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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application }
of Columbus Southern Power Company and ) CaseNo.05- 376 _EL-UNC

Ohio Power Company for Authority to )
Recover Costs Associated with the )
Consiruction and Ultimate Operation of an )

Integrated Gasification Combined Cycle )

Electric Generating Facility ) e =
= o
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=
APPLICATION c_{:] = g
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INFRODUCTION O 5 2
= -
1. Columbus Southem Power Company (CSP) and Ohio Power Company (OP) & ;“:
ry F
o

(collectively, the Companies) are public utilities and electric light companies as those

terms are defined in §§ 4905.02 and 4905.03(A)(4), Ohio Rev. Code, respectively.

. The Companies also are electric distribution utilifies (EDU) as that term is defined in

§ 4928.01(A)(6), Ohio Rev. Code.

. The Companies are electric utility operating company subsidiaries of American

Electric Power Company, Inc. (AEP).

. Pursuant to §§ 4928.35(D) and 4928.14, Ohio Rev. Code, the Companies (as EDUs)

are required to provide a firm supply of generaticn service to their customers: a} who
have not switched to a Competitive Retail Electric Service (CRES) provider; b) who
have switched to a CRES provider and then default back to their respective
Company’s generation service because the CRES provider has failed to deliver
generation service; or ¢) who simply choose to return to their respective Mmy.
This statutory requirement recently has been characterized by the Commission as a

o images appasaring are an

snis ia to cercify that th > g e
accurate and cogpleca raproduction of QOLE .a
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Provider of Last Resort {(POLR) obligation (In the Matter of the Application of

Calumbus Southern Power Company and Ohio Power Company for Approval of a
Post-Market Development Period Rate Stabilization Plan), Case No. 04-169-EL-UNC

(the RSP case) January 26, 2005 Opinion and Ordex, pp. 27, 29, 37, 38).

. In its RSP QOpinion and Order the Commission authorized the establishment of a

POLR charge. (p. 27). Elsewhere in its Opinion and Order the Commission stated

that the Companies “will be held forth as the POLR to consumers.... Consistent with

Ohio law, the POLR designation places expectations upon EDUs; the companies must

have sufficient capacity to meet unanticipated demand.” (p. 37). The Commission
urged the Companies “to move forward with a plan to construct an integrated
gasification combined-cycle (IGCC) facility in Ohio.” (#d)). In that connection, the
Commission stated that it “is exploring regulatory mechanisms by which utilities,
given their POLR responsibilities, might recover the costs of these new facilities.”

(p- 38).

. As part of their fulfillment of their ongoing POLR responsibility, the Companies are

prepared to embark on the path toward construction of a 600 MW IGCC facility at a
site in Ohie. On a preliminary basis the Companies have asked the PIMRTO to
analyze the impacts of locating a 600 MW facility in Meigs County, Ohio in the Great
Bend area. The Companies will share in the costs of the IGCC facility based upon
the retail loads of each Company during the expected operating life of the facility.
IGCC technology represents an advanced form of coal-based generation that

offers enhanced environmental perfortnance. The integration of coal gasification
, y
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technology, which removes pollutants before the gas is bumed, with combined cycle

technology results in fewer emissions of nitrogen oxide, sulfur dioxide, particulates

and mercury, in addition to lower carbon dioxide emissions. The Companies believe |

that construction of an IGCC facility presents an economical and environmentally
effective option for their long-term fulfiltment of their POLR obligation. This is
particularly true in light of natural gas fuel price projections and volatility, and
increasingly restrictive environmental requirements for existing and future coal-fired
generation which must be anticipated as a matter of prudent planning, including, for
example, the potential of significant capital expenditures related to retrofitting .
traditionally built pulverized coal fired generating facilities. In addition, \GCC has
many financial benefits, including its:
* Superior efficiency with lower priced Eastern bituminous coal,
s Superior environmental performance,
«  Adaptability to carbon capture and disposal, to conform to anticipated future
emission reduction laws and regalations, and
¢ Potential for by-product sales opportunities.
The Companies will submit in this docket a more detailed discussion outlining the
technological and economic benefits associated with an IGCC facility.
The large investment for IGCC now will yield greater long-term adaptability
to many environmental regulatory scenarios of the future. The following chart

provides extensive data comparing the cost and operational specifications of IGCC to
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traditional pulverized coal (PC) processes, as well as natural gas combined cycle
(NGCC) — a parallel process to IGCC, but with a costlier fuel source. The data were
compiled by the Electric Power Research Institute, and are based on nationally

accepted economic assumptions regarding fuel costs, heat rates and financial
expenditures,

Technology PC PC IGCC IGCC NGCC NGCC

Suberitical | Supercritical | (E-Gas} (E-Gas) High CF | Low CF
Wi Spare | No Spare

Total Plant Cost, 1,130 1,200 1,350 1,250 240 440

AW

Total Capital 1,430 1.490 1,610 1,490 475 475

Requirement, $AW

Fixed O&M, $&W- | 40.5 41.1 56.1 520 5.3 51

w

Variable O&M, 17 16 0.9 69 21 21

$/MWh

Avg. Heat Rate, 9,310 8,650 8,630 2,630 7,200 7,200

BowkWh (HHV)

Capacily Factor, % | €0 80 g0 30 80 40

Levelized Fuel Cost, | 1.50 1.50 1.50 1.50 500 500

S/Mbiu (20038)

Capital, MWh 250 261 28] 260 84 16.9

(Levelized)

O&M, $/MWh 7.5 7.5 89 8.3 29 36

{Levelized)

Fuel, SMWh 140 130 129 129 360 360

As shown, the incremental cost difference in the levelized cost of electricity

between IGCC and other technologies is relatively small. However, the savings with
IGCC in the event of retrofitting for future carbon capture regulations are significant,

as will be supported in the Companies’ more detailed discussion.

4
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7. Inorder to proceed, however, the Companies must have an approved mechanism by
which costs associated with constructing and operating such a project throughout the
life of the facility can be recovered in rates authorized by the Commission.
Therefore, consistent with the Commission statements noted above, the Companies
submit this application in which they propose a three-phase regulatory mechanism for
recovering their costs, including carrying costs, associated with meeting their POLR
responsibilities. As described in greater detail below:

In Phase 1, the Companies would recover during 2006 the

actual doflars they will have spent on the IGCC facility up

to the time of the execution of an Engincering, Procurement

and Construction (EPC} contract {approximately in June

2006);

In Phase II, beginning m 2007 through the time the IGCC

facility goes into commercial operation, the Companics

would recover a carrying charge on their construction costs

incurred from the execution of the EPC contract until the

beginning of Phase [IT; and

In Phase III, which wauld last through the commercial life

of the JGCC facility, the Companies would collect a return

ott as well as a return of their investment in the facility, and

would collect their operating expenses, including fuel and

consumables, through rates authorized by the Commission.

PHASE I RECOVERY
7. The Companies propose to recover certain IGCC costs in 2006 as a temporary

generation rate surcharge on the standard service rate schedules authorized in the RSP
order. Those costs, which are prajected to total approximately $18 million, are the
actual costs incurred through February 28, 2005 (Actual Caosts) as well as the costs

projected to be incurred from March 2005 until the Companies enter into the EPC
5
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contract WCh is currently estimated to occur in June 2006 (Projected Costs). To
begin recovering these Actual and Projected Costs, the Companies propose that they
be authorized to assess a generation rate surcharge on the standard service rate
schedules authorized in the RSP order, effective with the first billing cycle in January
2006. The surcharge would remain in effect for 12 billing months. Any customer
that receives its generation service from a CRES provider during any portion or 21l of
this period will avoid the surcharge for such period of time.

. The Actual Costs amount to $932,000. These costs, which have been deferred,

generally relate to the following categorias of activities:

Dallors are in Sﬂﬂds_’

Cat L . i "} Febiusry 28, 20057
ing Strdy § 145
atside Services 3 342
New Generation Taber ] 30
JEngincering Services Labor $ 248
Other ntemal Labor and Corporate Qverhead $ 82
565 5 35
‘otal Generation Carts [ 932
Interconmection $ -

ILl'nIaI Juterconnection Conts K3 = l
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10. The Projected Costs are estimated to be $17 million. The costs generally relate to the

following categorieg of activity.

Dollars are in $000s _

Category - °, i, o | ThriFune 2006°

oping Study/Front End Engineering and
Design 3 9,750
Outside Services 3 1,100
New Generation Labor 5 2,540
Eagincering Serviecs Labor s 1,2
Other Internal Labor and Corporate Overhead |8 1,103
xpenses $ 89
otal Genleratisin Costy, . |8 ~ 16,623
nterconnection 3 400
ITotal interonuection Costs 15 . oAby

11. The proposed Phase I surcharge to the standard service rate schedules, as determined

using a peak demand allocation and projected energy, would be as shown in the

following chart.
Columbus Southern Power Company
Rate Schedule Surcharge
(¢/kWh)
R-R, R-R-1, RLM, RS-ES and RS-TQD 0.05801
GS-1 0.04987
GS-2 0.05083
GS8-3 0.03935
GS-4, IRP-D 0.03337
SBS : 0.04070
SL (.01661
AL 0.01893
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Ohio Power Company

Rate Schedule Surcharge
(#/kWh)
RS, RS-ES, RS-TOD and RDMS (.03933
GS-1 0.04441
GS-2 and GS8-TOD 0.04543
GS-3 0.03262
GS-4, IRP-D 0.02664
EHG 0.04838
EHS 0.06258
S8 0.04965
OL 0.00961
SL 0.00958
SBS - 0.03174

For residential customers using 1,000 Kwh per month, the monthly surcharge
would amount to 58¢ and 39¢ for CSP and Of’, respectively.
PHASE I RECOVERY

12. Beginning with the first billing cycle in 2007 and through the last billing cycle before
the IGCC plant is in commercial operation (currently estimated to occur in mid-
2010), the Companies propose that they be authorized to collect an annually levetized
carrying charge on the cumulative construction costs (including the carrying costs _
deferred after the EPC contract is executed and through the end of 2006) through a
generation rate surcharge on the standard service rate schedules authorized by the
Commission. The carrying charge would be based on each Corpanies respective
weighted average cost of capital, using an 11.75% return on equity, applied to each
company’s Construction Work in Process for the IGCC facility at the end of each
month. During this period the Companies would not capitalize any carrying charges

recovered pursuant to the Phase I and Phase I recovery provisions,
8
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The generation rate surcharge will be in addition to the standard service offer
generation rates authorized in the RSP order during the first portion of this recovery
phase, i.e. from the first billing cycle in 2007 until the last billing cycle of 2008.
From the first billing cycle of 2609 until the next phase of recovery (Phase IIf) begins
with commercial operation of the IGCC facility, the surcharge will be in addition to
the standard service offer generation rates authorized by the Commission for that
period of time. Any customer that receives its generation sexvice from a CRES
provider diaing any portion or all of these periods will avoid the surcharge for such
period of time. The current projection of the total cost of construction of the IGCC
facility, without carrying costs, is $1,033,000,000. The estimated carrying costs are
$237,488,000. The surcharges, based on those estimated carrying costs, calculated in
the same manner as the Phase I surcharges for each company for 2007, 2008, 2009
and 2010 are estimated to be:

Columbus Southern Power Company

Rate Schedule . Surcharge (¢/kWh)
2007 2008 2009 2010

R-R, R-R-1, REM, RS-ES 2and RS-TOD 0.03553 0.16667 0.32329 0.38721

GS-1 0.03054 0.14326 027789 0.33282
GS-2 and GS-TOD 0.03113 0.14603 0.28325 0.33924
GS-3 0.02410 0.11306 0.2192% 0.26265
GS-4,1RP-D 0.02043 0.09586 0.18593 0.2226%
SBS 0.02492 0.11693 0.22680 0.27164
SL 0.01017 0.04773 0.09258 0.11088
AL 001159 0.05439 0.10551 0.12637
9
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Ohio Power Company
Rate Scheduie Surcharge (£/k'Wh}

2007 2908 2009 2010

RS, RS-ES, RS-TOD and RDMS 0.02420 0.11423 0.22298 026432
GS-1 0.02733 0.12898 0.25177 0.29846
GS-2 0.02795 0.13193 0.25753 0.30529
GS-3 0.02008 0.09475 0.18495 021924
GS+4, IRP-D 0.01640 007738 0.15104 0.17905
EHG 0.02977 0.14050 0.27425 0.32511
EHS 0.03851 0.18173 0.35475 0.42053
SS 0.03055 0.14418 0.28145 0.33304
OL 0.00591 0.02790 0.05447 0.06456
SL 0.00589 0.02781 0.05429 0.06436
SBS 0.01953 009219 0.17996 021333

The Companies also request specific accounting authority to defer on their
books the carrying cost accrued during the period of time from the execution of the
EPC contract and the commencement of carrying cost recovery in the second phase of
cost recovery (first billing cycle of 2007) and to amortize those carrying costs over

the twelve months in 2007.

PHASE Iil RECOVERY

13. Prior to the Companies placing the IGCC facility in commercial operation, the
Companies will file with the Commission an IGCC Recovery Factor that would be
based on a retum on as well as a return of the mvestment in the facility, as well as
operating expenses, including fuel and consumables. In other words, the IGCC
facility would be treated as if it were a single asset regulated utility. After a hearing
and showing that costs are reasonat).le, the Commission will approve the IGCC
Recovery Factor. The IGCC Recovery Factor would be subject to future

Commission-approved adjustment for changes in relevant faciors, such as IGCC
10
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investment level, customer load, approprate rate of return, life expectancy of the
facility and operating expenses. Moreovar, the IGCC Recovery Factor will be
adjusted annuaily {o reflect changes in the costs of firel and consamables since the
IGCC Recovery Factor was most recently set, and any prior over-or under-recovery
of actual costs of fuel, which include purchased power, and consumables. In this
regard, the Companies request accounting authority 10 practice deferred accounting
for over/under recoveries of the costs of fuel and consumables.

The Commission-approved IGCC Recovery Facior will be compared to the
Commission-approved standard service offer for the applicable period and an IGCC
Adjustment Factor will be calculated to reflect the revenue difference between the
IGCC Recovery Factor and the Commission-approved standard service offer. The
IGCC Adjustment Factor will be reflected as a charge or credit to the Companies’
approved distribution rate schedules and will continue for the period that the
particular standard service offer and IGCC Recovery Factor are in effect. The IGCC
Adjustment Factor and resulting charge or credit will be revised throughout t.he life of
the IGCC facility as the Commission approves a change to the Companies’ standard
service offer and as the IGCC Recovery Factor changes.

If the Commission has not issued a final order concerning an IGCC Recovery
Facter filing within 90 days of the Companies’ filing, the proposed IGCC Recovery
Factor will become effective on an interim basis and will remain in effect until such

time as the Commission’s final order is implemented. The Commission’s final order

1
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will provide for a reconciliation of the authorized IGCC Recovery Factor as
compared to the interim IGCC Recovery Factor that had been in effect.

14. The Companies recognize that the actual revenues collected during the first and
second phases of cost recovery are likely to result in either an over- or under-
recovery of the actual revenues intended to be recovered. This is due to variations in
actual customer loads and actual expenditure fevels from projections used in
establishing the surcharges in those two phases. Therefore, the Companies propose
that monthly, thronghout Phases I and II, the net of the over- and under- recovered
revenues be subtracted from or added to the Construction Work in Process accounts
for the IGCC facility which upon commercial operation will be used in determining
the IGQC Recovery Factor during the third phase of recovery.

OTHER RSP IMPACTS

15. The porition of the Companies’ request in this application for IGCC-related revenues
during the three-year rate stabilization period (2006-2008) is not being submitted
pursuant to the provision of the RSP order which permits the Companies to request
additionhl generation rate increases above the fixed generation increases. (See

Opinion and Order, January 26, 2005, Case No, 04-169-EL-UUNC, pp. 21,22).

Nonetheless, in light of the environmental compliance capabilities of the IGCC
facility, some parties might believe that the revenues collected pursuant to this
applicatilon during the rate stabilization period should be used to reduce the amounts
of additilbnal generation rate increases the Companies can request under the RSP. In

recognitron of that concern, the Companies propose that the IGCC-related revenues
12
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collected through surcharges during the raie stabilization period will be tracked and
‘those amounts will be considered as reducing the amounts of zdditional generation
rate increases that each Company can request under the RSP.

Further, additional revenues collected pursuani to this application during 2006
and 2007 will not be considered as part of the generation rate levels which will be
increased by 3% and 7%, for CSP and OP respectively, in 2007 and 2008 pursuant to
the RSP order.

[n light of the POLR obligation resting on EDUs in Ohio and the fact that the
Companies do not have an affiliated CRES provider, the Compauies do not believe
that they are required fo corporately separate. Since corporate separation might be
required after the rate stabilization period, the Companies request, as part of this
apphication, any waiver that would be needed to permit the Companies, as EDUs, to
retain ownership of the IGCC facility.

CONCLUSION

16. The Companies’ construction and operation of an IGCC facility in Ohio, with assured
cost recovery, are consistent with the Governor’s charge to the Coramission and other
state agencies “to enhance the business climate in Qhio as it competes on a regional,
national and global basis for economic development projects.” (RSP Opinion and
Order, p. 37). It also is consistent with the Commission’s observation that the state’s
policy is to provide customers a “future secure in the knowledge that electricity will
be available at competitive prices.” (/4.). This facility will help fulfill the

Companies” POLR obligation, and thereby encourage business development in their
13
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service areas. Moreover, the facility itself will create valuable jobs in an
economically depressed area of Ohio. It is expected that construction employment
will peaic at about 1900 jobs. Ongoing operation of the IGCC facility should result in
about 125 permanent jobs. The IGCC facility is expected to produce about $10
million per year in state and local tax revenue. All the while, Ohio’s environment
will be improved by having this new “environmentally friendiy” generating facility
which will be capable of using competitively priced Ohio high sulfur coal to meet the
Companies’ customers’ default demand for eleciric energy.

17. Cost recovery throughout the life of the IGCC facility needs to be addressed at the
outset for the Companies to pursue construction of the facility. Therefore, the
Companies request that the Commission expeditiously approve this application so
that they can proceed with bringing IGCC technology to their customers and to Ohio.
In this regard, the Companies request that the Commission establish a procedural
schedule to consider this application.

Respectfully submitted,

-

Marvin L Resnik (614) 716-1608
Sandra K. Williams (614) 716-2037

American Electric Power Service
Daniel R. Conway {614) 227-2270 Corporation
Porter Wright Motris and Arthur LLP 1 Riverside Plaza, 29" Floor
41 South High Street Columbus, Ohio 43215
Columbus, Ohio 43215-6194 Fax: (614)716-2950
Fat: {614) 227-2100 miresnik@aep.com
deconwa ight.com swillisms(@aep com

Counset for Columbus Southern Power Company and Ohio Power Company
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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Co]mnbus

)

Southern Power Company and Ohio Power ) Case No. 05-376-EL-UNC
Company for Authority to Recover Costs ) ' —
Associated with the Ultimate Construction and ) =
Operation of an Integrated Gasification Combined ) -
Cycle Eleciric Generating Facility. ) U 3
C B

(—:’ X3

COLUMBUS SOUTHERN POWER COMPANY’S AND OHIO POWER™=
COMPANY’S FILING OF COMPLIANCE TARIFF n

=

Columbus Southern Power Company and Ohio Power Company {collectively, t?e
Companies) are public utilities and electric light companies as those terms atc
defined in §§ 4905.02 and 4905.03(A)(4), Ohio Rev. Code, respectively.

The Companies also are electric distribution utilities (EDU) as that term is defined
in § 4928.01(A)(6), Ohio Rev. Code.

The Companies are electric utility operating company subsidiaries of American
Electric Power Company, Inc. {AEP).

On March 18, 2005, the Companies filed an application in this matter requesting
approval of a mechanism by which to recover the costs associated with the
construction and operation of an integrated gasification combined cycle (“IGCC™)
electric generation facility in Ohio.

On Aprit 10, 2006, the Commissidn issued an Order in this matter finding, among

other things, that it has the authority to apprové a mechanism that graats recovery of

Tnis je to cartify that The iLvages epseaning 2To an
acourate and coeelabe reproduation of » sess £ila
document dailverpd in the ragulsx oosTEe of ‘{'asinass Ol

- I
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the costs of the IGCC plant proposed by the Companies,’ and that as such it was

| apprapriate to “take the initial step of approving Phase I cost recovery mechanism of

the application.”

6. Phase I costs are defined as those expenditures that will be incurred up to the point
of entering into engineering, procurement and construction contract. These costs
include expenses associated with the GE/Bechtel scoping study; the GE/Bechtel
Front End Engineering and Design (“FEED™) process; outside services and internal
costs associated with defining the costs for items outside of the engineering,
procurements and construction (“EPC”) contract scope; AEP’s internal costs for
environmental permitting; and AEP’s internal costs for project management.

7.  During the hearing held in this matter, the Companies estimated that these Phase [
pre-construction costs would be approximately $23.7 million. The Companies
requested that they be permitted to recover these dollars over a 12-month period as a
by-passable generation rate surcharge applied to the standard service rate schedules
approved by the Commission in the Companies’ Rate Stabilization Plan proceeding
(Case No. 04-169-EL-UNC). The proposed surcharges were set out in the pre-filed
Supplemental Testimony of Companies® witness David Roush filed August 3, 2005.
{Companies. Ex. 7A, DMR Exhibit 3(81)).

8 Inthe April 10, 2006 Order, the Commission ordered the Compantes to file, for its
approval, tariffs and customer notices to recover costs associated with Phase I pre-

construction costs for the IGCC plant.”

! Order at page 18,
% Jd at page 20.
Y. at page 23.
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As directed by the Commission, the Companies are filing their compliance tariffs in
order to implement charges that will permit them to recover the Phase I costs
associated with the IGCC plant. The proposed charge is to be collected aver a [2-
month period beginning with the first billing cycle in June 2006. The charge will be
a gencration rate surcharge applied to the standard service rate schedules. The tariff
sheets reflecting the new charge are appended to this Application as Attachment A
and consist of the table of contents (sheet 1-2), individual schedule sheets containing
the table of applicable riders, the IGCC Cost Recovery Charge Rider (sheet 76-1),
and the Open Access Distribution cross reference (sheet 1-2D) for each Company.
Attachment B to this filing contains the Compantes® proposed notice to be sent to
customers that explains the new charge.

The Companies request that the Commission approve the new tariff rates, to be
effective the first billing cycle in June 2006, as well as the proposed customer
notice.

ctfully submitted,

Qavd L. L@ W

Marvin I. Resnik

Sandra K. Williams

American Electric Power Service Corporation
1 Riverside Plaza, 20" Floor

Columbus, Ohio 43215 ’

(614) 716-1606

Fax: (614) 716-2950

E-mail: miresni .com

COUNSEL FOR COLUMBUS SOUTHERN
POWER COMPANY AND OHIO POWER
COMPANY
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CERTIFICATE OF SERVICE

I hereby certify that a capy of Columbus Southern Power Company’s and Ohio

Power Company’s Filing of Compliance Tariff was served by electronic mail or First-

Class U.S. Mail upon counsel identified below for all parties of record this 20™ day of

April, 2006.

Can)

andra I(:. Williams

PARTIES OF RECORD
Steven T. Nourse Jeffrey L. Small
Thomas McNamee Kimberly W. Bojko
Attorney General’s Office Assistant Consumers’ Counse]
Public Utilities Commission of Ohio Ohio Consumers’ Counsel
180 Rast Broad Street, 9™ Floor 10 West Broad Sireet, Suite 1800
Columbus, Ohio 43215-3793 Columbus, Ohio 43215-3485
Joseph Condo Kathy J. Kolich
Calpine Corporation FirstEnergy Corp.
250 Parkway Drive, Suite 380 76 South Main Street

Lincolnshire, Illinois 60069

David Boehm

Michael L. Kurtz

Boehm, Kurtz & Lowery

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Thomas L. Rosenberg
Jessica 1., Davis

Roetzel & Andress, LPA
National City Center
Twelfth Floor

155 East Broad Street
Columbus, Ohio 43215

William A. Adams

Dane Stinson

Bailey Cavalieri, LLC

10 West Broad Street, Suite 2100
Columbus, Ohio 43215-3422

Akron, Ohio 44308

Samuel C. Randazzo

Lisa McAlister

McNees, Wallace & Nurick
Fifth Third Center

21 East State Street, 17" Floor
Columbus, Ohio 43215

Thomas E. Lodge

Carolyn S. Flahive

Thompson Hine LLP

10 West Broad Street, Suite 700
Columbus, Ohio 43215-3435

Evelyn Robinson

Green Mountain Energy Company
5450 Frantz Road, Suite 240
Dublin, Ohio 43016

00018



_x.

John W. Bentine

Joseph C. Pickens

Bohby Singh

Chester, Wilcox & Saxbe LLP
635 E. State Street, Suite 1000
Columbus, Ohio 43215-4213

David C. Rineboit

Ohio Partners for Affordable Energy
231 West Lima Street

P.0O. Box 1793

Findlay, Ohio 45839-1793

M. Howard Petricoff .
Vorys, Sater, Seymour and Pease LLP
52 East Gay Street

P.O. Box 1008

Columbus, Ohio 43216-1068
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Attachment A

COLUMBUS SOUTHERN POWER COMPANY
AND OHIO POWER COMPANY

COMPLIANCE TARIFF

Filed pursuant to Order in Case No. 05-376-EL-UNC
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COLUMBUS SOUTHERN POWER COMPANY

COMPLIANCE TARIFF

Filed pursuant to Order in Case No. 05-376-EL-UNC
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1™ Revised Sheat Na. 12
Cancels Qriginal Sheet No. 1-2

COLUMBUS SOUTHERN POWER COMPANY

PU.C.G.NO. B

TABLE OF CONTENTS

AL Private Area Lighting 41-1 thru 41-3 Cycle 1 January
2008
PA Pale Attachment 43-1 thiu 43-2 Cycle 1 January
2006
Supp. No. 8 | Additional Facilifies 50-1 thry 50-2 Cycle 1 January
2008 .
Supp. No. 6A | Additional Facilities §1-1 thru 51-2 Cycle 1 January
2006
Supp. No. 18 | Church and School Service 521 Cydla 1 January
| 2008
Supp. No. 21 { Public Authority — Delayed Payment §3-1 Cycle 1 January
2006
Universal Service Fund Rider €0-1 Cycle 1 January
2006
Energy Efficiency Fund Rider 61-1 Cycle 1 January
2006
KWH Tax Rider 62-1 Cycle 1 January
2006
Gross Receipis Tax Credit Rider 63-1 Cycle 1 January
2006
Property Tax Credit Rider 64-1 Cycle 1 January
2008
Municipal income Tax Rider 851 Cycle 1 January
2006
Franchise Tax Rider 66-1 Cycle 1 January
) 2006
Regulalory Asset Charge Rider 67-1 Cycle 1 January
2006
Provider of Last Resort Change Rider 69-1 Cydle 1 January
2006
i Eiectronic Transfer Rider 70-1 Cycle 1 January
2006
Emergency Curailable Service Rider 71-1thru 71-3 Cycle 1 January
2008
Price Curfailable Service Rider 72-1 theu 72-3 Cycle 1 January
2006
Monongahela Power Litigation Termination 731 January 1, 2006
Rider
Power Actuisition Rider 74-1 January 1, 2006
Transmission Cost Recovery Rider 75-1 January 1, 2006
Emergency Electrical Procedures 90-1 thru 90-9 Gycle 1 January
2006
| IGCC Cost Recovery Charge Rider 756-1 Cycle 1 June
2006

Filed pursuant {o Order dated Apxil 10, 2006 in Case No. 05-376-EL-UNC

Issued:;

1ssued by
Kevin E. Walker, President
AEP QOhio

Effective: Cycle 1 June 2006
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COLUMBUS SOUTHERN POWER COMPANY : 1% Revised Sheet No. 10-3
Cancels Original Sheet No. 10-3

P.U.C.0. NO. 6

SCHEOULE R-R
(Residential Service)

Load Management Water Heating Provision (Gont'd)

This provision, howaver, shall in no event apply fo the first 200 KWH used in any month, which
shall be billed in accordance with the "Monthly Rate” as set forih above.

For purpose of this provision, the on-peak billing peariod is defined as 7:00 AM to 9:00 PM locai
time for all weekdays, Monday through Friday, The off-peak billing period is defined as 8:00 PM to 7:00

AM for all weekdays, all hours of the day on Safurdays and Sundays, and the legal holidays of New

Year's Day, Presidents Day, Memorsal Day, Independence Day, Labor Day, Thanksgiving Day and
Christmas Day.

The Company reserves the right to inspect at all reasonable times the load management storage
water heafting system and devices which qualify the residence for service under the Load Management
Water Heating Provision, and to ascertain by any reasonable means that the time-differentiated ioad
characteristics of such devices meet the Company's specifications. If the Company finds that in its sole
judgment the availability conditions of this provision are being violated, it may discontinue billing the
customer under this provision and commence billing under the sfandard monthly rate.

Paymen

Bills are due and payabie in full by mail, checkless payment plan, electronic paymen! plan or at
an authorized payment agent of the Company within 15 days after the malling of the bill.

Applicable Ride:

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider ) B51-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 6§3-1
Properly Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 59-1
Monongahela Power Litigation Termination Rider 73-1
Power Acquisition Rider 74-1
Transmission Gost Recovery Rider ] 75-1
IGCC Cost Recovery Charge Rider 76-1

Term of Contrast
A wrilten agreement may, af the Company’s oplion, be required.

. {Continued an Sheel No. 10-4)
Filed pursuanl to Order dated April 10, 2006 in Case No, 05-376-EL-UNC

Issued: .
issued by

Kevin £. Walker, President
AEP Ohio

Effective: Cyde 1 June 2006
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COLUMBUS SOUTHERN POWER COMPANY
PUCO NQ.6

SCHEDULE R-R-1

{Residential Small Use L oad Management Service)

Applicable Riders (Cont'd)

1™ Revised Sheet No. 11-4

Cancels Original Sheet No. 11-4

Rider Shest No.
Universal Service Fund Rider : 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Cradit Rider 63-1
rﬂopeﬂy Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Agset Charge Rider 67-1
Provider of Last Resort Charge Rider 68-1
Monongahela Power Liligation Termihation Rider 731
Power Acquisitions Rider 74-1
Transmission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Term of Coniract
A writleh agreement may, at the Company's option, be required.

ecia d ifio

This schedule is subject to the Company's Terms and Conditions of Service.

This scheduls Is intended for single phase service. Where the residential customer requests
three-phase service, this schedule will apply if the residential customer pays to the Company the
difference between consfructing single-phase service and three-phase service.

Customers with cogeneration and/or small power production facilities shall take service under
Schedule COGEN/SPP, Schedufe NEMS, or by special agreement with the Company.

Filed pursuant to Order daled April 10, 2006 in Case No. 05-376-EL-UNC

issted:
issued by
Kevin E. Walker, President
AEP Qhia

Effective: Cycle 1 June 2006
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COLUMBUS SOUTHERN POWER COMPANY . 1* Revised Sheet No. 124
Cancels Original Sheet No. 12-4

PULC.O.NG.B

SCHEDULE RLM
{Residential Oplional Demand Service)

Applicable Riders (Cont'd)

Rider Sheet No.
Upniversal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipls Tax Credit Rider 63-1
| Property Tax Credit Rider 64-1
Municipal income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resart Charge Rider 69-1
Mencngahela Power Litigation Termination Rider 73-1
P ower Acquisition Rider 74-1
Transtission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Detarmination of Billing Demand

The billing demand shall be the maximum 30-minute integrated kilowatt demand recording of an
integrating demand meter during the current billing period. )

Term of Contfract

The term of contfract shall be an initial period of four years under the Rural Line Extension Plan,
but in no case shall the confract term be less than one year.

Special Term and Conditions
This scheduls is subject to the Company's Terms and Conditions of Service.

This schedule is intended for single phase service. Where the residential customer requests
{hree-phase sefvice, this schedule will apply if the residential cusiomer pays to the Company the
difference befween constructing single-phase service and three-phase service.

Customers with cogeneration andfor small power production facilities shall take service under
Schedyle COGEN/SPP, Schedule NEMS, or by special agreement with the Company.

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006
Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY : 1*' Revised Sheet No. 13-2
. Cancels Original Sheef No, 13-2

PUC.O.NO. 6

SCHEDULE RS-ES
{Residential Energy Storage}

Congervation and Load Management Credits

For the combination of an approved eleclric thermal storage space heating and/or cooling system
and water haater, all of which are designed to consume electrical energy only during the off-peak period
as previously described in this schedule, each residence will be credited the Conservation and Load
Management Energy Credit for all KWH used during the oﬁ-peak biiling period, for a total of 60 monthly
billing periads following the installation and use of these devices in such residence.

Genetation | Transmission | Distribution Total

Consearvation and Load Management
Energy Credit (¢ per KW} 057237 - — 0.57237

Separa etering Provisiol

Customers shall have the option of receiving service under Schedule R-R or Schedule R-R-1 for
their general-use load by separately wiring this equipment to a standard residential mefer,

Payment

Bills are due and payable in full by mail, checkiess payment plan, elecironic payment plan or at
an authorized payment agent of the Company within 15 days after the mailing of the bill.

Applicable Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet Na.’
Universal Servica Fund Rider 60-1
Energy Efficiency Fund Rider &81-1
KWH Tax Rider ‘ §2-1
Gross Receipts Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchfse Tax Rider 66-1
Regulatory Agset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Litigalion Termination Rider 731
Power Acquisition Rider 74-1
Transmission Cos! Recovery Rider 75-1
1GCC Cost Recovery Charge Rider 76-1

Teim of Confract
A written agreement may, at the Company's option, be required,

({Continued on Sheet Mo, 13-3}
Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNG

Issued: Effeclive: Cydle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY 1*' Revised Sheet No. 14-2
Cancels Original Sheet No, 14.2
PU.C.O.NC. 6

SCHEDULE RS-TOD
(Residential Time-of-Day Service)

Applicable Riders (Cont'd}

Rider Sheet Na.,
Universal Setvice Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider g2-1
Gross Receipts Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatery Asset Charge Rider £7-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Litigation Termination Rider 731
Power Acquisition Rider 741
Transmission Cost Recovery Rider 75-1
IGCE Cost Recovery Charge Rider 76-1

Term of tract

A wiliten agreement may, at the Company's option, be required.
Special Terms and Condilions

This schedule is subject to the Company's Terms and Conditions of Service,

This schedule is intended for single phase service. Where the residential customer requests
three-phase service, this schedule will apply if the residential customer pays to the Company the

difference between constructing single-phase service and three-phase service.

Cuslomers with cogeneration andfor small power production facilities shall take semvice under
Schedule COGENISPP, Schedule NEMS, or by special agreement with the Company.

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006
Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY 1" Revised Sheet No, 20-1
. Cancels Qriginal Sheet No, 20-1

PUC.O.NO. 6

SCHEDULE GS1
(General Service - Small)

Availgbility of Service

Available for general servica (o customers with maximum detnands less than {0 KW (excluding
the demand served by the Load Management Time-of-Day provision). This schedule shall remain in

effect through the last billing cycle of December 2006.
Monthly Rate (Schadule Codas 202, 206)

Generafion | Transmission | Distribution |  Total
Customer Charge (§) - - 680 880
Energy Charge (¢ per {WH):
For the first 1,000 KWH used per month 740123 {.39085 1.51282 9.30490 |
For all KWH over 1,000 KWH used per month 4.63053 0,39085 1.51282 6.653420
Migimum Charge

The minimum monthly charge shalf be the Customer Charge.

Delayed Payment Charge

The above schedule is net if full payment is recaived by mail, checkless payment plan, electronic
paymeni plan or at an authorized payment agent of the Company within 21 days after the maifing of the
bill. On all accounts not so paiti, an additional charge of five percent (5%} of the total amount billed will
be made. Federal, state, county, township and municipal governments and public school systems not
served under special coniract are subject to the Public Authority Delayed Payment provision, Supplement
Mo. 21.

Applicable Riders
Monthly Charges computed under this schedule shall be adjusied in accordance with the
fallowing applicabie stders: ‘

Rider Sheset No.
Unijversal Service Fund Rider : 60-1
Energy Efficiency Fund Rider 8i-1
KWH Tax Rlder 62-1
Gross Receipts Tax Credit Rider 63-1
Properly Tax Credit Rider 64-1
Municipal income Tax Rider 651
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Litigation Termination Rider 731
FPower Acquisition Rider F4-1
Transmission Cosl Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

{Continued on Sheet No. 20-2)
Filed pursuant to Order dated Aprl 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effeclive: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY 1% Revised Sheet No. 21.2
Cancels Original Sheet No, 21-2

P.LLC.O.NO. 8

SCHEDULE G8-2
{(General Service - Low Load Factor}

Delayed P ent Charge

The above schedule is net if full payment is received by mail, checkless payment pian, electronic
payment plan or at an authorized payment agent of the Company within 21 days after the mailing of the
bili. On all accounls not so paid, an additional charga of five percent (5%) of the total amount billed will
be made. Federal, state, county, township and municipal governments and public school systems not
served under special contract are subject to the Public Authority Delayed Payment provision, Supplement
No. 21,

Applicable Riders

Monthly Charges computed under this schedule shalt be adjusted ir accordance with the
following applicahie riders:

Rider Sheet No.
Unlversal Service Fund Rider 60-1
Energy Efficiency Fund Rider B81-1
KWH Tax Rider 62-1
Gross Receipls Tax Credit Rider . 63-1
Property Tax Credit Rider ] 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Lifigation Termination Rider 73-1
Power Acquisition Rider 74-1
Transmissicn Cost Recovery Rider 75-1
IGCC Gost Becovery Charge Rider 761

anthly Biling Demand

Energy supplied hereunder will be delivered through not more than one single-phase or one
polyphase -meter. Billing demand in KW shall be taken each month as the single highest 30-minute
infegrated peak in kilowalts as registered during the month by a 20-minufe integrating demand meter or
indicator or, at the Company's option, as {he highest regisfration of a thermaltype demand meter or
indicator.

The minimum monthly billing demand established hereunder shall not be less than (a) the
minimum billing demand, if any. specified in the service contract or (B) 60% of the customer's highest
previausly established monihly bilfing demand during the past 11 months in excess of 100 KW.

The minimum monthly billing demand shall not be less than 25% of the customer's highest
previously established monthly billing demand during the past 11 months in excess of 100 KW during the
billing months of June through September for customers with more than 50% of their connected load
used for space heating purposes.

Churches, public and parochial schools, and county, fownship, municipal and civic recreation
centers are subject to the Optional Church and School Service provision, Supplement No. 18,

The Metered Voltage adjustment, as set forth below, shali not apply io the cusiomer’s minimumn
monthly billing demand.
{Continued on Sheet No. 21-3)

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: ) Eifective: Cycle 1 June 2005

Isstted by
Kevin E. Walker, President
AEP Chio
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COLUMBUS SOUTHERN POWER COMPANY 1 Revised Sheet No. 22:2
Cancels Original Sheet No. 22-2
PUC.O.NO. 6

§CHEDULE G§-2-TOD
(General Service — Time-0f-Day)

Applicable Riders (Cont'd)

Rider Sheet No.
Universal Service Fund Rider B0-1
! Energy Efficiency Fund Rider - 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider B83-1
Properfy Tax Credit Rider 641
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
| Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Lifigation Termination Rider 73-1
Power Acquisition Rider 74-1
Transmission Cost Recovary Rider 75-1
IGCC Cost Recovery Charge Rider ) ) 76-1

Ternn of Contract
A writlen agreement may, at the Company's option, be required.

Nolwithstanding any confractual requirement for longer than 80 days' nofice fo disconfinue
service, customers may efect fo take service from a qualified CRES Provider, pursuant {o the {erms of the
appropriate Open Access Distribution Schedule, by providing 90 days’ written notice to the Company. If
upon complelion of such 90day notice period, the cusfomer has not enrofled with a qualified CRES
Provides, then the customer must continue to fake service under the Company's sfandard service
schedules for a period of not less than twelve (12) consecutive months.

Special Terms and Conditions
This schedule is subject to the Company's Terms and Conditions of Service.

Gustomers with cogeneration andfor small power production facilifies shall take senvice under
Schedule COGEN/SPP, Schedule NEMS, or by special agreement with the Company.

Filed pursuant to Order dated Aprit 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006
’ Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY 1* Revised Sheet No, 23-2
Cancels Original Sheet No. 232

PUC.O.NO.6

SCHEDULE GS-3 .
{General Sewvice - Medium Load Factor)

Delayed Payment Charge

The above schedule is net if full payment is received by mail, checkless payment plan, electronic
payment pian or at an authorized payment agent of the Company within 21 days after the matling of the
bill. On all accounts not so paid, an additional charge of five percent {5%) of the total amount billed will
be made. Federal, state, county, township and municipal governments and public school systems not
served under special contract are subject to the Public Authority Delayed Payment provision, Supplement
No. 21.

Applicable Riders
Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Shest No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 51-1 B
KWH Tax Rider ) 62-1
Gross Receipts Tax Cradit Rider 63-1
Property Tax Credii Rider 64-1 N
Municipal Income Tax Rider 65-1
Franchisg Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Pewer Litigation Termination Rider 731
Power Acquisition Rider 74-1
Transmission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Monthly Billing Demand

Energy supplied hereunder will be delivered through not more than one single-phase or one
polyphase meter. Billing demand in KW shaft be faken each month as the single highest 30-minute
integrated peak in kilowatts as registered during the month by a 30-minute integrating demand mefer or
indicator or, at the Company's option, as the highest registration of a thermaHype demand meter or
indicator. ’

The minimum monthly billing demand established hereunder shall not be less than (a} the
minimum billing demand, if any, specified in the service contract or (b) 80% of the cusfomer's highest
previously esfablished monthly billing demand during the past 11 months or {¢) 50 KW.

The ninimurt monthly billing demand shall not be less than 25% of the customer's highest
previously established monthly billing demand during the past 11 months during the billing months of
June through Seplember for customers with more than 50% of their connecled load used for space
heating purposes.

Churches, public and parochial schools, and county, lownship, municipal and civic recreation
centers are subject to the Opficnal Church and Scheol Service provision, Supplement No. 18.

The Metered Vollage adjustment, as set forth below, shall not apply to the customer's minimum

monthly billing demand.
{Continued on Sheet No. 23-3)

Filed pursuant to Order dated Apri? 10, 2006 in Case No. 05-376-EL-UNC

lssued: EFffective: Cycle 1 Jﬁne 2006

Issuad by
Kevin E. Walker, President
AEP Chio
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COLUMBUS SOQUTHERN POWER COMPANY 1** Revised Sheet.No, 241
Cancels Original Sheet No, 24-1

P.UCOQ.NO.8

SCHEDULE G54
{General Senvice - Large)
Avgilahility of Service

Avazilable for general service customers using the Company's siandard subtransmission or
fransmission service with maximum demands in excess of 1,000 KVA. This schedulz shall remain In
effect through the last billing cycle of December 2006,

Monihly Rate (Schedule Codes 311, 312)

Generation | Transmission § Disiribution | Total
Customer Charge (3) - - 750.00 750.00
Demand Charge (§ per KVA).
First 3,000 KVA 8.937 1117 0.689 10.753
Over 3,000 KVA 3372 1.117 0.699 5588
Ofi-Peak Excess Demand Charge {$ per KVA} 1.345 - - 1.345
Energy Charge (¢ per KWH) 233844 - - 2.33844

Minimum Charge

The minimum charge shall be equal to the sum of the Customer Charge, Demand Charges, and
ali applicabie riders.

Delayed Payment Charae

The above schedule is net if full payment is received by mail, checkiess payment plan, electronic
payment plan or at an authorized payment agenl of the Company within 21 days after the mafling of the
bil. On ali accounts not so paid, an additional charge of five percent {5%) of the total amount billed will
be made.

Applicable Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Grass Receipts Tax Cradit Rider 63-1
Properly Tax Credit Rider ) 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Reguiatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Litigation Tesnination Rider 73-1
Power Acquisition Rider 74-1
Transmission Cost Recovery Rider 751
IGCC Cost Recovery Charge Rider 76-1

(Continued on Sheet No, 24-2)
Filed pursuant to Order dated Aprit 10, 2008 in Case Mo. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOQUTHERN POWER COMPANY 1*' Revised Sheet No, 259
Cancels Qriginal Sheet No. 25-9

PUC.O.NO.6

SCHEDULE [RP-D
(Interruptible Power - Discretionary)
Minimum Charge
The minimum charge shall be-equal to the sum of the Customer Charge, the Demand Charges
and all applicable riders.
Delayed Pa nf Ch

The above schedule is net if jull payment is received by mail, checkiess payment plan, electronic
payment plan or at an authorized payment agent of the Company. within 21 days after the mailing of the
bill. On all accounts not so paid, an additional charge of five percent (5%} of the total amount bilied will
be made.

Applicable Riders.

Monthly Charges computed under this scheduie shall be adjusted in accordance with the
following appficable riders:

[ Rider Shest Ne.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider §2-1
Gross Receipts Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatary Asset Charge Rider 67-1
Provider of Last Resort Charge Rider §9-1
Monongahela Power Litigation Termination Rider 73-1
Power Acquisilion Rider 74-1
Transmission Cost Recovery Rider 76-1
IGCC Cost Recovery Charge Rider 76-1

onthly Billing Dem

The billing demand in KVA shall be taken each month as the single highest 30-minute integrated
peak in KVA, as reg:siered during the monih by a demand meter or indicator, but the monthly demand so
established shall in no event be less than the greater of (a) 60% of the customer's contract capacity or (b}
60% of the customer's highest previously established monthly billing demand during the past 11 months
or (c) 1,000 KVA.

Thirly-minute periods where replacement electricity is supphed shall be excluded in the
determination of the biling demand.

Billing energy shall be taken each month as the tolal KWH regislered during the month by an
energy meter, excluding energy purchased under the Replacement Electricity provision.

The Metered Voltage adjusiment, as set forth below, shall not apply to the customer’s minimum
monthly hilting demand.
{Continued on Shest No. 25-10)

Filed pursuant to Order dated April 10, 2008 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

lssued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SQUTHERN POWER COMFPANY ' 1™ Revised Sheet No. 27-8
Cancels Original Sheet No, 27-8
PLU.C.O.NO. 6
SCHEDULE SBS
(Gtandby Service)
Applicable Riders {Cont'd)
Rider Sheet No.
Uiniversal Senvice Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 63-1
Properly Tax Credit Rider - 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider ) 67-1
Provider of Last Resort Charge Rider - 69-1
Monongahela Power Litigation Termination. Rider 73-1
Power Acquisifion Rider 74-1
Transmission Cost Recovery Rider - 751
IGCC Cost Recovery Charge Rider 76-1

Term of Confract

' Contracts under this schedule will be made for an inilial period of not less than 1 year and shal!
confinue thereafter until either party has given 8months’ wriften notice to the other of the intention to
terminate the contracf. The Company will have the right fo make contracts for inifial pericds longer than 1
year.

A Gmonth advance writlen request is required for any change in supplemental, backup or
maintenance setvice requirements, except for the initial standby service contract. Al changes ia the
standby service contract shall be effective on the contract anniversary date. The Company shall either
concuy in writing or inform the customer of any conditions or limitations associated with the customer's
requast within 60 days.

Nolwithstanding any caniractual requirement for jonger than 90 days’ notice fo disconlinug
service, cusiomers may elect to ftake service from 2 qualified CRES Pravider, pursuant to the terms of the
applicable Open Access Distribution Schedule, by providing 80 days’ written nolice fo the Company.
upor: complefion of such 80-day nofice period, the customer has not enrofled with a qualified CRES
Provider, then the customer must continus to lake service under the Company's siandard service
schedules for a period of not less than twelve (12 ) consecutive months.

Special Terms and Conditions
This schedule Is subject to the Company's Terms and Conditions of Service.
) Al iis discretion, the Company may require that Company-owned metering be installed o monitor
the cuslomer's generation. The Company reserves the right to inspect the customer's relays and
proteciive equipment at all reasonable times.
Customers taking service under this rate schedule who desire to transfer fo firm full requirements

will be required fo give the Company written notice of at least 36 months. The Company reserves the
right to reduce the notice period requirement dependent upon individual circumsiances.

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effactive: Cyde 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY : ' ! Revised Sheet No. 40-2
Cancels Originai Sheet No. 40-2

PU.CO.NO.8
SCHEDULE sL
(Street Lighting Service)
Cther Equipment {Cont’d)
Per Month
1. For each lamp suppotted by a wood pole serving no ather function than street $ 120
lighting

2. | For each aluminum pole $12.45
3. For each fiherglass pole $18.55
4, For each additional 150 foot overhead wire span or patt thereof $ 070
5. | For mounting ether than standard bracket:

12 foot mastam $ 105

16 foot mastarm . § 140

20 foot mastarm § 245
6. For each additional riser pole connection installed on or after May 21, 1992 & 3680
7. For each underground wire [ateral not over 50 feet $ 115
8. The Company may require the customer lo pay for or fumish duct under

pavements or adverse soil conditions should this be hecessary for initial
L installation or due to paving over underground feed after placement.
Delayed Payment Charge

Due Date and Delayed Payment Charge shall be pursuani to the provisions of Supplement 21.
Applicabje Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
Universal Servico Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider g2-1
| Grass Receipts Tax Credit Rider 63-1
Properly Tax Credit Rider 841
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 63-1
| Monongahela Power Litigation Termination Rider 73-1
Power Acquisilion Rider 741
Transmission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Dwnership of Facilities

Al facilities necessavy for street tighting service hereundey, including but not timited to, all poles,
fixtures, street lighting circuits, transformers, Jamps and other necessary facilities shall be the propery of
the Company and may be removed if the Company so desires, at the termination of any contract for
service hereunder. The Company will maintgin all such facilities.

{Continued on Sheet No. 40-3)
Filed pursuant to Order dated Aprit 10, 2006 in Case No. 05-376-EL-UNC

tssued: ‘ Effective: Cycle 1 June 2008
tssued by
Kevin E. Walker, President
AEP Ohio
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COLUMBUS SOUTHERM POWER COMPANY . 1" Revised Sheet No. 41-2
Cancels Original Sheet No. 41-3
PUCO.NO.B
SCHEDULE AL
{Private Area Lighting Service)
Applicable Riders {Cont'd)
Rider Sheet No.
Universal Service Fund Rider .B0-1
Energy Efficiency Fund Rider B1-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider. - 63-1
Properly Tax Credit Rider 6§4-1
Municipal Income Tax Rider 65-1
Franchise Tex Rider 66-1
Regufatory Asset Charge Rider ) 67-1
Provider of Last Resort Charge Rider 69-1
Monongahela Power Litigation Tarmination Rider 73-1
Power Acquisition Rider 74-1
Transmission Cost Recovery Rider ) 75-1
IGCC Cost Recovery Charge Rider ‘ 76-1

Ownership of Facilities

All facilities necessary for service including fixtures, controls, poles, transformers, secondaries,
lamps and other appurtenances shall be owned and maintained by the Company. All service and
necessary maintenance will be performed only during the regular scheduled working howrs of the
Company.

Hours of Lighting

Dusk to dawn lighting shall be provided, approximately 4,000 hours per annum.

Term of Contract

Contract under this schedule will ordinarily be made for an initial term of one year with seif
renewal provisions for successive terms of one year until either party shall give at least.60 days notice io
the other of the intention to discontinue service af the end of any term. The Company may, at its option,
require a longer inilial term of contract to fulfill the terms and conditions of service andfor in order to
protect the Company’s abilify to recover its investment of costs over a reasonable period of fime.

Nolwithstanding any contraciual requicement for longer than 90 days' notice to discontinue
service, customers may elect o take servicé from a qualified CRES Provider, pursuant to the ferms of the
applicable Open Access Distribution Schedule, by providing 90 days’ written notice to the Company. I
upon completion of such 90-day notice period, the customer has not enrolled with a qualified CRES
Provider, then the customer must continue to take service under the Company's siandard service
schedules for a period af not less than twelve (12 ) consecufive months.

Special Terms and Condifions
This schedule is subject to the Company's Terms and Conditions of Service.

Rates contained herein are tased upon continuous use of facilities and are not applicable to
seasonal use,

Filed pursuant to Order dated Apri! 10, 2006 in Case No. 05-376-EL-UNC

{ssued: ' " Effective: Cycle 1 June 2006

Issued by
Kevin E, Walker, President
AEP Ohio
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COLUMBUS SOUTHERN POWER COMPANY

P.UCLO. NO. 8

IGCC COST RECOVERY CHARGE RIDER

Effective Cycle 1 June 2008, all customer bills subject to the provisions of this Rider, including
any bills rendered under special contract, shall be adjusted by the IGCC Cost Recovery Charge per KWH

as follows:

Qriginal Sheet No. 76-1

Schedule ¢WH
R-R, R-R-1, RLM, R$-ES AND R5-TOD 0.07670
GS1 0.06593
G8-2 and GS-2-TOD 0.06720
GS-3 0.05203
GS+4 and IRP-D 0.04411
5838 0.05381
SL 0.02503
AL 0.02196

This lemporary Rider shall remain in effect for fwelve consecutive billing months through the final

billing cycle of May 2007.

Filed pursuant to Order dated April 10, 2006 in Case No, 05-376-EL-UNC

issued;
Issued by
Kevin E. Watker, President
AEP Ohio

Effective: Cycle 1 June 2008
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COLUMBUS SOUTHERN POWER COMPANY

1 Revised Sheet No. 1-2D
Cancels Originaf Sheet Na. 1-2D

PUC.O . ND.6
SCHEDULE
CROSS REFERENCE
Genoration, Transmission, Sheet Sheet
Distribution Service No. Disfribution Service Only No.
SUPPLEME SUPPLEM S
Additianal Facilities Stipp. No. 6 50-1-50-2 | Additional Facilities  Supp. No. & 50-1D-
50-20
Supp. No. 6A | 51-1-51-2 Supp. No. BA | 51-1D-
51-2D

Church and School Service

Supp. No. 18 | 52-1
Public Authority-Delayed Payment Public Authority-Delayed Paymant 53-1D

Supp. No. 21 531 Supp. No. 21
RIDERS S
Universal Service Fund 60-1 Universal Senvice Fund 60-1D
Energy Efficiency Fund 61-1 Energy Efficiency Fund 61-1D
KWH Tax 62-1 KWH Tax 62-1D
Gross Receipls Tax 63-1 Gross Receipts Tax 63-1D
Property Tax Credit 64-1
Municipal Income fax 65-1 Municipal Income Tax 65-1D
Franchise Tax 66-1 Franchise Tax 66-1D
Regulatory Asset Charge 67-1 Regulatory Asset Charge 67-1D
Provider of Last Resort Charge 69-1 Provider of Last Resort Charge 69-1D
Electronic Transfer 70-1 Elgctroni¢ Transfer 70-1PD
Emergency Curtailable Service 71-1-71-3
Price Curtailable Service 72-1-72-3
Monongahela Power Litigation 73-1 Monongahela Power Litigation 731D
Termination Tesmination
Power Acquisilion 74-1
Transmission Cost Recovery 75-1
IGCC Cost Recovery Charge 76-1

Fited pursuant to Order dated April 10, 2006 In Case No. 05-376-EL-UNC

Issued:

Effective: Cyde 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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OHIO POWER COMPANY

COMPLIANCE TARIFF

Filed pursuant to Order in Case No. 05-376-EL-UNC
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OHIO POWER COMPANY

PU.C.O0.NO, 18

TABLE OF CONTENTS

1* Revised Sheet No. 1-2
Cancels Original Sheet No. 1-2

Universal Service Fund Rider 60-1 Cycle 1 January
2008
Energy Efficiency Fund Rider 61-1 Cycle 1January
2006
KWH Tax Rider 821 Cycle 1 January
2006
Gross Receipts Tax Credit Rider 63-1 Cyele 1 January
2006
Properly Tax Credit Rider 64-1 Cycle 1 January
2006
Municipal Income Tax Rider 65-1 Cycle 1 January
2008
Franchise Tax Rider 66-1 Cycle 1 January
2006
Regulatory Asset Charge Rider 67-1 Cycle 1 January
2008
Provider of Last Resort Charge Rider 69-1 Cycle 1 January
. 2006
Electronic Transfer Rider 70-1 Cycle 1 January
2006
Emergency Curtailable Service Rider 71-1 thru 71-3 Cycle 1 January
2006
Price Custailable Service Rider 72-1 thry 72-3 Cycle 1 January
2006
Transmission Cost Recovery Rider 75-1. January 1, 2006
IGCC Cost Recovery Charge Rider 76-1 Cycle 1 June
2008
Emergency Electrical Procedures 90-1 thru 80-9 Cydle 1 Jahuary

2006

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

lssued:

Issued by

Kevin E. Walker, President

AEP Ohio

Effective: Cycle 1 June 2006
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OHIO POWER COMPANY 1* Revised Shéet No. 10-3
Cancels Original Sheet No. 10-3

P.U.C.O.NO. 18

SCHEDULE RS
(Residential Service)
Payment

Bills are due and payable in full by mail, checkless payment plan, electronic payment pian or at
an authorized payment agent of the Company within 15 days after the mailing of the bill.

Applicable Riders

© Monthly Charges  computed under this schedule shali be adjusied in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Rider B0-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 653-1
Property Tax Gredit Rider 64-1
Municipal income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Lagt Resort Charge Rider 69-1
Transntission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Term of Contract
A written agreement may, at the Campany's option, be fequired.

Special Terms and Conditions
This schedule is subject to the Company's Terms and Conditions of Service.

This schedule is available to cusfomers engaged in agrcultural enterprises whers service is taken
through 1 meter for that customer's primary residence, and not more than 100 KW of connected electrical
load is outside the residence. This schedule is not extended fo operations of a commerdial nature or
operations such as processing, preparing, or distributing products nof raised or produced on the farm,
uniess such operation is incidental to the usual residential and farm uses.

This schedule is intended for single-phase service. Where the residential customer requests 3
phase service, this schedule wiit apply if the customer pays to the Company the difference between
constructing single-phase amd 3-phase seivice. Where motors or heating equipment are used for
commarcial or industrial purposaes, the applicable general service schedule will apply fo such service.

Customers with cogeneration and/for small power production facilities which qualify under Section
210 of the Public Utility Regulatory Policies Act of 1878 shall {ake service under Schedule COGEN/SPP,
Schedule MEMS, or by special agreement with the Company. All other customers having sources of
electrical energy supply other than the Company shall {ake sewice under Schedule SBS or Schedule
NEMS,

Filed pursuant te Order dated Apqil 10, 2006 in Case No. 05-376-EL-UNC

issued: Effective: Cyde 1 Jung 2006

Issued by .
Kevin E. Walker, President
AEP Ohio
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CHIO POWER COMPANY 1* Revised Sheet No. 11-2
Cancels Original Sheet No. 11-2

PU.CO.NO. 18

SCHEDULE RS-ES
{Residential Energy Storage)
Minimum Charge
The minimum monthly charge under this schedule shall be the sum of the customer charge and
all applicable riders.

Separate Metering

Customers shali have the optidn of receiving setvice under Schedule RS for their general-use
load by separately wiring such load fo a standard residential mefer. The distribution service charge for
the separate meter shall be $1.10 per customer per monih.

Payment

Bills are due and payable in full by mail, checkless payment plan, electronic payment plan or at
an authorized payment agent of the Company within 15 days after the mailing of the bil.

Applicable Riders

Manthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 631
Property Tax Credit Rider 64-1
Municipa! income Tax Rider 65-1
Franchise Tax Rider §6-1
| Regulatory Asset Charge Rider 87-1
Provider of Last Resort Charge Rider 69-1
Transmission Gost Recovery Rider : 75-1
IGCC Cost Recovery Charge Rider 78-1

Term of Contract
A written agreement may, at the Company's option, be required.
Special s and Conditions
This schedule is subject to the Company’s Terms and Gonditions of Service.

The Company reserves the righl to inspect at alf reasonable times the energy storage devices
which qualify the residence for service and for conservation and load management credits under fhis
schedule, and to ascertain by any reasonable means that the time-differentiated load characteristics of
such devices meel the Company's specifications. If the Gompany finds that, in its sole judgment, the
availability condilions of this schedule are being violated, it may discontinue billing the customer under
this schedule and commence billing under the appropriate residential service schedule.

{Continued on Sheet No. 11-3)

Filed pursuant to Order dated April 10, 2005 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Chio
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i o - N
OHIQ POWER COMPANY " 1™ Revised Sheet No. 122
Canceds Original Sheef No._ 12-2

P.U.C.O. NO. 18

SCHEDLULE RS-TOD
{Residential Time-of-Day Service)

Apnlicable Riders (Cont'd)

Rider Sheet No.
Universal Service Fund Rider ' 60-1
Enetgy Efficiency Fund Rider 61-1
KWH Tax Rider . 62-1
Gross Receipts Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 651
Franchise Fax Rider 86-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 63-1
Transmission Cost Recovery Rider 75-1
1GCC Cost Recavery Charge Rider 76-1

Term of Con

A writtens agreement may, at the Company's omion. be required.

Special Terms and Conditions
This schedule is subject to the Company's Terms and CGonditions of Service.

This scheduls is available te cusfomers engaged in agricultural enterprises where service Is taken
through 1 meter for that customer's primary residence, and nof more than 100 KW af cannected electrical
load is oulside the residence. This schedule is nof exlended to operations of a commercial nafure or
operations such as processing. prepating, or distributing products not raised or produced on the farm,
unfess such operation is incidental to the usual residential and farm uses.

This schedule is intended Bir single-phase service. Where the residential customer requests 3-
phase service, this schedule will apply if the customer pays to the Company the differance befween
constructing single-phase and 3-phase service. Where motors or heating equipment are used for
commercial or industrial purposes, the applicable generat service schedule will apply to such service.

Customers with cogeneration and/or smati power production facllities which qualify under Section
210 of the Public Ufility Regulatory Policies Act of 1978 shall take service under Schedule COGEN/SPP,
Schedule NEMS, or by special agreement with the Company. Al ofher customers having sources of
electrical energy supply other than the Company shall take service under Schedule SBS or Schedule
NEMS.

Fied pursuant to Order dated April 10, 2006 in Case No. 05-376-E L-UNC

Issued: Effective: Cycle 1 June 2006

issiyed by
Kevin £. Walket, President
AEP Chio
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OHIO POWER COMPANY * Revised Sheet No. 13-2
. Cancels Orignal Sheet No. 13-2

P.U.C.O, NO. 18

SCHEDULE RDMS
(Residential Demand Metered Service)

Monthly Bilfing Demand

Monthly billing demand is the number of kilowatts determined by dividing the number of kilowait-
hours used during the on-peak peticd in the month by the number of hours in such period. )

Payment

Bills are due and payable in full by mail, checkless payment plan, electronic payment plan or at
an authorized payment agent of the Company within 15 days after the mailing of the bill.

Applicable Riders

Maonthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
| Universal Service Fund Rider 80-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipls Tax Credit Rider 63-1
Property Tax Credif Rider 64-1
Municipal lncome Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resori Charge Rider 68-1
Transmission Cost Recavery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Term of Co.
A writien agreement may, at the Company's oplion, be required.
Special Terms Conditions
This schedule is subject fo the Company's Terms and Conditions of Service.

This schedule is available to customers engaged in agricultural enterprises where service is taken
through T meter for that customer's primary residence, and not more than 100 KW of connected electrical
load is outside the residence. This schedule is not extendad to operations of a commercial nature or
operations such as processing, preparing, or distributing products not raised or preduced on the fam,
unless such operation is incidental to the usual residential and famn uses.

This schedule is intended for single-phase service. Where the residential customer requests 3
phase service, this schedule will apply if the customer pays to the Company the difference between
conslructing single-phase and 3-phase service. Where motors of heafing equipment are used for
commercial of industrial purposes, the applicable general service schedule will apply to such service.

(Continued on Sheet Na. 13-3}
Filed pursuant to Qrder dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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OHIO POWER COMPANY 1* Revised Sheet No. 20-1
‘ Cancels Original Sheet No. 201
P.U.C.0. NO. 18

SCHERULE GS-1
{General Service - Non-Demand Metered)

Availabilily of Service

Available for general service to customers with maximum demands less than 10 KW (excluding
the demand served by the Energy Storage Provision). This schedule shall remain in effect through the
last billing cycle of December 2006.

onthly Rate {Schedule Code 211)

Generation } Transmission § Distribution Total
Customer Charge (3} -- - 13.80 13.80
Enesgy Charge {¢ per KWH) 443709 0.37004 ).25649 506362
Mini C I3

The minimum monthly charge under this schedule shall be the sum of the customer charge and
all applicable riders. -

Delaved Payme! arge
Bills are due and payable in full by mail, checkless payment plan, electronic payment plan or at
an authorized payment agent of the Cormpany within 21 days after the mailing of the bill. Gn accounts not
5o paid, an addilional charge of 5% of the unpaid balance wilt be made.
licable Ri

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet Na.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider . 62-1
Gross Receipts Tax Credit Rider 631
Property Tax Credit Rider 84-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
' Regulatory Asset Charge Rider . 67-1
Provider of Last Resort Charge Rider 69-1
| Transmission Cost Recovery Rider . 75-1
IGCC Cost Recovery Charge Rider 76-1

Jerm ontract

A written agreement may, at the Company's option, be réquired.

(Continued on Sheet No, 20-2)

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNG
lssued: Effective: Cycie 1 June 2608
Issued by

Kevin E. Walker, President
AEP Ohio

00045



OHID POWER COMPANY 1" Revised Sheet No. 21-4
Cancels Original Sheet No. 21-4

P.U.C.O.NO. 18

SCHEDULE GS-2
{General Service - Low Load Factor)

Me Voltage Adiustment{C;

(@) Measurements taken at the low-side of a customer-owned transformer will be muttiplied
by 1.01.
{b) Measurements {aken at the high-side of a Company-owned fransformer will be multiplied
by 0.88.
Del aymenf €

Bills are due and payable in fidl by mail, checkless payment plan, electronic payment plan or at
an authorized payment agent of the Company within 21 days after the mailing of the bill. On accounts not
so paid, an additional charge of 2% of the unpaid balance will be made.

Applicable Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No,
Universal Service Fund Rider 80-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Recaiots Tax Credit Rider 63-1
Property Tax Credit Rider . 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 656-1
Regulatory Asset Charge Rider 67-1
Pravider of Last Resort Charge Rider 69-1
Transmission Cost Recovery Ridar 75-1
IGCC Cost Recavery Charge Rider 76-1

Term of Contract

For custerers with annual average demands greater than 500 KW, contracts will be mquired for
an initiat period of not less than 1 year and shall remain in effect thereafter until either parly shall give at
least 6 months® writlen notice to the other of the intention fo discontinue service under the terms of this
schedule, For customers with demands less than 500 KW, a written agreement may, at the Company's
option, be required.

A new initial contract period will not be raquired for existing customers who increase their contiact
requirements after the original initial perfod unless new or additional local facilities are required. The
Company may, at its oplion, require g longer initial term of contract.

The Company shall not be required to supply capacity in excess of that contracted for except by
mutual agreement.

(Coniinved on Shest No. 21-5)
Filed pursuant to Crder dated April 10, 2006 in Case No. 05-376-EL-UNC
Issued: Effective: Cycle 1 June 2006
issued by

Kovin E. Walker, President
AEP Ohio
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OHIO POWER COMPANY 1*! Revised Sheet No. 22-2
Cancels Original Sheet No. 22.2

P.U.C.O. NG 18

SCHEDULE GS3-TCD
{General Service - Time-of-Day)

Applicable Riders {Cont'd) °

b Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider &81-1 ]
KWH Tax Rider 62-1
Grass Regeipts Tax Credit Rider 63-1
Propertly Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatary Assel Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Transtnission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Termn of Confract
A wriften agreement may, al the Company's option, be required.

Notwilhstanding any conftractual requirement for Jonger than 90 days’ nolice to discontinue
service, customers may elect to take sesvice from a qualified CRES Provider, pursuant fo the ferms of the
applicable Open Access Distribution Schedule, by providing 90 days' written notice to the Company. If
upon completion of such 90-day notice period, the customer has not enrolled with a qualified CRES
Previder, then the customer must coniinue o take service under the Company's standard service
schedules for a period of not iess than twelve (12) consecufive manths.

ial Terms and Conditions
This schedule is subject to the Company's Terms and Condifions of Service,
Customers with cogeneration andlor small power production facilities which qualify under Section
210 of the Public Utilily Regulatory Policies Act of 1978 shall take service under Schedule
COGENN/SPP, Schedule NEMS, ar by special agreement with the Company. All other customers having

sources of electrical energy supply other than the Company shall take service under Schedule SBS or
Schedule NEMS.

Filed pursuant to Order dafed Aprit 10, 20086 in Case Mo, 05-376-EL-UNC

Issued: Effective: Cycle 1 Juthe 2008

issued by
Kevin E. Walker, Peesident
AEP Ohio
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OHIO POWER COMPANY _ 1™ Revised Sheet No. 234
Cancels Original Sheet No. 23-4

P.U.C.O. NO. 18

SCHEDULE GS-3
{General Service - Mediumfidigh Load Factor)

icable Rider

tonthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Ridac 66-1
Energy Efficiency Fund Rider 81-1
KWH Tax Rider 6§2-1
Gross Receipts Tax Credit Rider 63-1
Propedy Tax Gredit Rider €4-1
Municipal Income Tax Rider 85-1
Franchise Tax Ridey 66-1
| Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Transmission Cost Recovery Rider 75-1
IGCC Cost Recovery Charge Rider 761

Term of Gontract

For customers with annual average demands greater than 500 KW, contracts will be requited for
an inittal period of not less than 7 year and shall remain in effact thereafter until either party shall give at
least 6 monihs’ written notice to the other of the inteation to discontinue service under the ferms of this
schedule. For customers with demands less than 500 KW, a written agreement may, at the Company's
option, be required.

A new initial coniract period will not be required for existing customers who increase their contract
requirements afler the original initial period unless new or additional facilittes are required. The Company
may, at its option, require a longer initial torm of contract. ~

The Company shall not be required to supply capacity in excess of that contracted for except by
muiual agreement.

Notwithstanding any contractual requitement for longer than 90 days' notice to discontinue
service, customers may elect to take service from a qualified CRES Provider, pursuant o the ferms of the
appropriate Open Access Dislribution Schedule, by providing 80 days' written notice to the Company. I
upon completion of such 90-day notice period, the custorser has not enrolled with a qualified CRES
Provider, then the customer must continue to iake service under the Company's standard service
schedules for a period of not less than twelve (12) consacutive months.

Special Terms and Conditions

This schedule is subject to the Company's Terms and Conditions of Service,

{Continued on Sheet Mo. 23-5)

Filed pursuant to Order dafed Agril 10, 2008 in Casa No. 05-376-EL-UNC

Issued: - _ Effectie: Cycle 1 June 2008

lssued by
Kevin E. Watlker, President
AEP Ohio
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OHIO POWER COMPANY 1* Revised Sheet No. 243
Canceis Original Sheei No. 24-3
PU.C.O. NO. 13

SCHEDULE GS5-4
(General Sesvice - Large)

Metered Voliage Adjustment (cont'd)

quanfities. In such casas the metered KWH, KW and KVAR values will be adjusted for billing purposes.
If the Company etects to adjust KWH, KW ant KVAR based on mullipiiers, the adjusiment shail be in
accardance with the following:

(a) Measurements taken at the low-side of 2 customer-owned transformer will be multiplied
by 1.61.

b Measurements taken at the high-side of a Company-owned transformer will be multipied
by 0.98.

Detayed Payment Chargs

Bills are due and payable in full by mail, checkless payment plan, eleclronic payment plan or at
an authorized payment agent of the Company within 21 days after the malling of the bill. On accounts not
so paid, customer shall pay Company inlerest or the unpaid amount at the rate of 8% per annum from
the due date 1o the dale of payment of said biils.

Applicable Riders

Monthly Charges computed uader this schedule shall be adjusfed in accordance with the
following applicable riders:

Rider Sheet No.
Universal Service Fund Rider B80-1
Energy Efficiency Fund Ridet 81-1
KWH Tax Rider 62-1
Gioss Receipts Tax Credit Rider 63-1
Properly Tax Cradit Rider &64-1 ]
Municipa! Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resori Charge Rider 69-1
Transmission Cost Recovery Rider 75-1
iGCC Cost Recovery Charge Rider 76-1 ]

Term of Contract

Contracts under this schedule will be made for an initial period of not less than 2 years and shall
temain in effect thereafter until either party shall give at least 1 year's wriflen notice to the other of the
intention to discontinue seivice under the terms of this schedule. .

A new initial contract period will not be required for existing customers who increasa their contract
requirements afler the original initlal period unless new or additional facilities are required. The Company
may, at its option, reqtiite a longer initial tarm of contract.

(Continued on Sheet No. 24-4)

Filed pursuant to Qrder dated Apeil 10, 2008 in Case No. 05-376-EL-UNC
{ssyed: . Effective: Gycle 1 June 2006
Issued by

Kevin E. Walker, President
AEP Ohio
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QOHIO POWER COMPANY 1*! Revised Sheet No. 25-10
Cancels Original Sheet No. 25-10
PUGC.O.NO. 18

SCHEDULE IRP-D
(Interruptible Power - Discretionary)

ered VYoltage Adjustment {Cont’
(@) Measurements taken at the low-side of a customer-owned fransformer will be multiplied by 1.01.
(b} Measurements taken at the high-side of a Cempany-owned transformer will be mulfiplied by 0.23.

Delayed Payment Charge

Bills are due and payable by in fulf by mail, checkless payment plan, electronic payment plan or
at an authorized payment agent of the Company within 21 days after the maifing of the bill. On accounts
nol 50 paid, customer shall pay Company interest on the unpaid amount at the rate of 8% per annum
from tha due date to the date of payment of said bills.

Applicable Riders

f4onthly Charges computed undes this schedule shall be adjusted in accordance with the following
applicable riders:

s Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Ridar 61-1
KWH Tax Rider 62-1
Gross Receipls Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Ridet 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 60-1
Transmission Cost Recovery Rider 75-1
IGCT Gosi Recovery Charge Rider 76-1

Special Terms and Conditions,
This schedule is subject to the Company’s Terms and Conditions of Service.

A customer's piant is considered as one or more buildings which are served by a single electrical
distribution sysfem provided and operated by customer. When the size of the customers load
necessitates the delivery of shergy to the customer's plant over more than 1 circuit, the Company may
elect to connect its circuits to differanl points on ¥he customer's sysiem irespective of conirary provisions
in the Terms and Conditions of Service.

Customers with cogeneration andfor small power production facilities which qualify under Section
210 of the Public Utility Regulatory Policies Act of 1978 shall fake service under Schedule COGEN/SPP,
Schedule NEMS, ot by special agreement with the Company. All other customers having sources of -
electrical energy supply other than the Company shail take service under Schedule SBS or Schedule
NEMS.

Filed pursuant to Order dated Aprit 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effactive: Cycle 1 June 2006
Issued by
Kevin E. Walker, President
. AEP QOhio
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OHIO POWER COMPANY 1" Revised Sheet No. 27-8
Cancels Original Sheet No, 27-8

P.UC.0.NO. 18

SCHEDULE S$BS
(Standby Service)

Delayed Payment Charge

Bills are due and payabla in full by mail, checkless payment plan, efecironic payment plan or at an
authorized payment agent of the Company within 21 days after the mafling of the bill. On accounts not s
_ paid, an additional charge of 5% of the unpaid balance will be made.

Applicable Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the
following applicable riders:

Rider Sheet No.

Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider G2-1
Gross Receipis Tax Credit Rider 63-1
Properly Tax Credit Rider 64-1
Municipal lncome Tax Rider 65-1
Franchise Tax Rider 66-1

| Regulatory Asset Charge Rider 67-1
Provider of Last Resort Chgrrgg Rider 69-1 .
Transyission Cost Recovety Rider 75-1
IGCC Cost Recovery Charge Rider 76-1

Ternn of Confract

Contracts under this schedule will be made for an iniiial period of nof kess than 1 year and shall
continue thereafter untif either parly has given 6 months' writien notice fo the ofher of fie intention to
{terminate the contract. The Company will have the right to make coniracts for initial periods longer than 1
year.

A 6-month advance wiitten request is required for any change in supplemental, backup or
maintenance service requirements, except for the initial standby service contract. Al changes in the
standby service contract shall be effective on the contract anniversary date. The Company shall either
coneur in writing or inform the customer of any condilions or limitations associated with the customer's
request within 60 days.

Notwithstanding any coniractual requirement for longer than 90 days’ notice to discontinue
service, customers may elect to take service from a qualified CRES Provider, pursuant to the terms of the
applicable Open Access Distribution Schedule, by providing 90 days' written notice to the Company. If
upon completion of such 90-day notice period, the cusfomer has not enrolled with a gualified CRES
Provider, then the customer must confinue to take service under the Company's standard service
schedules for a petiad of not less than twelve (12) consecutive manths.

(Contivwed on Sheet No. 27-9}

Fited pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

issued: Effective: Cycle 1 June 2006

Issued by
Kevin €. Walker, President
AEP Ohio
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QHIO POWER COMPANY 1* Revised Sheet No. 40-3
Cancels Original Sheet No. 40-3

P.U.C.O, NO, 18
SCHEDULE OL
{Cutdoor Lighting)
Applicable Riders {Cont'd)
Rider Sheet No.
Universal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 63-1 R
Property Tax Credit Rider ) 64-1
Municipal Income Tax Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 69-1
Transmission Cost Recovery Rider - 7514
IGCC Cost Recovery Charge Rider ] ] 76-1
Monthly Kilowatt-hour Usage
The monthiy kilowatt-hours for each lamp type are as follows:

Lamp Jan jFeb {Mar | Apr jMay JJun | Jul }Aug | Sep | Oct | Nov | Dec
2,500 Inc. 79 67 57 57 51 45 48 55 60 7 75 81
4,000 Inc. 124 1104 | 104 B9 79 71 76 BS 94 |111 {116 | 126
7,000 Merc. o 76 76 65 58 52 55 69 81 86 92

20,000 Merc. 199 | 167 1167 ;142 | 127 | 114 | 121 | 138 [ 152 [ 178 [188 | 203
50,000 Mere. 477 {400 ;400 | 340 {304 |27z 1201 |331 | 363 | 427 | 449 | 488

2,000 Sod. 51 43 43 36 |32 29 § 3 35 ] 38 ] 45 ] 48 52
22,000 Sod. 106 89 a9 % | 68 | 61 65 74 81 95 {100 | 108
50,000 Sod. 250 176 | 176 | 150 [ 134 [120 | 128 [ 1456 | 160 {188 [198 | 214

17.000 M. Hal. 127 108 | 108 a0 81 72 77 88 | 98 {113 | 118 {129
29,000 M. Hal. 199 167 | 167 142 1127 [ 114 | 121 (138 152 | 178 | 188 [ 202

Term of Confract
Annual.

Notwithstanding any confractual requirement for longer than 90 days’ notice to discontinue
service, customers may elec! to take sarvice fiem a gualified CRES Provider, pursuant fo the ferms of the
applicable Open Access Distribution Schedule, by providing 90 days’ written notice to the Company. If
upon completion of such 90-day notice period, the customer has not enrolled with a qualified CRES
Provider, then the cusfomer must continue to take service under the Company's standard service
schedules for a period of not iess than tweive (12) consecutive months.

{Continued on Sheet No. 40-4)
Filed pursuant te Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: .
Issued by

Kevin E. Walker, President
AEP Ohio

Effecfive: Cycle 1 June 2006
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DHIO POWER COMPANY

1* Revised Sheet No. 41-3
Cancels Qriginal Sheet No. 41-3

P.UU.C.O. NO. 18
SCHEDULE SL
{Street Lighting}
on es {Gont'd
Generation § Transeission { Distribution | Total
On Wood Pole: -
High Pressure Sodiam:
9,000 lumen 165 0.02 9.40 107
16.000 lumen 3.80. Q.03 9.45 1328
| 22,000 lumen 4.59 0.04 9.98 14.59
§0,000 lumen 917 Q.07 10.26 19.50
On Metal Pole:
High Pressure Sodium:

9,000 lumen 1209 0.02 24.31 36.42
16,000 lymen 1283 0.03 24.38 37.38
22,000 lumen - 13.88 0.04 24 .87 3879
50,000 fumen 16.55 0.07 2517 41.79

Muitiple Lamps Cn Meztal Pole:
High Pressure Sodium:

9,000 jumen 7.49 0.02 13.85 21.36
16,000 tumen 8.30 0.03 13.89 2222
22,000 umen $.18 0.04 1441 2363
50,000 lumen 11.86 0.07 14.11 2654

Post Top Unit*
9,000 lumen High Pressure Sodium 5.50 D.02 8.69 14,21

*Available where customer pays for (renching and backfiliing or provides for underground ducts

designed to Company specifications.

licable Riders

Monthly Charges computed under this schedule shall be adjusted in accordance with the

following applicable riders:

Rider Sheet No,
Universal Senvice Fund Rider 601
Energy Efficiency Fund Rider . 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credit Rider 63-1
Property Tax Credit Rider 64-1
Municipal Income Tax Rider 85-1
| Franchise Tax Rider B6-1
Regulatory Asset Charge Rider &7-1
Provider of Last Resort Charae Rider £9-1 ]
Transmission Cost Recovery Rider 75-1 o
{GCC Cost Recovery Charge Ridar 761

{Continued on Sheef No. 41-4)
Filed pursuant to Order dated Apifl 10, 2006 in Case No. 05-376-EL-UNC

Issued:

Issued by

Kevin E. Walker, President

AEP Chio

Effective: Cycle 1 June 2006
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OHIO POWER COMPANY 1** Revised Sheet No. 42-2
Cancels Original Sheet No. 42-2

P.UC.O. NO. 18
SCHEDULE EHG
{Electric Healing General)
Applicable Riders (Cont'd)
Rider Sheet No.

Universal Service Fund Rider ‘ 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider . 62-1
Gross Receipls Tax Credit Rider 63-1
Properly Tax Credit Rider 64-1
Municipal Income Tax Rider 851
Franchise Tax Rider 66-1
| Regulaiory Asset Charge Rider 671
Provider of Last Resort Charge Rider 69-1
Transmission Cost Recovery Rider 75-1
IGCC Cast Recovery Charge Rides 76-1

e of Contract
A wrilten agreement may, at the Company's option, be required.

Notwithstanding any contractual requirement for longer than 90 days' nofice fo discontinue
service, customers may alect fo take service from a qualified CRES Provider, pursuant to the teims of the
applicable Open Access Disfribution Schedule, by providing 90 days’ written notice to the Company. If
upon completion of such 80-day notice period, the custorner has not enrolled with a qualified CRES
Provider, then the customer must confinue to take service undes the Company's standard service
schedules for a period of not less than twelve (12} consecutive months.

ecial Terras and Conditi
This-schedule is subject to the Company's Terms and Conditions of Service.

This schedule is available only Yo customers where at least 50% of the electrical toad is Iocate&
inside of buildings which are electically heated.

When church buiidings are electrically heated and are served through a separate meter and billed
separately, the above energy rate applies, but thera shall be no demand charge.

Cusiomers with cogeneration andfor small powar production facilities which qualify under Section
210 of the Public Utility Regulatory Policies Act of 1878 shall take service under Schedule GOGENISPP,
Schedule NEMS, or by special agreement with the Company. All other customers having sources of
elactrical energy supply other than the Company shall take service under Schedule SBS or Scheduie
NEMS,

Fited pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

Issue& by
Kevin E. Walker, Pregident
AEP Ohio
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OHIO POWER COMPANY

1" Revised Sheet No. 43-1
Cancels Original Sheet No. 43-1

P.U.C.O.NO. 18

SCHEDULE EHS
{Electric Heafing Schools})

THIS SCHEDULE IS IN PROCESS OF ELIMINATION AND 15 WITHDRAWN EXCEPT
FOR THE PRESENT INSTALLATION OF CUSTOMERS RECEIVING SERVICE
HEREUNDER AT PREMISES SERVED ON THE EFFECTIVE DATE HEREOF.

Availability of Service

Available to primary and secondary schools for which the entire electrfcal requirement is
furnished by the Company, and such electrical requirement includes all cooling {if any) in the entire
school and electric heating for all of {or in addition {o) the school. This schedule shall remain in effect
through the last billing cycle of December 2006.

Monthiy Rate (Schedule Code 631)

Where every eneray requirement, including, but not limited to, heating, coaling and water heating,
of an individual school building or an addition fo an existing school building including college and
universify buildings, is supplied by electricity furnished by the Company, all energy for that school building
ar addition shall ba billed at the following Enargy Charge:

Generation | Transmission | Distdbution Total
Energy Charge (¢ per KWH) 1.43592 0.55447 0.19097 2.18136

Minimem Charge

The minimum monthly charge under this schedule shall be the sum of the distribution charge of
$12.80 per month and any applicable riders.

Payment

Bills are due and payable in fll by mail, checkless paymeni plan, electronic payment plan or at
an authorized payment agent of the Company within 18 days after the mailing of the bill.

Applicable Riders

Monthiy Charges computed under this schedule shall be adjusted in accordance with the
foliowing applicabla riders: .

Rider Sheet No.
Unlversal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipis Tax Credit Rider 63-1
Properly Tax Credit Rider — 64-1 .
Municipal Income Tay, Rider 65-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 67-1
Provider of Last Resort Charge Rider 6§9-1
Transmigsion Cost Recovery Rider 751
IGCC Cost Recovery Charge Rider 76-1

(Continued on Sheet No. 43-2)
Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEP Ohio
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OHIO POWER COMPANY 1* Revised Sheet No, 44-2
. Cancsls Original Sheet No. 44-2

PUGC.O.NO.18

SCHEDULE 88

{School Service)

Applicable Riders (Cont'd)
Rider Sheet Na.

Umiversal Service Fund Rider 60-1
Energy Efficiency Fund Rider 61-1
KWH Tax Rider 62-1
Gross Receipts Tax Credif Rider 63-1
Property Tax Gredit Rider 641
Munfcipal Income Tax Rider §5-1
Franchise Tax Rider 66-1
Regulatory Asset Charge Rider 87-1
Provider of Last Resort Charge Rider 89-1
Transmission Cost Recovery Rider 75-1
13CC Cost Recovery Charge Rider 76-1

Term of Coniract
A writlen agreement may, at the Company's option, be required.

Notwithstanding any contactual requirement for lenger than 90 days’ notice to discontinue
service, customers may elect to take service from a qualified CRES Provider, pursuant to the terms of the
applicable Qpen Access Distribution Schedule, by providing 8¢ days’ wriften natice to the Company. if
upon complelion of such 90-day nolice pericd, the customer has not enrclled with a qualified CRES
Provider, then e customer must continue o take service under the Company's standard service
schedules for a pariod of not less than twelve {12} conseculive months.

Special Terms and Conditions
This schedule is subject to the Company's Terras and Conditions of Service.

This schedule shall not apply to individual residences nor to thase facilities which normally are not
a part of or directly associated with primary and secondary scheol, college and university functions.

Customer shall furnish Company upon requesl information necessary to determine the enclosed
area of a puilding or buildings 1o be vsed for hilling purposes hereunder.

Customers with cogeneration and/or small power production facilities which qualify under Section
210 of the Public Utility Regulatory Palicies Act of 1978 shall take senvtice under Scheduie COGEN/SPP,
Schedule NEMS, or by special agreement with the Company. All other customers having sources of
electrical energy supply other than the Company shall take service under Schedule SBS o Schedule
NEMS.

Filed pursuant fo Order dated April 10, 2006 in Case No. §5-376-EL-UNC

fssued: Effective: Cycle 1 June 2006

Issued by
Kevin E. Walker, President
AEF Ohio
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CHIO POWER COMPANY

IGEC COST RECOVERY CHARGE RIDER

PU.C.O.NO. 18

Original Sheet No. 76.1

Effective Cycle 1 June 2008, ali customer hills subject to the pravisions of this Rider, including
any bills rendered under special contract, shall be adjusted by the IGCC Cost Recovery Charge per KWH

as follows:

Scheduie ¢KWH
RS, RS-ES, RS-TOD and RDMS 0.05200
GS-1 0.05872
GS-2 and GS-TOD 0.06006
GS-3 0.04213
GS-4 and IRP-D 0.03523
EHG 0.06396
EHS 0.08274
58 0.06564
oL 0.01270 ]
SL 0.01266
SBS 0.04197

This temperary Rider shall remain in effect for twalve consecutive billing months through the finai

billing cyclel of May 2007.

Filed pursuant te Order dated April 10, 2006 in Case No. 05-376-E L-UNC

Issued:

[ssued by
Kevin E. Walker, President
AEP Qhio

Effactive: Cycle 1 June 2008
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OHIO POWER COMPANY 1* Revised Sheet No. 1-2D
Cancels Original Sheet No. 1-2D

P.U.CO. NO. 18
SCHEDULE
CROSS REFERENCE
Generation, Transmission, Sheet Sheet |
Distribution Service No. Distribution Service Only No.
[ RIDERS RIDERS

Universal Service Fund 60-1 Universal Service Fund - 60-1D
Energy Efficiency Fund 61-1 Energy Efficiency Fund 61-1D
KWH Tax 62-1 KWH Tax - ] &2-10
Gross Receipts Tax 63-1 Gross Receipts Tax 63-1D
Property Tax Gredit 64-1
Municipal Income Tax 65-1 Municipal income Tax 65-1D
Franchise Tax &5-1 Franchise Tax 66-1D
Regulatory Asset Charge 67-1 Regulatory Asset Charge &7-1D

Residential Shapping Incentive Credit 68-10

Rider
Provider of Last Resort Charge 68-1 Provider of Last Resort Charge £9-1
Electronic Transfer 701 Electronic Transfer 70-1D
Emergency Curiailable Service 71-1-71-3
Price Curtailakle Service 72-1-72-3
Transmission Cost Recovery 75-1
IGCC Cost Recovery Charge 76-1

Filed pursuant to Order dated April 10, 2006 in Case No. 05-376-EL-UNC

Issued: Effective: Cycle 1 June 2006
fssued by
Kevin E. Walker, President
AEP Ohio

00058



I T S

an

Attachment B

Proposed bill message for Columbus Southern Power customers:

On March 18, 2005 ABP Ohio filed an application with the PUCO to recover pre-
construction costs estimated to be $23.7 million associated with the construction and
operation of an Integrated Gasification Combined Cycle (IGCC) electric generating
facility, Costs of the IGCC facility are to be shared equally between the two AEP Ohio
companies. On April 10, 2006 the PUCO approved the recovery of these costs through a
by-passable generation surcharge. The surcharge will be effective for the billing months
of June 2006 through May 2007. For a 1000 kWh residential customer this results in an
increase of 77 cents per month.

Proposed bill message for Ohio Power customers:

On March 18, 2005 AEP Ohio filed an application with the PUCO to recover pre-
construction costs estimated to be $23.7 million associated with the construction and
operation of an Integrated Gasification Combined Cycle (IGCC) electric generating
facility. Costs of the IGCC facility are to be shared equally between the two AEP Ohio
companies. On April 10, 2006 the PUCO approved the recovery of these costs through a
by-passable generation surcharge. The surcharge will be effective for the billing months
of June 2006 through May 2007. For a 1000 kWh residential customer this results in an
increase of 52 cents per month.
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BEFORE W i,
THE PUBLIC UTILITIES COMMISSION OF QHIO

In the Matter of the Application of Columbus )
Southern Power Company and Ohio Power )

Company for Authority to Recover Costs ) Case No. 05-376-EL-UNC
Associated with the Constraction and Ultimate)
Operation of an Integrated Gasification )

Combined Cycle Electric Generating Facility )

COLUMBUS SOUTHERN POWER COMPANY'S
AND OHIO POWER COMPANY'’S PROPOSED NOTICE
FOR PUBLIC HEARINGS

By Entry dated May 26, 2003, the Comfﬁ"?.ssion set the dates, times and locafions for
three local public hearings to be held in this docket. Columbus Southemn Power Company
and Ohio Power Company (the Cqmpanies) were directed to file with the Commission a
proposed notice of those hearings within two weeks of the date of the Entry.

The Companies propose the following notice be published in a newspaper of general
circulation in each of the counties within the Companies’ service territories.

The Public Utilities Commission of Ohio has set for public
hearing Case No. 05-376-EL-UNC to review the recovery of
costs associated with the construction and uitimate operation of
an Integrated Gasification Combined Cycle Electric Generating
facility for Columbus Southern Power Company and Ohio
Power Company. The Commission has scheduled hearings
regarding this subject to be held on the following dates and at
the following times:

August 1, 2005 - 6:30 p.m.
Hilliard Municipai Building
City Council Chambers
3800 Municipal Way
Hilliard, OH 43026

Thia is to cartify that the images appearing are an
accurate and cowplete reproduction of a case file
document delive%in tha regular course o

bugina
Technician Date Processed jUN § 236!5

Ull
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August 3, 2005 — 6:30 p.m.
Canton City Hall

Council Chambers, 1* Fioor
218 Cleveland Ave. SW
Canton, OH 44702

August 4, 2005 — 6:30 p.m.
Meigs High School

- Cafeteria
42091 Pomeroy Pike -
Pomeroy, OH 45769

All interested parties will be given an opportunity to be heard.
Further information may be obtained by contacting the Public
Utitities Commission of Ohio at 180 East Broad Street,
Columbus, Ohio 43215 or by contacting the Commission’s
Public Interest Center at 614-466-3292 in the Columbus area or
toll free at 1-800-686-7826 or toll free for the hearing impaired
at 1-800-686-1570. '

The notice will be published once a week for two consecutive weeks prior to the
scheduled dates of the three local public hearings. The notice will not appear in the legal
notices section of the newspapers.

The Companies request that the Commission approve the proposed notice.

Respectfully submitted,

/Y

Marvin I. Resnik

Sandra K. Willlams

American Electric Power Service
Corporation

1 Riverside Plaza, 29" Floor

Columbus, Ohio 43215

(614) 716-1606

Fax: (614) 716-2950

E-mail: miresnik(@aep.com

E-mail: swillisms@aep.com
2
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Daniel R. Conway

Porter Wright Morrmis & Arthur LLP
41 South High Street

Columbus, Chio 43215

(614) 227-2270

Fax No. (614) 227-2100

E-mail: deonway@porterwright.com

COUNSEL FOR COLUMBUS SOUTHERN
POWER COMPANY AND OHIC POWER
COMPANY
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CERTIFICATE OF SERVICE

Columbus Southern Power Company’s and Ohio Power Company’s Proposed Notice

for Public Hearings was served by electronic mail and by First-Class U.S. Mail upon counsel

identified below for all parties of record this 8™ day of June, 2005.

A fonid

Marvin L. Resnik

PARTIES OF RECORD

Steve Nourse

Thomas McNamee

Attorney General’s QOffice

Public Utilities Commission of Ohio
180 East Broad Street, 9" Floor
Columbus, Ohio 43215-3793

Joseph Condo

Calpine Corporation

250 Parkway Drive; Suite 380
Lincolnshire, Tllincis 60069

David Boehm

Michael L. Kurtz

Boehm, Kurtz & Lowery

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Thomas L. Rosenberg
Jessica L. Davis

Roetzel & Andress, LPA
National City Center
Twetfth Floor

155 East Broad Street
Columbus, Ohio 43215

Jeffrey L. Smal}

Kimberly W. Bojko

Assistant Consumers’ Counsel
Ohio Consumers’ Counsel

10 West Broad Street, Suite 1800
Columbus, Ohio 43215-3485

Kathy J. Kolich
FirstEnergy Corp.

76 South Main Street
Akron, Ohio 44308

Samuel C. Randazzo

Lisa McAlister

McNees, Wallace & Nunck
Fifth Third Center

21 East State Street, 17" Floor
Coltumbus, Ohio 43215

Thomas E. Lodge

Carolyn S. Flahive

Thompson Hine LLP

10 West Broad Street, Suite 700
Columbus, Ohio 43215-3435
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BEFORE &23 2
THE PUBLIC UTILITIES COMMISSION OF OHIO ’QC/ & '%;%
)
- pr: ¢
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COLUMBUS SOUTHERN POWER COMPANY'S AND
OHIO POWER COMPANY’S RESPONSE TO
INDUSTRIAL ENERGY USERS-OHIO’S
OBJECTIONS TO TARIFF FILING

On April 20, 2006, Columbus Southern Power Company and Ohio Power Company (the
Companies) filed their compliance tariffs o implement Phase 1 cost recovery as authorized by
the Commission in its April 10, 2006 Opinion and Order in this proceeding. The next day, the
Industriél Energy Users-Ohio (IEU]} filed a set of objections to the compliance tariffs.

As noted in the Companies’ tariff filing, the proposed Phase I surcharges had Bcen set out
in the pre-filed Supplemental Testimony of the Companies’ witness, David Roush. Mr. Roush
appeared at the hearing and was cross-examined. (Tr. Vol. IV, pp. 51-66). Based on the
Commission’s Opinion and Order and the record in this case, IEU’s objections to the compliance
tariffs should be denied and the compliance tariffs should bé approved.

It is clear from IEU’s filing that IEU’s objections relate to its disagreement with the
Commission’s Opinion and Order, rather than with the surcharge levels proposed by the
Compénies or whether the compliance tariffs are consistent with the Opinion and Order. IEU
argues that “the Commission is without authority to increase rates for the recovery of . . .
Phase I costs . . ..” (IEU Objections, p. 1). IEU goes on to urge the Commission “to abide by
Ohio law, reject AEP’s tariff proposal and acknowledge on its own initiative that the Opinion
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and Order issued in this ﬁroceeding on April 10, 2006 is both untawful and unreasonable.” (Id.)
These broad attacks on the Co mmission"s Opinion and Order are misplaced at this.stage of the
proceeding. While such attacks might arise in an application seeking rehearing of the April 10,
2006 Opinion and Order, they do not present a basis for rejecting the compliance tatiffs.

[EU’s eight specific objections do not advance its position either. IEU objelcts that the
proposed tariff provides no mechanism to reconcile estimated and actual Phase I costs and
recoveries. IEU is mistaken. In his pre-filed testimeny Companies’ witness, Craig Baker,
testified that the net of over- and under-recovered Phase I revenues will be subtracted from or
added to the Construction Work in Process accounts which will be used in defermining the IGCC
Recovery Factor in Phase III. (Companies’ Ex. 2, p. 5). Therefore, a reconciliation mechanism
exists in the Companies’ proposal. |

IEU aiso objects that the compliance tariff does not provide a refund obligation in the
event the Compaﬁies’ IGCC proposal is found to be unreasonable or unlawtul. In arelated
objection, IEU argues that Phase I cost recoveries should be refunded if no benefits for the
Companies’ customers materialize. IEU misses the point. Phase I recovery is not dependent on
the eventual construction and operation of the Companies® proposed iGCC facility. Instead, as
the Commission correctly noted, Phase I cost recovery is linked to the investigation, analyss,
evaluation and development of a realistic plan to address concerns raised in this case by IEU and
other parties. {Opinion and Order, p. 20). These activities have real costs and, as the Companies
have stated publicly, they must have a clear path to recovery if they are o go forward with an
IGCC facility in Ohio.

{IEU érgues that the surcharges should not be applied to the generation rate component

since the Commission has linked construction of an IGCC facility to the Companies’ distribution
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service obligation. The Companies proposed that Phase [ surcharges would be bypassable. The
propet way to accomplish that objective is to place the surcharge on the generation rate
component so that the surcharge is not assessed on shopping customers. Fuither, the Companies
praposed that Phase I recoveries would serve to reduce the amount of passible additional
generation rate increases permitted under their Rate Stabilization Plans. That aspect of the
Companies’ proposal would not make sense if the surcharge were applied to the distribution rate
comp'onent.

IEU also objects on the basis that the Commission’s Opinion and Order is unclear
regarding when and how Phase I costs should be recovered. This objection actually relates to the
Commission’s Opinion and Order, not to the compliance tariff. Nonetheless, to clear up any
confusion under which YEU may bq laboring, the Companies note that while the compliance
filing could not become effective in January 2006 as they had proposed they have adhered to the
12-month recovery period they had proposed and have suggested commencernent as soon as
possible while still giving the Commission an opportunity to review the Phase I surcharges and
to order their effective date.

[EU’s remaining objections concern: the absence of a link between authorization of the
surcharge and the Companies’ need for rate relief; the Companies’ funding of their IGCC
facility; and allocation of Phase I costs to the Companies’ affiliates in the AEP-East region.
Apgain, these objections relate to the Commission’s Opinion and Order and not to the tariff filed
in compliance with that Opinion and Order. These objections are not a proper basis for rejecting
the compliance tariff.

IEU has not presented any objections which merit rejection of the compliance filing. In

the main, its objections are to the Opinion and Order. In fact, IEU has not presented a single
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instance in which the compliance tariff is inconsistent with the Opinion and Order. The
Commission should approve the compliance filing and perinit the proposed surcharges io
become effective with bills rendered beginﬁing Cycle 1, June 2006.

Respectfully submitted,

A 4 ek

Marvin I Resnik, Trial Attorney

Sandra K. Williams

American Electric Power Service
Corporation

1 Riverside Plaza, 29" Floor

Columbus, Ohio 43215 '

(614) 716-1606

Fax: (614) 716-2950

E-mail: miresnik@aep.com

Daniel R. Conway

Porter, Wright, Morris & Arthur LLP
41 S. High Street

Columbus, OH 43215

Telephene: (614) 227-2270

Fax: (614) 227-2100

Email: deonway@porterwright.com

COUNSEL FOR COLUMBUS SOUTHERN
POWER COMPANY AND CHIO POWER
COMPANY
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I hereby certify that a copy of Columbus Southern Power Company’s and Ohio Power
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this 28th day of Apiil, 2006.
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BEFORE
THE PusLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of
Columbus Southern Power Company and
Chio Power Company for Authority to
Recover Costs Associated with the
Construction and Ultimate Operation of an
Integrated Gasification Combined Cycle
Electric Generating Facility.

Case No. 05-376-EL-UNC

OBJECTIONS OF THE INDUSTRIAL ENERGY USERS-OHIO
TO THE TARIFF FILING BY COLUMBUS SOUTHERN POWER COMPANY
AND OHIO POWER COMPANY '

The Industrial Energy Users-Ohio (IEU-Chio} hereby objects to the proposed
tariff and rate increase filing submitied by Columbus Southem Power Company (“CSP7)
and Ohio Power Company (“OP”) in this procesding on April 20, 2008, As IEU-Ohio
demonstrated and explained during the litigation and briefing portion of this proceeding,
the Commission is without authority to increase rates for the recovery of what have
been characterized as Phase | costs estimnated by CSP and OP {collectively refered to
as “AEP") to be $23.7 million. IEU-Ohio incorporates herein its prior arguments
regarding the Commission’s authority and urges the Commission {o abide by Ohio law,
reject AEP’s tariff proposal and acknowledge on its own initiative thét the Opinion and
Order issued in this proceeding on April 10, 2006 is both unlawful and unreasonable.

In addition to the legal and other positions which [EU-Ohio has previously
advanced in this proceeding, the Commission must reject the proposed tariff filing

because, among other reasons:

{C20552:} ‘ 1
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» The proposed surcharges are based on estimated costs and the proposed
tariffs have no mechanism to reconcite estimated with actual costs or
ensure that the proposed surcharges do not produce excess revenue as a
function of variances tied to differences between assumed and actual KWh
sales levels.

» The proposed surcharges and tariff sheets do not include an obligation to
refund any collection of Phase | cosis in the event that the Commission,
upon further examination, or the Ohio Supreme Court on appeal, finds that
AEP's IGCC proposal is without merit, is unreasonable or unlawful.

¢ The proposed surcharges apply to generation rates while the
Commission's April 10, 2006 Opinion and Order treats the costs as related
to the distribution function. The logic of the Commission’s April 10, 2006
Opinion and Order requires that any surcharge be applied to distribution
charges not generation service charges. [Recovery of the Phase | costs
on a per KWh basis also works against Ohio’s economic retention and
development efforts at a time when Ohio is losing jobs at a record setting
pace.]

= The proposed rate-increasing surcharges have not been tested against
any analysis of AEF’s need for rate relief, there has been no showing that
AEP's existing rates are inadequate to provide a reasonable retum and
there has been no showing that the use of the funds produced by the
surcharges are related to the provision of public utility service or the
operation of used and useful property, facilities or equipment.

* The Commission’s Opinion and Order of April 10, 2006 is so unclear about
how and when AEP should be permitted to recover the Phase | costs that
it is impossible to determine if AEP's proposed tariffs comply with said
Opinion and Order. In this context, approval of AEP’s proposed tariffs
violates both procedural and substantive due process rights granted by
Ohio’s and the United Stales’ Constifutions.

¢ There is nothing in the proposed tariffs that obligates AEP to hold the
funds generated by the proposed surcharges in trust for a specific and
dedicated use that will produce benefits for AEP's Ohio customers with an
obligation that AEP refund such funds in the event that such benefils do
not materialize.

» There is nothing in the proposed tariff sheets that obligates AEP to
undertake good faith and proactive efforis to secure funding from other
sources priof to imposing any surcharges on Ohio customers.

* There is nothing in the proposed tariffs that properly assigns or aflocates
the Phase | costs to the other non-Ohio affiliated operating companies in
the AEP-East region in the context of affrmative representations by AEP

{C20552 . 2
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that its desire to proceed with the IGCC project is based on a need for
generating capacity within such region, and no showing that such capacity
is needed in Chio. There is no good reason for Ohio to direct that Ohio
customers alone pay these costs.

For the reasons explained above, IEU-Ohio urges the Cornmission to reject
AEP's April 20, 2006 tariff filing.
Respectfully submitied,

Safmnuel C. éandazzo, Trial Attorney
Lisa G. McAlister

Daniel J. Neilsen

MCNEES WALLACE & NURICK LLC

21 East State Street, 17 Floor '
Columbus, OH 43215-4228
Telephone: (614) 469-8000
Telecopier: (614) 469-4653

sam@mwncmh.com
Imcalister@mwncmh.com

dneilsen@mwncmh.com

Attorneys for Industrial Energy Users-Ohio
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CERTIFICATE OF SERVICE
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Energy Users-Ohio to the Tariff Filing by Columbus Southern Power Company

and Ohio Powsr Company was served upon the following parties of record this

21st day of April 2006, via electronic transmission, hand-delivery, or ordinary

U.S. mail, postage prepaid.

Marvin 1. Resnik

Sandra K. Williams

American Electric Power Service
Corporation

1 Riverside Plaza, 29" Floor
Columbus, OH 43215

Daniel R, Conway

Porter Wright Morris and Arthur LLP
41 South High Street

Columbus, OH 43215-6184

ON BEHALF oF COLUMBUS SOUTHERN
POWER COMPANY AND OHIo POWER
COMPANY

David F. Boehm

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Oun BeHaLF oF THE GHIO ENERGY
GRroupP
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Kimbetly W. Bojko

Assistant Consumers’ Counsel
Office of the Ohio Consumers’
Counsel

10 West Broad Street, Suite 1800
Columbus, OH 43215-3485

ON BEHALF OF OHi0 CONSUMERS’
COUNSEL '

Steven Lesser

Greta See

Attormney Examiner

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, OH 43215

ATTORNEY EXAMINER
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BEFORE
THE PusBLIC UTILITIES COMMISSION OF QHIO

In the Matter of the Application of
Columbus Southern Power Company and
Ohio Power Company for Authorily to
Recover Costs Associated with the
Construction and Ultimate Operafion of an
Integrated Gasification Combined Cycle
Electric Generating Facility.

Case No. 05-376-EL-UNC

REPLY BRIEF OF INDUSTRIAL ENERGY USERS-OHIO

L INTRODUCTION

In accordance with the schedule established by Attorney Examiners Lesser and
See, Industrial Energy Users-Ohio (IEU-Ohio*) submits its Reply Brief for consideration
by the Public Utilities Commission of Ohio (“Commission”).

IEU-Ohio’s Reply Brief focuses on claims made in the [nifial Briefs of Columbus
Southern Power Company (‘CSP") and Ohio Power Company _(“OP") [collectively,
‘Companies” of American Electric Power Company (“AEP")] and the Commission Staff
(“Staff") without being redundant.’ Any failure by IEU-Chio to specifically address a

proposal by any of the parties within this proceeding is not an indication that JEU-Ohio

' On September 20, 2005, parties with diverse interests and stakes in this proceeding filed initial Eriefs,
including: the Office of the Chio Consumers' Counsel (*OCC"), the Chio Energy Group ("OEG"}, the
International Brotherhood of Electiical Workers Local #0972, United Associafion of Journeymen and
Apprentices of the Plumbing and Pipe Fitting Industry of the Unifed Stales and Canada Local #168,
Parkersburg-Marietta Building and Construction Trades Counclf AFL-CIQ and lronworkers Local #787
(collectively, “Unions”), Baard Generaiion, LLC, Constellation Energy Commodities Group, Inc. and
Conslellation NewEnergy, Inc. (“Constellation™), Calpine Corporation, Lima Energy Company, FirstEnergy
Solutions Corporation, Direct Energy Services, LLC, Ohio Partners for Affordable Energy ("OPAE™), Staff,
Industrial Energy Users-Ohic ("IEU-Ohio®), and Columbus Southern Power Company and Ohio Power
Company (collectively, “AEP"). Most of the matlers raised in AEP's and Staffs Initial Briafs have been
addressed in combination by the other parties in this proceeding in their Initial Briefs. Accordingly, in this
Reply Brief, |[EU-Ohio will attempt to avoid redundancy where possible,

{C19110:4}
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has altered its position regarding the proposal contained in AEP’s Application or that
any unaddfessed position has merit.

Befdre getting into specific issues contested in this proceeding, IEU-Ohio Qrges
the Commission to consider how this case came to be, how the case has p[ayed out
and the bigger picture implications of accepting the bait that AEP asks the Commission
to use to hook Ohio retail customers. The Companies’ Initial Brief does little more than
repeat unsupported assertions in the Companies’ prefiled testimony. The Compénies
appear to have made a strategic decision to withhold a reasoned examination of the
conflicts beiween their assertions and the law or evidence perhaps seeking advantage
by effectively eliminating any opportunity for the other parties in this proceeding to set
the record straight through their Reply Briefs. The Companies were free to make this
choice but the Companies’ téctic highlights one of the fundamental problems in this
proceeding: the problem that arises from reliance on an adversariai regulatory process
fo test the claims made by a utility intent on turning captive customers into captive
investors and guarantors against AEP's business and financial risks.

If the .Companies sought capital or guarantees against risk from the marketplace,
they would have an affirmative obligation to tell the truth and nothing but the truth and
disclose all information that might reasonably and materially affect an evaluation of the
investment opportunity.? The Companies could not preSent guesstimated cost

information for a claimed 30 or 40-year useful life of an asset while harboring

2 The Securities Act of 1933 includes stringent penalties that apply fo any person that makes an unirue
statement of a materlal fact or fails to disclose a material fact the disclosure of which was required to
make a statement not misleading. Section 11 of this Act also authorizes suits in courts of law and equity
against a variety of persons including “every accountant, engineer, or appraiser, or any person whase
profession gives authority fo a statement made by him, who has with his consent been named as having
. prepared or cerlified any part of the registration statement, or as having prepared or.certified any report or
valuatich which is used in connection with the registration statement, with respect to the statement in
such regisiration staternent, report, or valuation, which purports to have been prepared or cerlified by
him." See 15 U.5.C. § 77a ef seq.

{C19410:4)
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information that indicates that the useful life might really be something substantially
less. The Companies could not claim that their favored approach for the use of
proceeds from a stock issuance involves proven technologies when none of the
components have been proven to work together. The Companies could not claim that
the output of a proposed generating asset would be used to meet the service needs of
retail customers in Ohio while knowing that existing affiliate contracts and current
regional transmission organization (“RTO") requirements make any dedication to this
purpose impossible. The Companies could not claim on one page of the prospectus
that the output of proposed generating assets would be used to meet unanticipated
demand and on the next page show cost-per-kWh estimates predicated on high
capacity factors and baseload uilization. The Companies could not encourage
investors to bank on environmental benefits without disclosing the additionat capital
cost, operating costs and efficiency penalties that must be incurred to produce such
benefits.

Any failure fo affirmatively disclose information material to the investment
decision would subject the Companies and their managers to civil and criminal
penalties. Tr. Vol. Vi at 127-131. ‘There would be no opportunity to hold back
information to gain an advantage over a potential investor and violations would carry
strong penalties. Investors would not be subject to prejudice as a result of their failure
to use just the right words in an information request. The Compahies would have no
lawful opportunity to redact documents fo keep material information away from the
investing public. Investors would not be condemned to rely on speculation advanced by

the Companies as though the speculation was a preview of a certain future. Potential

{C19110:4)
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investors always have the opportunity and the right to bypass an invesiment or risk-
underwriting opportunity.

In addition to the law and evidence, the stark contrast between what the
Companies would be obligated to do if they sought capital and risk guarantees from the
marketplace and what the Companies have done to secure the relief they seek in this
proceeding compels a rejection of the Companies' proposal. The Companies’ proposal
is nothing less than a request that Ohio, through the Commission, award an unbid
contract invdlving billions of dollars through procedures that defy due diligence and
encourage contract beneficiaries to withhold or to favorably characterize forward lodldng
statements without revealing that the statements are the product of aggressive
assumptions and speculation about the future. Ohio’s recent and decidedly
embarrassing experience with investments made through unbid contracts, investments
made without due diligence, investments made without the imposition of measurable
accountability on the managers of the investments and investments “encouraged” by
government agencies or well intended government officials provide lessons that apply
here.

The Reply Brief that American Municipal Power-Ohio ("AMP-Ohio"} filed in this
proceeding on October 7, 2005 shows the potential. consequences — unintended, no
doubt — of the *encouragement’ the Companies believe they received from the
Commission fo transform captive customers into captive investors. AMP-Ohio’s Reply
Brief indicates that AMP-Ohio asked AEP to participate in an IGCC project and
expressed a willingness to asswne a portion of the risks of an investor. AMP-Ohio
Reply Brief at 4. AMP-Ohio’s Reply Brief indicates that AEP seemed interested at one

point in partnering with AMP-Ohio but cooled fo the idea. /d. AMP-Ohio’s Reply Brief

{€19110:4)
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indicates that the Commission’s encouragement may have chilled AEP’s interest in
alternatives like the one presented by AMP-Ohio. it is easy to see how a chill may have
fallen on the AEP and AMP-Ohio discussions. Why should AEP bother itself to work
things out with AMP-Ohio so long as AEP had reason to bglieve that the Commission
might be willing to fransform captive customers into captive investors while providing
AEP wﬁh a refurn of and on investment (used and useful or not) as though AEP had
skin in the game?

Regardless of the result that [EU-Ohio believes is required by the law and the
evidence, the Commission must reject AEP's invitation to fransform capfive customers
into captive investors because these recent lessons confirm that nothing good can
come from the transformation AEP proposes.

The Initial Brief of the Staff presents a different type of problem, a problem that
also is a byproduct of {he Commission's processes. After presenting witnesses who
testified that the Staff did not have a position regarding AEP’s proposal,® the Staff has
used the briefing stage to roll out a position. The position is rofled out in the form of a
conclusion that comes with no meaningful reasoning and no citation to the record or the
law. The Staff has used its privileged position in Commission proceedings ~ a position
that does not subject the Staff to discovery — to effectively deprive all other parties of
their right to cross-examine the Staff and to rebut the previously undisclosed position of
the Staff.

Beyond the due-process-denying-consequence of the Staffs untimely revelation
of its position, the Staff's position is also fatally flawed. In simple terms, the Staff

concludes that Ohio customers should be required to send more money in the form of

® See Staff Exhibit 1 at 2; Staff Exhibit 2 at 2; Staff Exhibit 3 at 1-2; Tr. Vol. V at 241; Tr. Vol. V] at 29,78-
78.
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higher prices to AEP so that AEP might be able to prove that its Phase Il and Phase NI
installments are warranted. The fact that the Staff appears reluctant to oondemn (at
least for now) the Companies; Ohio customers to shoulder the burdens presented by
the Companies’ Phase Il and Phase Il charges is perhaps better than giving in to AEP’s
total demand. But, the Siaffs untimely position is nonetheless unlawful and

unreasonable,

1 PLEASE DO NOT FEED THE POLR BEARER

lEU»Ohio and others discussed in their Initial Briefs the legal and factual defects
in the Companies’ and Staffs concocted stories about the provider of last resort
(“POLR") obligation and the results the Companies and now the Staff seek to draw from
their concocted stories. Try as they might, neither the Companies nor the Staff can
weave a story strong enough to bypass Ohio law which states that the Companies’
compensation as POLR bearer is provided through the charges that apply to the
standard service offer ("SS0"). POLR and SSO are not separate and distinct
obligations of an electric distribution utility ("EDU").

The Commission describes “POLR” in conjunction with rules adopted by the
Commission to address the SSO obligation:

Standard service offer is the provision of a market-based variable-rate
firm generation service offered by the EDU as the provider of last resort.

Provider of last resort is the statutory responsibility of the EDU to
provide electric supply service to its customers on a comparable and
nondiscriminatory basis within its certified territory. This responsibility may
be fulfiled by the EDU providing standard service offer and by providing
all other retail electric services necessary to maintain essential electric
service to consumers.

Rule 4901:1-35-03, Appendix A, Ohio Adminisirative Code*

4 Section 4901:1-35-02(C), Ohio Administrative Code, does permit an EDU to propose alternatives to the
S80 approaches spelled out in the Commission’s rules but only if there is substantial support from a
number of interested stakeholders.
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Pursuant to Section 4928.14, Revised Code, the SSO is a physical generation
service available at a market-based price. Section 4928.14(A), Revised Code, states
that an EDU must provide consumers, “on a comparable and nondiscriminatory
basis within its certiﬁed'territory, a market-based standard service offer of all
competitive retail electric services necessary to maintain essential electric
service to consumers, including a firm supply of electric generation service.”
Section 4928.14(0}, Revised Code, states that the failure of a competitive rétail electric
service (“CRES") provider to provide retail electric generation service to customers
withi_n the certified territory of the EDU results in the CRES’s customers defaulting to the
utility's SSO until the customer chooses an alternative CRES provider. Neither the
Revised Code hor the Ohio Administrative Code authorize the Commission to establish
compensation for the generation service that EDUs provide to customers that are not
served by a CRES through any means other than the SSO and nothing in Consteliation
NewEnergy, inc. v. Pub. Utl. Comm’n, 104 Ohio St.3" 530 (2004) (hereinafter
“Constellation’”) says otherwise.

Nobody in this proceeding is arguing that the Companies should not be
compensated for being POLR bearers or meeting their SSO responsibilities. 1"he issues

framed by the Companies’ proposal and the Staffs untimely revealed position involve
questions about the level, method and form of the compensation proposed by the
Companies. The proposed level and method of defining the compensation are tied to
an unspecified costing methodology and special accounting treatment — not market-
based prices. The proposed form of almost all of the compensation involves a non-
bypassable adder that is attached fo the Companies’ distribution service — not the

Companies’' SSO. The non-bypassable aspect of the Companies’ proposal also means
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that customers will have no effective opportunity to benefit from the selection of the
competitive bidding option available pursuant to Section 4928.14, Revised Code.

It is IEU-Ohio's and others’ position that the fevel, method and form of the
compensation sought by the Companies are unreasonable and unlawful irrespective of
whether the Companies propose to meet their SSO obligations through the construction
of new generating capacity (regardless of technology}, the use of existing generating
capacity or purchased power. Likewise, the objections uniformly raised in _this
praceeding by stakehalders who pay the bills are not objections to AEP's desire to
move forward with a type of IGCC technology. Rather, these objections are rooted in
the Companies’ proposal to proceed with an expeﬁment'that may — if AEP’s aggressive
assumpfions prove real — benefit AEP’s owners, parties confracting with AEP and
customers in several states while Ohio retail customers are left 'holding the bag if the
wheels come off. To add insult to injury, the Companies and Staff persist with their
concocted story about the implications of POLR in a 'proceeding where there has been
no demonstration that the hypothetical IGCC generating assets are required, can be
used or will be used to satisfy the Companies’ POLR and SSO obligation. As IEU-Ohio
explained in its Initial Brief, AEP has failed to demonstrate that the relief it seeks in this
proceeding is rationally related to its POLR and SSO obiigation.

The Companies and the Staff also seem to go out of their way to avoid a
forthright description of the role of RTOs (in this case PJM) or an accurate description of
the role PJM plays in making sure that there is adequate generating capacity in the
region served by AEP and other Ohio ufiliies. Regardiess of the meaning of

Constellation, the Ohio Supreme Court did not have before it informafion on the
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generation reliability and dispatch role of PJM because neither The Dayton Power and
Light Company nor AEP were integrated into PJM until October 2004.°

IEU-Ohic read with interest the discussion in the Staff's Initial Brief on PJif's
Reliability Pricing Model (“RPM”) proposal, particularly in view of comments recently
filed by the Commission in the proceeding dealing with PJM's RPM proposal before the
Federal Energy Regulatory Commission (“FERC”).® As the Commission explained in its
RPM comments, “[tlhe existing PJM installed capacity market originally was developed
to complement PJM's energy commodity market by providing electric loads a way to
meet the PJM-calculated reserve margin obligations through a market-based
process.” According to these comments, the Commission is aware that PJM has
established reserve margin obligations and that these obligations are imposed by PJM
on all load serving entities including the Companies and any CRES provider cperating
in the Companies’ service areas.

Staff witness Wissman understood and acknowledged PJM's role in ensuring
sufficient generation to meet demand. Tr. Vol. V at 219. Ms. Wissman understood and
acknowledged that PJM could and would direct the use of any 1GCC plant built by the
Companies to serve customers in other states in accordance with PJM’s rules that pool

all generating capacity subject to PJM’s control for the benefit of load in the entire PJM

® See AEP's press releass, available via the Internet at:
hitp/iavew. aep.com/newsroom/newsrel eases/d efault. asp?dbcommand=displayreleaseID=1157.

® P.J.M. Interconnection, L.1.C., FERC Docket No. EL05-148, ef al, Comments of the Public Utiliies
Commission of Ohio (October 6, 2005} (hereinafter ‘PUCO RPM Comments"), available online at:
hitp://IFERRIS.FERC.gov/idmwsffile_list, asp?accession_num=20051006-5065. 1EU-Ohio shares many of
the concerns identified in the Convnission’s comments. But, the idenfification of problems with the RPM
proposal of PJM does not have anything to do with the fact that PJM currently controls the rules that
dictate the generating capacity reserve that must be held by the Companies or any CRES provider
aftempting to provide service to customers served by the Companies.

"id ats.
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footprint® even if, as the Staff's Initial Brief suggests, Ohio slaps a distribution fabel on a
generation function. 1t is these realities that caused her to identify the need to modify
the PJM requirements (among others) to ensure that the benefits of any IGCC plant
were available exclusively to the Ohio customers who hold responsibility for the cost of
the IGCC plant under the Companies’ proposal. Staff Exhibit 1 at 9-10.

The understood and acknowiedged requirements of PJM include requirements
that all load serving entities hold adequate generating capacity, including reserve
capacity to meet the needs of their customers. Tr, Vol. V at 226. Of course, holding
generating capacity reserves involves costs. The evidence in this proceeding shows
that the Companies’ non~bypassablé distribufion rider will impose additional generating
reserve costs on customers irrespective of whether they are being served by the
Companies. Company Exhibit 2 at 11, 14-15. ‘It is this aspect of the Companies’
proposal that has been properly characterized as creating a barrier to entry for CRES
suppliers and a barrier to exit (shopping) for the Companies’ customers. The practical
effect of the Companies’ proposal imposes duplicative non-bypassable generating
capacity payments on any shopping customers. As discussed in the Commission’s
comments on PJM's RPM proposal, the Companies’ proposal may also imhose
duplicative payments on those customers served by the Companies because any
generating cépacity held by 2 “regulated” utility may not count towards meeting PJM's
generating resource requirement.

If the Commission proceeds unwisely and over the objections of customers to
establish a rigid mandatory and duplicative Ohio generating capacity obligation on top of

that already required by PJM, it should also act to provide Ohio customers who are

3 1d. at 220,
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burdened with these extra capacity obligations with an opportunity to release capacity
into the secondary market. The Commission has made a very similar recommendation
to FERC:
The PUCO suggests that if PJM insists in organizing a rigid mandatory
capacity market, FERC should require PJM to set up a more formal
capacity release market mechanism, not unlike that established for the
interstate pipeline industry in FERC Order 636, where excess capacity
can be resold by direct purchase or short tem contract to an LSE
requiring generafing capacity by an LSE sitting on capacity commitments
it does not need. '
Unless customers have the right to release duplicative capacity obligations that arise
from Commission mandates and PJM requirements, Ohio’s customers will be subjected

to an undue prejudice for no good reason.

lil. GENERATION IS DISTRIBUTION WHEN AEP SAYS SO

AEP suggests that its IGCC proposal, in which the distribution companies will
own or control the hypothetical IGCC generating assets, is legally permissible. AEP
asserts this posifion by reliance upoh Section 4928.17(E), Revised Code, which states
that the Commission’s jurisdiction under Title 49, Revised- Code, applies when
generation assets are relied upon to provide transmissicn, anciliary and distribution
service. Initial Brief of Columbus Southern Power Company and Ohio Power Company
at 39 (hereinafter “AEP Brief"}.

Staff appears to buy into a similar theory by asserling that the Commission has
jurisdiction over the distribution function inciuding generatioﬁ assets used for the
purpose of meeting an EDU's SSO obligation. Post Hearing Brief Submitted on Behalf
of the Staff of the Public Utilittes Commission of Chio at 9 (hereinafter, “Staff Brief’). An

fact, Staff states that “AEP's application does not... represent an effort to re-regulate

9 PUCO RPM Comments at 16.
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generation...." /d. Yet, Staff states that the Commission’s authority over distribution is
“entirely apart from electric generation service.” /d.

On first blush, AEP’s and the Staff's theories appear to fly in the face of Qhio
law. It is hard to see how these theories can be sustained as a matter of law since the
theories depend on establishing a new identity for the generating service component of
Ohio’s SSO. Assuming these theories can be implemented lawfully, then their logical
implications dictate a broader form of relief than requested by the Companies or the
Staff.

Under AEP's theory, if the hypothetical IGCC assets relied upon to provide a
portion of its SSO obligation (which AEP calls “POLR service”) are distribution assets by
virtue of Section 4928.17(E), Revised Code, then all generating assets relied upon to
provide SSO are as well. AEP's application of the law would subject all generating
assets used to satisfy SSO obligations to the same conditions and would not aillow AEP
to selectively choose which generating assets relied upon to satisfy SSO obligations are
subject to Section 4928.17(E), Revised Code, or priced based at “cost’ rather than
market-based prices. Indeed, if generation is really distribution, market prices have no
place in the pricihg formula that the Commission is obligated to apply. Also, if
generation is really distribution, then the Companies are proposing to violate the
distribution rate freeze adopted by the Commission in the Companies’ Rate Stabilization
Plan (“RSP"). In the Matter of the Application of Columbus South