Watson
221 E. Osceola St.
Stuart, FL 34994

Re: Assignment by the Law Offices of Diana McDonald P.C. ("McDonald, P.C.") to Core
Funding Group, LLC ("Core') of a portion of that finn's share of the contingency fee in the case
of:

Dionne McClain, et. al. vs. Valuiet Airlines, Inc. et, al.
Case Number: 98-10037-CA10, 11'" Judicial Circuit Court in and for Dade County, Florida (the
"Valujet" Case" Case)

Assigned Amount this Transaction: $ 124,000.00. (The next $124,000.00 following the first
$124,000, assigned Apri129, 1999, out ofthe total of all attomey fees due and payable to the Law
Offices of Diana McDonald, P.C., for a total of $248,000)

Total Amount to be Paid over to Core: $248,000

Dear Mr. Gary:

It is our understanding that you/your law firm are lead counsel in the above-described
pending litigation, of which Diana McDonald, P.C. will be entitled, as co-counsel, to 40% of any
contingency fees eamed in said case. The purpose of this letter is twofold: 1) to confimt certain
representations made by attomey McDonald, as an authorized representative of McDonald, P.C.,
to Core regarding the above-described case in connection with a proposed financing transaction
between McDonald, P.C. and Core; and 2) to have you/your firm, as payee of the attomey fees
dueho become due in the above-described case, acknowledge and agree to withhold and pay over
directly to Core, immediately following your firm's receipt of such contingency attorney fee, the
total sum of $248,000 ($124,000 from the original transaction between Core and attomey
McDonald dated April 29, 1999, and $124,000 for this transaction) out of the total of all attomey
fees due/to become due and payable to McDonald, P.C. and/or Diana McDonald, individually, out
of the attomey fees eamed in the above-described case.

With respect to item #1 above, we need for you to confirm, via your signature hereto, the
following:
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a) that, to the best of my knowledge, the Defendants in the Valujet Case have sufficient
insurance coverage with money currently on deposit, to pay the outstanding anticipated
claims.

b) that, to the best of your knowledge, there has been no denial of coverage or defense,
under a reservation of rights by any of said insurers, such that there would be
inadequate funds available to pay any potential negotiated settiement or judgment by
your Plaintiffs against the Defendants in said case;

c) that you/your firm has/have ah-eady settled similar cases against these very Defendants
arising out of the same airplane crash which is the subject matter of the above-
descrfbed case (the crash of Valujet Flight #3592, S/N 47377, on or about May 11,
1996);

d) that, based upon your experience in settling those other cases, you have valued the
claims of your clients in this case (for which attomey fees would be allocable to
McDonald, P.C.) to be approximately $3 million, out of which your firm would
entitled to approximately $lmillion, and McDonald, P.C., would be due and payable
out of your $1 million fee, the 40% co-counsel fee (or approximately $400,000);

e) that you anticipate this case settling within one year;
f) that, based upon your previous experiences in similar related Valujet cases, you would

expect the above-described case to settle rather than proceed to trial; and,
g) that you have received no notices of any liens, claims, etc. against the fees payable to

McDonald, P.C. out the Valujet Case (except for Core's prior lien for $124,000
arising out of the Apri129, 1999 transaction).

It is the intent of this document to absolutely, unconditional.ly and irrevocably transfer and
assign to Core Funding Group, LLC, all of the Firm's right, title and interest to receive from the
above-referenced case to the extent of the Purchased Fees for both the April 29, 1999 transaction
and the August 20, 1999 transaction (i.e. the first $248,000.00 in attomey fees payable to the
McDonald, P.C. Firm). Thus, Core is hereby requesting that, upon your receipt of this
Assignment, you change your records to reflect the Payee for the Purchased Fees (i.e. the fust
$248,000 received) to: Core Funding Group, LLC, 5515 Southwyck Blvd., Suite 202, Toledo, OH
43614. In the event that Core receives the amount of the purchased Fees from the McDonaId, P.C.
Finn prior to your settlenzent of the within referenced case, Core will notify you and execute a
Release reflecting same.

Please execute and return, in the enclosed self-addressed stamped envelope, the attached
written confinriation indicating that you have received this letter of direction and intend to comply
herewith.

Thomas F. Emmick
Core Funding Group, LLC
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I. Confirmation

The undersigned hereby confirms the above information and states that same is true and
correct to the best of the undersigned's knowledge, information, and belief.

Gary, Williams, Parenti, Finney, Lewis, McManus & Watson

By: Willie E. Gary, Authorized Signatory

II. Aclmowlede-ment of Assigpment

We have received your letter of direction dated August 25, 1999 which evidences an Assignment
of all of the McDonald P.C. Firm's right, title and interest in and to the Purchased Fees in the
amount of $248,000.00 ( i.e. the first $248,000.00 in attorney fees payable to the McDonald P.C.
Firm -- $124,000 from the Apri129, 1999 transaction between Diana McDonald and Core and
$124,000 from the August 20, 1999 transaction between Diana McDonaId and Core) due and
payable to the McDonald P.C. Firm on account of the above-described Valujet Case detailed
berein. We have changed our records to reflect the payee and mailing address for said Purchased
Fees to: Core Funding Group, LLC, 5515 Southwyck Blvd. Suite 202, Toledo, OH 43614

By : Dated:
Willie E. Gary for the Law Firm of
Gary, Williams, Parenti, Finney, Lewis
McManus & Watson

STATE OF FLORIDA

COUNTY OF

)
)SS:

This instrament was sworn and subscribed to before me on
19 by

[SEAL]

Notary Public in and for the State of
Printed Name:
My Commission Expires:
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CERTIFICATE OF SF.RVICE

This is to certify that a copy of the foregoing Supplement to Merit Brief qf Appellee ('ore

Funding Group, LLC was sent this 30" day of October, 2006, via ordinary U.S. Mail, to: Appellants

Diana McDonald, 2633 Winzley Place, Duluth, Georgia 30097 and Diana McDonald, P.C., 2800

Peachtree Industrial Boulevard., Suite C, Duluth, Ceorgia 30097; andto Rick E, Marsh, Esq., Attorney

for Appcllees Willie Gary and Gary, Williams, Lane, Alton & I-Iorst, 175 Soutli Third Street, Suite

700, Columbus, OH 43215; and to Paigc J. McMahon, Esq., Attorney for Appellees Willie Gary and

Gary, Williafns, Parenti, Finzley, Lewis, McManus & Watson, Spctnagel & McMahon, 42 F.ast Fifth

Street, Chillicothe, Ohio 45601-3302.

JaylyT. Brady
Attorney for Appellee
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