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In the Matter of the Application of The
Dayton Power and Light Company for
Approval of Tariff Changes Associated
with Implementation of an
Environmental Investment Rider.

BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO

R . i

FINDING AND ORDER

- The Commission finds:

(1)

@)

(3)

The Applicant, The Dayton Power and Light Company(DP&L, or
Applicant), is a public utility as defined in Section 4905.02, Revised
Code, and, as such, is subject to the jurisdiction of this Commission.

On November 3, 2005, DP&L and a number of parties filed a
Stipulation and Recommendation in Case No. 05-276-EL-AIR (In

~ the Matter of the Application of The Dayton Power and Light

Company for the Creation of a Rate Stabilization Surcharge Rider
and Distribution Rate Increase). = The Stipulation, among other
things, proposed the establishment of an Environmental
Investment Rider (EIR) to recover environmental plant investments
and incremental operation and maintenance, depreciation, and tax
costs during the rate stabilization period (RSP). The EIR was
proposed to become effective January 1, 2007, and initially would
be set at a rate equal to 5.4 percent of DP&L’s January 1, 2004
tariffed generation rates. For each remaining year of the RSP, 2008
through 2010, the EIR would increase by an additional 5.4 percent.
Under the proposal, the EIR would not be avoidable by customers
who shop for generation service during 2007 and 2008 and would
be partially avoidable during 2009 and 2010. Attachment C of the
Stipulation sets forth the rates for shoppers and non-shoppers over
the four-year period.

The Stipulation provides that the EIR shall be implemented
through an ATA filing to be made by DP&L no later than three
months before the EIR is scheduled to be increased each year. It
further specifies that the Commission’s Staff shall review DP&L's
filing for the limited purpose of confirming that the filing
implements the rates set forth on Attachment C.
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(4) On December 28, 2005, the Corunission issued an Opinion and
Order (RSP Order) approving the Stipulation, with modifications.
As it pertains to the EIR, the Commission expressed concern
regarding the impact of the EIR's nonavoidability on the
development of competitive markets, and required the entire EIR .
be avoidable to customers who shop for the duration of the RSP,

(5) On September 1, 2006, the Applicant filed the instant application to
implement the EIR provisions of the Stipulation, as modified by the
Commission’s Order.  Specifically, the application set forth
proposed tariffs containing the EIR rates and regulations for each
year of the RSP. Staff has reviewed the proposed tariffs and
concludes they are consistent with the Commission’s RSP Order.

(6) The Commission finds that the proposed tariffs are reasonable and
are consistent with the requirements of the RSP Order. Therefore,
~ the proposed tariffs should be approved.

1t i5, therefore,

ORDERED, That the apphcahon of The Dayton Power and Light Company is
approved. Itis, further,

ORDERED, That the Applicant is authorized to file complete copies of tariffs in
finat form consistent with this Entry. Applicant shall filed one copy in its TRF docket (or
may make such filing electronically as directed in Case No. 06-900-AU-WVR), and one
copy in this case docket. It is, further

ORDERED, That the effective date of the new tariffs shall be a date not earlier than

- January 1, 2007 and the date upon which four complete printed copies of final tariffs are

filed with the Commission. The new tariffs shall be effective for services rendered on or
after such effective date. It is, further,

ORDERED That the Applicant shall notify all affected customers via a bill message
or via a bill insert within 30 days of the effective date of the tariffs. A copy of the
customer notice shall be submitted to the Commission's Service Monitoring and
Enforcement Department, Reliability and Service Analysis Division, at least 10 days

prior to its distribution to customers It is, further,

ORDERED, That nothing in this Finding and Order shall be binding upon this
Commission in any future proceeding or investigation involving the justness or
reasonableness of any rate, charge, rule or regulation. Itis, further,
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ORDERED, That a copy of this Finding and Order be served upon all parties of
record. Itis, further, -

ORDERED, That this case be closed as a matter of record.
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