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INTRODUCTION

The Appellee, Tax Commissioner of Chio has filed a brief in this appeal. This reply brief
of the Appellant responds to the issues and arguments raised by the Appellees in their brief.

The Appellee mischaracterizes the Appellant’s business at page 15 in their brief and the
citations to Gary J. Azzolina’s testimony by the Appellee do not support their description of the
facts in this case, Strands relate to the capacity of a network, the more strands you have the more
capacity. Supp. at page 77 (Transcript at page 70). The Appellant sells conduit activity or
capacity on its network to customers. Supp. at page 78 (Transcript at page 70). In order to
provide conduit activity or capacity to customers the Appellant lights a certain number of strands
to provide the necessary capacity. Supp. at page 90 (Transcript at page 83). If a customer is not
already “on-net” (i.e. “has a lateral build to our system or happens to be in a telecom tower we
are built into”) the Appellant would connect the new customer via a “splicing history” and the
new customer would have access to the Appellant’s network. Supp. at page 96 (Transcript at
page 89). Appeliant would handle the set up for a customer if such a customer existed but they
have not been able to find any customers of this type. Supp. at pages 90-91 (Transcript at pages
83-84). The customers of Appellant “can buy only what’s required to carry out service...” Supp.
at page 77 (Transcript at page 69). This is not the type of wholesale leasing of dark fiber that the
Appellee describes in their brief. Characterizing the Appellant’s business as a wholesaler of dark
fiber is necessary to the inventory theory of assessment espoused by the Appellee in this case.
As discussed below and in Appellant’s initial brief at page 11, the inventory theory of the
Appellee has no basis in law or fact. If the Appellant had customers with capacity requirements
for the full 288 strand capacity of the network, all the strands of fiber would be lit, they don’t

have enough customers with capacity requirements for the 288 strand capacity and that is why



only 36 strands are lit. Supp. at pages 134 and 135, If the Appellant lights additional strands for
use in the future those strands will be “used in business” and become subject to tax. The 252
dark strands are not “used in business” under Revised Code Section 5701.08(A) and were so
found by the Tax Commissioner in it 2003 tax year final determination. Supp. at page 127. The
Tax Commissioner and Board of Tax Appeals failure to follow this prior determination in this
2004 tax year appeal is unreasonable and unlawful,

The Appellee’s 2004 tax year theory of assessment is discussed at page 14 in their brief:
“subsequent to his September 15, 2004 issuance of AFS’ final determination for the 2003 ta;x
year, the Commissioner’s legal counsel and administrative personnel undertook a thorough
review of the case law and determined that dark-fiber wire strand inventories held for lease are
‘used in business’ within the meaning of R.C. 5701.08.” Apparently the Tax Commissioner’s
final determination for the tax year 2003 was not very final. Although the facts and law did not
change over the twelve (12) months between the tax years 2003 and 2004, the Tax
Commissiéner’s assessment of the Appellant’s property did because of the “thorough review”
that apparently was not done in reviewing the Appellant’s 2003 tax year assessment. Itis
important for the Court to note that there was no change in the law in Ohio and the facts of the
Appellant’s case did not change (the Appellee specifically held in its 2004 tax year final
determination that “petitioner’s assets and business have not changed materially since the
Board’s ruling on petitioner’s public utility property tax for the 2003 tax year.” (Supp. at page
5), it is just that the Tax Commissioner after the “thorough review” in‘ the 2004 case decided to
advance a different theory of assessment than they used in their 2003 final determination. The
Appellant submits that this is the type of activity that collateral estoppel is designed to prevent.

The Appellant has seven (7) more years to report and pay tax on personal property in Ohio,



should the Tax Commissioner be allowed to advance a different theory of assessment in each of
those years in the absence of a change in the law or facts? The Appellant submits that the
answer is no.

The Tax Commissioner provides no examples of the “consequences™ of applying
collateral estoppel in this case at page 38 in their brief. The Appellant submits that the facts in
this case supply a compelling example of why collateral estoppel should apply. The
“comprehensive administrative practice” that the Appellee makes reference to at page 38 in their
brief does not provide any support for their claim that collateral estoppel does not apply. The Tax
Commissioner provides no basis in law or fact that would justify not applying collateral estoppel
in this appeal.

L. THE DOCTRINE OF COLLATERAIL ESTOPPEL APPLIES IN THE APPEAL.

A review of the statutes and procedures for the filing of a iaetition for reassessment
support the application of collateral estoppel in this case. The Appellant filed its 2004 Annual
Report on March 31, 2004. Supp. at page 150. The Public Utility Tax Section then reviewed
the annual report and issued a valuation notice to the Appellant on June 17, 2004. Supp. at page
145, On October 4, 2004 the preliminary assessment notice was mailed to the Appellant along
with a description of the procedures for filing a petition for reassessment. Supp. at page 121-
123. The notice specifically identifies the 60 day deadline for the filing a petition for
reassessment, that the assessment notice (all pages) must be attached to the petition, objections
along with the reduction requested must be noted, and that a hearing may be requested. Supp. at
page 123. These instructions are consistent with the language contained in Revised Code
Section 5727.47 which requires that objections to the assessment be raised, that a hearing be

conducted if a petitioner requests one (See Revised Code Section 5727.47(D), and that the Tax




Commissioner issue a final determination, that can be appealed to the Ohio Board of Tax
Appeals under Revised Code Section 5717.02. Revised Code Section 5727.47(E). As the Court
can see in this case, a final determination by the Tax Commissioner contains findings of fact and
conclusions of law, much like those made by the Board of Tax Appeals or a trial court. Supp. at
pages 3-7 (Tax year 2004) and 126-127 (Tax year 2003). When an appeal is filed from a final
determination of the Tax Commissioner under Revised Code Section 5717.02 the Tax
Commissioner certifies “a complete transcript of the record of the proceedings before the Tax
Commissioner of Ohio, together with all evidence, documentary or otherwise, considered in
connection with the matter” appealed. See Supp. at pages 1-167. The Board of Tax Appeals in
decidir;g an appeal from a final determination of the Tax Commissioner can, but is not required
to conduct a hearing for the taking of additional evidence. See Revised Code Section 5717.02.
In the Appeliant’s appeal the Board of Tax Appeals hearing on the 2003 tax year appeal was
heard in the morning on April 13, 2005, after which the Appellant took the elevator from the 24"
floor of the State Office Tower (the Board of Tax Appeals) down to the 22™ floor to the Tax
Commissioner’s office and submitted the exact same evidence (including the Court reporter
transcript from that morning’s Board of Tax Appeals hearing — See Supp. at pages 12-106) at the
Tax Commissioner hearing on the 2004 tax year petition for reassessment. This is why the Tax
Commissioner found in its 2004 final determination that “petitioner’s assets and business have
not changed since the Board’s ruling on the petitioner’s public utility tax for the 2003 tax year.”

Supp. at page 5. Nothing had changed.




The issues, facts and law in the 2003 and 2004 tax years were identical. The cases cited
by the Appellee at pages 34 and 35 in their brief do not support a different conclusion. Hubbard
Press v, Tracy (1993), 67 Ohio St. 3d 564 (hereinafter Hubbard Press) was an exemption case
where 32 years had passed between the earlier litigation (1951) and the tax year at issue in the
case (1983), only one year (1) has passed in this case and the Tax Commissioner explicitly
acknowledged that nothing had “changed materially” with respect to the Appellant’s assets for

business. Supp. at page 5. Similarly, in Limbach v. Hooven & Allison Co. (1984), 466 U.S. 333

there as a change in the law that precluded the application of collateral estoppel that we do not

have in this case. TBC Westlake v. Cuyahoga Cty. Bd. of Revision, 81 Ohio St. 3d 58, 66,

involved a settlement via a stipulation by the parties (not all of who were the same in the two
cases) that was not given the effect of collateral estoppel for a subsequent tax year. These are
not the facts in this appeal, the Tax Commissioner’s 2003 final determination made specific
~ findings on the exact same assessment issues under appeal in this case. See Supp. at pages 127-
127. No change in the facts, no change in the law, no change in the issues in this appeal, but a
dramatically different result. This is not right, it is not fair, and the Board of Tax Appeals failure
to recognize this in its decision and order is unreasonable and unlawful.

The statutory scheme and procedures for the filing and prosecution of a petition for

reassessment and the facts in this appeal support the application of collateral estoppel in this

case. See Superior’s Brand v, Lindley (1980), 62 Ohio St. 2d 133 (hefeinafter Superior’s Brand).

It is interesting to note that the Tax Commissioner in this appeal, who was the proponent
of the application of the doctrine of collateral estoppel in Superior’s Brand, claims at page 37 in
its brief that taxpayers will somehow be harmed by its application in this and similar cases. The

facts in this appeal and the procedures before the Tax Commissioner as outlined above do not



support the Tax Commissioner’s vague claim regarding the “consequences” of its application in

this case. The Board of Tax Appeals applied the doctrine of collateral estoppel at the request of

the Tax Commissioner in Superior’s Brand and the Court affirmed the Board of Tax Appeals

decision in that case. Superior’s Brand, supra at 137. A similar result should apply here, where

there has been no change in the facts, law, or issues between the tax years 2003 and 2004. The
proceeding before the Tax Commissioner on Appetlant’s 2003 tax yeaf petition for reassessment
was clearly “(1) an administrative proceeding of a judicial nature, [with] (2) an identity of the

parties, and (3) an identity of the issues.” Hubbard Press, supra at 565. The Board of Tax

Appeals decision and order failing to recognize and apply collateral estoppel with respect to the

taxability of Appellant’s dark fiber was unreasonable and unlawful.

I1. THE APPELLANT DID NOT WAIVE OR FAIL TO RAISE COLLATERAL
ESTOPPEL IN THIS CASE.

The time line of events in this case is as follows;

September 15, 2004 November 5, 2004  December 2, 2004  September 16, 2005

2003 Final Determination 2003 Appeal to BTA 2004 Petition filed 2003 BTA decision
Excluding 87.5% of dark fiber. 2003 FD and Appeal incorporated.

Supp. at pages 124-125, Supp. at page 13. Supp. at 117, 124-130, Supp. at 207-213.

The Appellant’s 2004 petition for reassessment incorporated its 2003 tax year notice of
appeal to the Ohio Board of Tax Appeals and the Tax Commissioner’s 2003 tax year final
determination. Supp. at pages 117, 124-130. The Appellant clearly asserted that the Tax
Commissioner’s 2003 tax year determination should have application in its 2004 tax year
petition. In its May 11, 2005 correspondence following the hearing on its 2004 petition the

Appellant specifically requested that “the reduction of our fiber cost by the 87.5% figure



previously approved by the Tax Commissioner” be applied to its tax year 2004 petition. Supp. at
page 10. The written objection requirement of Revised Code Section 5727.47 was clearly
satisfied in this appeal and the Board of Tax Appeals finding to the contrary at page 8 in its
decision and order is unreasonable and unlawful.

II. THE APPELLANT’S DARK FIBER IS NOT ASSESSABLE AS INVENTORY.

Just as the Tax Commissioner attempts to preclude the Appellant from raising the issue of
collateral estoppel, the Tax Commissioner’s failure to raise their alternative theory of assessment
was waived by failing to raise it in the 2003 tax year proceeding. Further, the Tax
Commissioner’s new theory of assessment has no merit.

The taxable property of public utilities is assessed in Ohio under Chapter 5727 of the
Revised Code. “Taxable property” is defined by Revised Code Sections 5727.01(E) and 5727.06.
The taxable property of non-public utility taxpayers is assessed in Ohio under Chapter 5711 of

the Revised Code. Revised Code Section 5727.06(E) allows the tax commissioner to “adopt

rules governing the listing of the taxable property of public utilities and interchange
telecommunications comparﬁes and the determination of true value.” The Appellee’s inventory
theory of assessment was not adopted under this Section, The rules giving rise to the
“Guidelines for filing Ohio Public Utility Tax Reports” (Supp. at pages 179-199) and Form U-IX
(Long Distance) (Supp. at pages 150-167) used by the Appellant to report its assets were adopted
under this Section.

The “Guidelines for Filing Ohio Public Utility Tax Reports” published by the Ohio
Department of Taxation does not discuss the reporting of inventory. See Supp. at pages 178-199.
Form U-IX (Long Distance) prescribed by the Tax Commissioner for the reporting of the

Appellant’s assets does not provide for the reporting or listing of inventory. See Supp. at pages



150-167. Compare this with Tax Form 945, also prescribed by the Tax Commissioner for use by
non-public utility taxpayers, included in the appendix to this brief. The instructions to form 945
specifically discuss the reporting of inventory by non-public utility taxpayers under Revised
Code 5711.15 and 5711.16 (See Appendix at pages 16 and 17), makes a distinction that is further
discussed in Ohio Administrative Code Rules 5703-3-16, 5703-3-17, and 5703-3-27 between
manufacturing and merchandising inventory (See Appendix at page 18), and provides for the
monthly reporting of these assets in schedules 3 and 3A (See Appendix at pages 26-29). The
Appellant submits that the Tax Commissioner’s “inventory theory” of assessment is clearly not
contemplated by the statutes governing the assessment of public utility taxpayers, the Tax
Commissioner’s own form for the reporting of Appellant’s assets, and is nothing more than an
attempt to take away the tax treatment that the Appellant properly received for the tax year 2003

IV.  THE APPELLANT’S EVIDENCE SUPPORTS ITS CLAIM REGARDING THE

FACT THAT 87.5% OF ITS ASSETS (FIBER)} ARE NOT USED IN
BUSINESS.

Contrary to the Appellee’s claim in their brief, the Appellant’s dark fiber does not fall
within the plain language of Revised Code 5701.08(A). The dark fiber is not “employed or
utilized” as contemplated by the statute, it is not “kept or maintained as a part of plant capable of
operation”, nor is it “material, parts, products or merchandise”, it is cable buried under the
ground that is not hooked up to anything. Supp. at pages 68-69 (Transeript at pages 60-61).

The Tax Commissioner attempts to criticize the Appellant’s evidence in this appeal, the
same evidence that they accepted, in part, in deciding Appellant’s 2003 tax year petition for
reassessment. The Tax Commissioner did not submit any evidence or testimony in the
Appellant’s 2003 and 2004 tax year appeals, They repeatedly criticize Appellant’s methodology

and evidence but chose not to offer any evidence of their own. In sum, the Appellant’s evidence



on the value and utilization of the Appellant’s fiber optic network was unrebutted, accepted by
the Tax Commissioner on the issue of the value and assessment of the dark fiber for tax year
2003, and should have been accepted by the Tax Commissioner and the Board of Tax Appeals in

this 2004 tax year appeal.



CONCLUSION

For the foregoing reasons the Appellant, American Fiber Systems, Inc. respectfully
requests that the Court reverse the decision and order of the Ohio Board of Tax Appeals and
remand the case with instructions to reverse the final determination of the Tax Commissioner
and assess the Appellant’s property in accord with the Tax Commissioner’s 2003 tax year final
determination. In the alternative, the Appellant respectfully requests that the conduit, pole and
make ready fees, and monitoring equipment be treated in the same manner as the unused and
unlit fiber and that American Fiber Systems, Inc. should only be assessed for that portion of the
costs utilized to support the lit fiber ($4,925,514 x 12.5% x .25 =$153,922 total taxable value).

. Supp. at page 140,

Respectfully submitted,

Todd W. Sleggs, Esq. (0040921)
COUNSEL OF RECORD

820 W, Superior Avenue, Suite 400
Cleveland, Ohio 44113

(216) 771-8990

(216) 771-8992 — FAX

ATTORNEY FOR APPELLANT
AMERICAN FIBER SYSTEMS, INC.

10
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A copy of the foregoing Reply Brief of Appellant American Fiber Systems, Inc. was
A
mailed via regular U.S, mail postage prepaid, the B day of December 2008, to Barton A.
Hubbard, Attorney General'S Office, Tax Division, State Office Tower, 30 East Broad Street,

16th Floor, Columbus, Ohio 43215-3428, Attorney for the Appellee Tax Commissioner of Ohio.
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income by:way of interest or dividends in excessof
four per cent of the principal surm withdrawable;
gnd other . similar - evidences of indebtedness,
whether negotiable or not, and whether or not
secured by mortgage of or lien upon real or per-
sonal property or income, by whomsoever lssued
except.mg t!mse issued:
L1 By the United States or §.ny of 1ts ternto—
‘ ries, districts, ordepeudenaes,
(2 By any mstn.lmentahty of the federa]
government;
(3) Prior to January 1, 1913, hy the state of
Ohio or any political or other subdivision or
school district in this state;

‘(43 Pursuant to Section 2a of Amcle VI]I
Ohio Constitution;
(5) Which are defined in sections 370L.05

and 5701.07 of the Revised Code as deposnts
and cwrent accounts..

¥ 125-1801
" (C) Annuities, royalties, and uther contractual
obligations for, the periodical payment of maney
and all contractuq] and other incarporeal righits of
a pecuniary nature from which income Is of may
be derived, however evidenced, excepting: :
(1) Interests in land and rents and rovalties

s S nrlzs-zzsl

¢ (Sec. 5701.06-is:as amended by H.B. 944; Laws
1955 ‘2nd Sp. Sess.;’ H.B. 694, Laws 1981 eﬁ'ec~
tive Januaryl 1983) :

[er ,Caugion The tax on intang:bles, ex-
cept for the tax on dealers.in intangibles, has
been repealed. Seg: Y20—223 Irr the "Property”
division. CCH.] R

- See, 5701.07: Ct‘edlts -Guirelit: dccouiits; pre-

paid items defined -—As used in Tltle LY of
the Revised Code: - :

@A) "Credlts" means “thie- e‘xcesé of the Sum of
all eurrent “hécoiifits recéivable ahd’ prepaxd

items used in business wheir added together,

estimating every such account and item ‘at its
true value in money, over and above the sum of
" .cwrrent accounts payable of the busmeﬁs, other
than tayes and assessments,. © > - ..
(B) . ¥Cusrent; accounts” includes ltezms re-
. ceivable or payable on demand or. within one
year from the date of mceptmn however
. evidenced. S
{CY “Prepald items" do&c not mclude tangl
ble property. .
. The stmi-'of corrent accaunts payable sha]l not

_take into account an acknowledgmmmﬁﬁ

~derived therefrom, other than equitable inter-
estydivided into shares evidenoed by transfera—
ble certificates;

*(2) Contracts of emplayment or partners}up.

salanes. wages, comimissiotis, - Semiority and

- other: incorporeal rights derived from’ any such

- contract, ang retirement annuities or plans that
result from contracts of employment;. ‘

(3) Contracts of ‘insurance, and dmdends,,
paid or applied thereunder; but dividends
under contracts commonly known as “‘combina-

tich life and annuity policies” or “cash refund
annuitiés” shall not be excluded from taxatmn,

(4) Stock purchase, pension, or profnt—sharmg
plans established by an employer for the bene-
it 'of his employees or those of his subsidiarjes;

(5) Ownership interests of the depositors in
. an incorporated financial institution, the eapi-
tal of which is not divided into shares or. which

.. has no capital stock. :

{As added by H.B. 944, Laws 1955, Znd Sp.

Sess.; as amended by H.B. 694, Laws 1981, efféc-
tive January 1, 1983.)

1Y 125-195]
“ (DY Al gquitable interests, life or other limited
estates, and annnity interests in any investment
described in this section, or in any fund made up

in whole ar in part of .any such mve'stments,
wherever loczited. - 3

Ohio Tax Reports

ness; unless founded on.some: éonsideration actu-
ally received, and believed at the time of making
such. acknowledgment to be & full consideration
‘therefor, nor an admuwledgment for the purpose
of diminishmg the amount of m‘edlts to ‘be hsted

B}»—F 'Cahﬂml. The tax ‘on’ mtangib]es, ex-
cept for the tax on dealers in iitangibles, Kas.
been reépealed. See §20-223 i m tbe “Propert;y"
division. CCHl .. -

Sec.- 5701.08: *“Used. i busin " and “busi-
ness™ deﬁned—As used m Title LVII‘ of ithe-
Revised Code.

(4 Peid fal’ property i "used" vnthm the
meaning of "used in business™ when emplbyed or
utﬂi.‘zed n connection - mth ardmary or spacial
operations, when acquu‘ed ‘or leld ds ‘medns or
instruments for- carrying on the busmess, when
kept and mamtamed as a part of & plant capable
of operation; whether actually in operatlon of not,
or when stared or kept on hand as material, parts,
products, or:merchandise; Machinery and equip-
ment. classifiable upon completion: as personal
propétty while urider construction er installation
to become part of a new or existing plant or other
faeility is-not” considered to ‘be “used” by the
owner of sach plant or other facility within the
meaning of-"used in- business™ until such machin-
ery and equipment is installed and v operation or

'§5701.08 Y125-255
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capable of operation:-in the .business for which

acquired, -Agricultural - products in storage in a
grain elevator, a warehouse; or a place of storage
which products are subject to control of the
United States government and are to be shipped
on order of the United States govemment are not
used in busmess in tl'us state.’

[‘IT 125 258]

(B) Merchandise .or agrlcultural products
slzippad from' outside t}_us state.and held in. this
state in a warehouse or a place of storage without
further manufacturing or precessing and for stor-
age only ‘and for shlpment outside this state are
not ‘dsed in "business in thjs state, Such property
quah.ﬁes for this exceptlon 1f dmsxon (B)(l) or (2)
01' t:]',us sectlon applies :

r

e (1) During any. penad that a person orwns such
property in this state:,

+ (&) The property Is to be sl'upped from a ware-
hiouse o place of storage in thiis state fo.the owner
of the property or fersons other than customers at
locations outside this state for use, processmg or
sale; or-

warehousing. facilities in this state which are not
subject -to+the. control-of. or under the supervision
of: the-owmer of:the property or manned by its
employees and' from’ which the property is. to:be
shipped:-+to..any: persom mclud.mg a customer
uutsmle this state‘ . - .

(2) Durmg ‘the first’ twenty—faur calendar
months that a person first owns such property in
this state, the propéity is held in a warehouse or
plgce of: storage in this.state located. within one
the, cIosest boundary of an alrport, and is
shipped . to- any person, mc]udmg a8 custnmer,
uuts:de this state. -

For the purpeses of division (B)X2): of th:s sec-
tion, “airport™:means any airport, as: d(z[lned in
division (C) of section 4561.01 of -the Revised
Code, which is approved by the.department of
transportatmn 'linder section 4361, 11 of the Re-
. vised Codé to b used for commerc:al pirposes, is
reg‘ularly served by only one air carrier authorized
ta 0 5o m;der 14 C.F.R,; ‘and is not a public
alrpurt as de _ned in 49 U.S .C. Appx 2202(a)(17)
as ex’lstmg on. the ef:fectwe date oI thls
amend.ment._ '

&3) For pmpertytthat may meet the condition
fur the .exception:provided in division {B)(2) of
this sBetien, if it 1 not known at the conclusion of
a reporting: period:whether the property yet quali-
fies for such exception, the owner of such.property
shiall-réturn it-for taxation. If.it is later deter-

minied: that:the returned property does sogualify; -

the- owner may apply for a final assessment and

T125-258 §5702.09

refund-.on. the property as: prnvxdeda ~sectmn
571126 of the Revised Code. - .- »:

- (As-added by HB 298 Léws' 1991 effectlve
_Tuly 26 "1991 ) :

o 125~2|51] A _

(C) Leased property used by the lessee
sively for agricultural purpuses ahd 1 W or
machiféry ‘and éqmpmént anid secgssories there-
for that are designed and built for agrimﬂtural use’
and:'owned by & mierthiant as defined in section
5711.15 of the Revised Code dre not considered to
be - "used” within the meamng of "used in
busmess

(As a.mended by H.B 298, ‘Laws 1991 effechve
July 26, 1991.) L Sraat ek

[T 125—2643

(D) Moneys, deposits;investmients;- act:ounts re-
cewable, and -prepaid- items, and othiér. taxable:
intangibles are "used” when.they .or the awvails
thereof are being applied; o are intended to be
applied, in the conduct of, the busmess whether in
t}us state or els Where

26,1991 )

B 195 )
,...._._,A.,,,___@%e_propemﬁmﬁmubhﬁowmwwﬂm&w&lﬁ jfieqtme_].ulv

. 1252701,

(E} “Busnness" ineludes all enterpnses, except

agricultural, condueted for-gain, profit, or-income
and extends to personal service occupations. -

_(As. amended - by, H.B. 480, Laws 1967”1-{ B
298 Laws 1991 &ff&(:twe July 26,1991, '

(Sec, 5701.08 is:as amended by S.B. 107 Laws
1955: H.B. 480; Laws 1967; FL.B:Z91; Laws 1983;
HB 298, Laws 1991; effective July:26;: 1991)

n “11125-300] 07

m»—» Cautran' Tlr tax‘ on mtangibles, ‘ex-
cept ﬂ)r the tax i tgng:b]és, has-
fiéen repealed. Sé F20—223 j thé‘ “Prnperty"
dlwsuob CCH. .

 See. 5701.09. 'Othér - taxab[e intauglbles,
other intangible pioperty deﬂned.—As used in
Tithe LVIT of ‘the Révised Code;” “othsr taxable
intangibles” and “other- intangible.property” in
clude every valuable right, title, op-interes_t-»'not
comprised within or éxpressly excluded from-any

of the other definitions set.forth-in sestions '

570L.01. to 5701 09 mclusive, of the Bewseq
Code.

[‘[[ 125-330]

3> Cautlon; Thé- tak ‘on In tﬂngibles, ex-
cept for the tax:.on dealerg in.intangibles, has
heen repealed, See. ﬁ20-223 in, tI]e "Pmperty"
division. CCH.] .. .. ...

.- See. 5701:10. Income yield deﬂned.-hAs used
in Title LVII of the Revised Code,."income yield" -

©1999, CCH INCORPORATED




10;314

hsted therein. and in tomputmg the amount ‘of taxa-
ble Sredits such obllgatmns shall be ehrmnated T

(As amcndc&‘ by "H.B 535 Laws 1959 effectrvc
_Octobcr 19 1959) . .

_ ir 132,-100] B
Sec ‘5711.15, Valuation' of merchand:se offerqd

for sale~A micrchant in cshmaung the valuc of the-

personal- ‘property: heid for sale’in the ¢dirsc of his
biisiness shall take as thic criterion, the ave;agc-‘vaiuc
of such property; -as.provided:in this scction:of -the
Revised chlc. which b has had in, his- posiession or

wnyidor his conLrol diiring such YCRY cndmg on the day -
sted for laxatmn, The ari of .

‘such property
'spch ycar durmg whlch he was cngagc usiness.
Sich avérage shall be ascertained by, 1aking -(Fic

amnum in valuc un “hand, as ncarly as possmlc,
e

inhd (Imclmg ;hc agregale amotinl By th'

mumhs Hhat be ha,s_bccn in buslncss du.nng such,

yca ¥..

" As used In t]'us section a merchant" ls a persuri
whe owns_or has n possession o Ssubject o his
control personal property within this statp thh au;
thority to sell If, which has been purchased elther in
or-out of this state, with a view to being sofd at an
advanced price or profit, of -which has been con-
,SlgnEd to him from a place out of this state for the
: Jllimie_nﬂmﬂg s.qldjmplacgﬂubm.thlsstate

- (As, amgndéd. by H.B, 311, Laws 1957 effectwe
August 15, 1957.}-. F

N} mmj

lmmedzate!y Below, is effective through June
29, 2005‘ For prowsmns effect.lve June .30_

) .Sec 571,141&‘ Listmg uf personal pruperty by
ﬁlanufﬂcturer‘ raxerage value of articles,—(A) AS
used In this seetion, "manufacturer” means'a person
who put-chases, réveives, of holds ‘personal pmperty
for the. purpose of adding to its value by manufac-
turing,; refining,- rectifying, -or combining dxfferent

" materials with: a: view of makmg a galn or proﬁt by
so dolrig.” :

- When~ o manufaCturer is’ required to return a
stateinént of the amaunt of the nianufactirer's pr-
sonat prifierty tSed in business, the manufactul‘er
shall: inctude ‘the- average valhue, estlmated as pro—
vided in this ‘séction, of all artlcles purchased, re-
ceived, of ‘otherwise held for the purpose of Being
uged, in whidletor 0 part, in manufacturing, coribif-
ing, rvectifying, or refining, and of all ar_til:les that
were at any time manufactured or changed. in any
way by ‘the: manufacturer, either. by combining, rec-
tilying, refining, or adding therete, that the manu-
facturer has-had on hand during the year endlng Qn
the day the property is listed for taxation annually,
or the part-of such year during which the fhanufac-

T132-100 § 5711.15

OH——-Thc I.aw-—LlSTING PF&SONA]. PROPFRTY

- year, gdding the monthly v;ilu ; together fnd divid-

Sec: 5?11 16 ay re;:roduced‘

" : §
DGItan ofa Iac:ilty' vsed” [or manufauturin Tiiining,

200 l 1-2005

turer Wwasi engaged m bumness The ms 'Aufacturer

‘sb‘ - sejfagately, list - finished. products 0ot keépt- or

Iomc] it the - place:of manu.l'at:ture orafg arehouse
‘i the sHme cbnmy; :

The average valug of such pmperty sHa"ll b scer-
3 aking ;he ‘value of all [)rpperty suhject to
on the. Average, basxs, owned by’ Eﬁe manu-
iaci:urer on the last busme_«ss day of each- month the
ma\nufaéturer Was engag‘ed in bu‘;mms 'dTlrmg the

ing the Tesu t by the

purchaSes, recews, o ho]ds persbna"l p;-opgrty fnr
the'purpose of addiig to itg valie by manufactu rmg, :
reﬁnmg_,—recﬁfyinyfm* bw_ﬁ_ni

K 3) Manuiacturmg : [acility or

q{{ferent matemiﬂs
'pm[it by, §6 domg -

. a g ]
"Manul’acturmg facxhty mclu(]&e that po‘ftlon of a

facility-used o store or transport ray mafenals,

Iung as’, nufactérmg. mmuig, refit mng. recfu[y-
ing, or combml.ng is also ‘Berforined. at . the Iacl[tty
"Manufacturmg [acility” does:not: lnclude any por-
trop of & [acxhty usatl 'prunaniy Tor making retsil
sales. -

(4) "Manufacturmg mventm'y" means all artlc!es
purchased receivéd, or-otherwise held for the ‘pur-

'pnse of bemg u%ed, irwhote or i) pag‘t i mangfac-

turmg, mlmng, eumb[nfng, reetlfymg, or.refining,
and of 411" grticles that were atany time manufac-
tureti ot changed in any way by i manufacturer,

@2005. CCHVINCORPORA’I-“ED
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S [‘I{ 135—100}
: Sec 571701 A]Jpéal from” county Ho

revision to board-of tax-appeals;’ ‘procedinel “heat- -

ing—An appeal’ fropi: @ décision of a ety board‘
of tevision may be taken to the board'of ta¥ appeals
within thirty days after notice of the diécision'af the

| OHSTHE Lav— AP EALS

10,453

CHAPTER 5717——-AP EALS ST

h_énairise prowded by law..If the
ye! or t,he tax admmnstrator dlects, 1o malce, an

county ‘board of revision: ig mailed a8’ pmwded in’

division (A) of section 5715:20°6f the- Rewsad Code.

Sucti anl ajipeal may be takén by the coimty auditer, , -‘

the tax cummlssmner, ‘or- Ay bvoarcl leglsTal:n'r'e :
thority,: publlc official, “oi taxpaye]‘ ‘atithorize hy
section 571519 of the Revised Code-t6- file: Conis

plaints against valiiations oF asses§ments with ithe |
auditor Such appeal shall be-talen by thg ﬂllng ofa -
- by

express ‘mail, or authunzed delwery Sﬂ}’VlGB, '
board of tax appeals and yuth the c.qun,ty boam;lmqf

express maﬂ or authormed delivery servnca as, pru—

18 11 nf_tha Revxsed Code The potu:e of
ki led‘ in person or by certifled maul

703, 056 of the Rf;vu;ed CodeJI the
filed bjz certltfed mall expresg
o ol rery’ service 85 prowded dn
3.056 of the Revisid Cadi, the qate of the

3 bgtmark p]aced on; the sendexjs_ re-

vided in section 5703 056 of the Revised Code, the . 1o

date of the United States pc’i‘ktmark placed on the

sender's receipt, by the pastal servie A0, the dax.e of

sha].l be treated a.s the' data of. filing, Upon' rece;pt of

such notice oI appeal sueh county board 0{ -rev{swn_

appeals a transcelpt of the record of 't

- tach a copy of ‘such ‘fotice and mcorparafe it by
) ’ ,reIerenca in. the notxee of appeal does not: mva‘lldate
afl file. proof oI ‘such, qatlce[ the.appeal.

With the buard of tax app ls The county‘ board of -

B (03} Upoh thte filftig of a notice of appeal Wlﬂ'.l the
baard of tax appeﬁls. the municipal’ board of appeal

“shall cértify: to the'board of tax a _ppeals a transcHpt

2003.)

of the county board of tevisionr periai
onginal comp]amt‘ aiid ‘all ewdémfe bf.f

or the board of tax appeals lh
to "conidsicl, ‘suchhearing -arid " {6 repmt t' )
f‘ndings for arru‘mation or’re;ectmn .

be heard an the record and the ewdencg em;fled to
it by the county hoard of; revision, or- it may order
the hear[ng of add:tlunal evidence, and lt may - make

proper

(A5 amendéd b:,r H
Laws 1981; H.B. 260, Laws 1983; H.Bi 612; Laws
2000; (H.B. 675), Laws 2002 effectwe Ma.rch 14,

Sec 571? 011:- Appnals from ‘mtinlcipal board‘ :
-of appeal-——(A) As used.In: this chapter,:'tax ad- -

ministrator” has the same meaning as:in. section
718.01 of the Rewsed Code e

(B): Appeals from a mumﬂpal board o[ appeal
created unier section 718:11 of .the:Revised Code
may be talten by the taxpayer or: the tax administra-

* tor to the board of tax- appeals or may be.taken by

Ohio Tax Reports

B{‘920 Lawa 1976 SB’-G .

.tmn, procedure,

of it “record-of - the: proceedings before ity together

* fiithi- alt-vidente - considered by -it’ in- corinection
. tHerewith) Sudh'appeals may be'heard by the board

at itg-ofifce i ‘Columbus or in the cointy Where the

. appellant rosidesy or it indy éause its examiners: to

conduct sueh hearitigs and to report to it their find-

“ings Tor affirmation- o rejection; The board' may

ordéi e dppekl t¢ be fieard upon the record and the

‘evidence certified’ to-it by the: administrator, but

upron “tHE fapplication:of -any interested’ party ‘the

- bard shall:drder the hearing of additicnal- eviderice,

and: the boatd’ may. make such investigation Concern-

. mg the appeal.as it c0n51ders proper :

hear’mf;—Except as otherwise
provlded by law, appeals from final determmat{ons
by the tax commissioner of any prehmmary,
amended,; oy final tax, assessments, reassessments,
valuations;, determindtions; findings, computations,

§ 5717.02 § 135-120
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ar orders made by the commisswner may be. takenJ;o g

the board of tax appeals by the taxpayer by the
perstn to whem' nitice of -the tax’ assessijént; reds-
gessment; valuation, determination; v ﬁcl:ng, cothipu-
't‘atlon, or order by the commissmner 15 req iftei By

‘nafiagement if the révenues affected by &
‘sign would’ aecrie primarily to the State treds
by the Couhty auchtors of the courities to t¥
“Pideid’ genetal te% funds of which thé !‘e\Tenueﬁ af-
fected by such dec;smn would pnmartly'aéc:‘ue.

bogrd of tax appeals by a schosl. district that Ii[
statement cuncerning such apphcatmn nder “divi
sion’ (C) of ‘déetion. 5715.27 of thie' Revised ode.
‘Appeals“f 2 redetex‘mmation by ‘the r]:rec r oI
job and [amlly sefvices under section 5?33 A2, oL e
‘_Rewsed ‘Code Tnay be taken by the person’ “to'W] ‘i_]
“the notice ‘of the redetermmahon i5 reqmred by law
l.o be glven un(]er that sectlon N T

- Stich appt-a]-; shall be taken by ’ChP filing uf a
ﬂutiet*—af—appeal—th-h—tha—buaxd,-andmth_t e £
commissioner- if the tax commissicher’s action 13 the

subject of the- appeal, with the director of devvlgp— o
fient,if. that director's action is the subject of the :

appeal, or, wlth the director. of job and family-ser-
vices. i that directar's actlon is the subject f the
"dppe-al ‘The notice of appeal shall be. fil
mxty ddyq after service of the notice of the, tax
assessment, reassessment, valuatlors, detenmnatum.
firding, Computation, or order by the cummﬁsmner

or.redetermination by the divector has beein givenas -

provided in seetion 5703.37, 5709.64;; 5709.66; or
573342 of:the Revised Code, The naticv of- qut,h

- a])peal may be Tiled in person og: by certified ,fﬁall '

éxpress mail, or authorized delivery qeu'viue. I the
notice of such appeal is filed by cerilfied mall) ex-
press mail, or authorized detlvery -:ervnce as. pm-
vided in section 5703.056 of the Revised Code, the
date of the Umted States postmark pliced on, ‘the
seridér's rt’wmt by the postal service qP the daf
receint racartled by the authurimd déliyery .f,ar\"

qhall be treafed a€’ the dafe of (lhng The mméé of

apped\ shall have attached theréto and mmrpnmtml
therein by reference a teue copy of the nutice st by

the commlsstones or director ko the taxlmyer, enter—
prise, or other person of the final (leterrnmdtmi‘i or
redetermination complained of, and shall also v.pe-c-
dy the errors therein complained of, but failure to
aftgch a 4 COpy | of such notice and muarnuratt' it by

‘riference in the niotice of dmmal ducs nut 1nva11date'
thP dle—‘d]

Upon the ﬂllng of a natice ot‘ appeal the tax
.commissioner or the director; as appropriate,. ghall

T 1-35_1'5-0 § 5717.03

'qp‘[;eﬂant resxrle ot s

: tor\, but ubun the app]jcatwn oI any mta _ted party

OR—THeLaw—APPEALS = 200 112008

1[y to t'he board a transcript o[ the- record of the
prni:eedmgs be[ore +the cofmissioner or director, to-
g‘et'her with all evidence- comsidered, by the.commis-

er, or ireftor. i connect)on therew:th Such

B b
i :}ts (xﬂ.'" ce 1.4 Coliiiribuis of in. the ¢ !
v causg ‘it examiners to

c;)nduct such’hear gs and

eyg' '."ns:e certifled

——(A,) Adqcmon of the
.'_'apgca] ff_cd wﬂ.h lt

widhin + 1

courq.y audltur of the qounty in w,hlch the property'

ed“ ifi’ th&appeal {5 Yocated, and to. the tax

board of tax appea!s shiall Increase or demase the
" value of the praperty whose valuatmn or assessment

by the county bﬂard of | rewsmp is comp]amecl of by a
per'scent: ur gmnunt which will canse such Property
to bz hsted ahd valued for taafatlon by an equat and
unifurm rule.

©) Tn: the case “of an appea! (rom a rev‘iew, rede-
terminatwn, of correct'ion ofa taxassess ent, valu-

- &tion; detennlnation, firiding; computation, or order

of the tax commﬁsluner, the order of-the. toard of tax
appeals and the date of tHe entry thereor ipon jts

@2005 CCH INCOR?DRAT’ED '
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and. other progedural -reduir:gtnents of- this chapter.
for-the reporting.apd assessment of propérty of elee-
tric companies apply to persons required to-file.a:

repnrt under fhtS sectmn ) G
®). A person subject tn this sectmn sball repO‘rt

the true value of the boilers, machinery, . equ{pment -
and.any personal:property used to,supply. e!et:trncity

to others; which: shall be the- sy of the follawing: ¢ ;-

(1 The trag valie f th properéy EREE S prdliuis
tion equipment as it would be determinéd oy an-
electric. compapy under: section,5727.11 of the Re-
vised Code multiplicd by, the per cent of the electric:.
lty generated in the precedmg ca]endar year that

production eqummént-as 1t wuuld he- detg:rmmegl fqr;
an electric company: Junder, section S727.11, of thei

Revised Lode multiplted by_ the _per cfent of the

: (As amended by. HLB. 720, Laws 1986; SB..156,

Laws::1989; SB. 3, Laws 1999, elfective July. 6, ,
1999, as unofficially. determined by the Legislative .
Service Commission's Division of Lega] Review, and .

“Technical Services.)
[11 139»020]

fmmedlatefy ‘below, s effective through J’une

29, 2005, For‘ aliernate Verqmns, see befow.'

CC’H. ]

PR

Sp.c 57270 Taxable property of publlc utilit}r i

or mterqx hange telecommumcatmns cnm—ﬁ
pany (AT Except a8 otherwise provided by' Iaw,:
the following constitutes the taxable property of a’

public utility. and intergxchange-telecommunications
company. that, shall be assessed by the tax.
commissioner:,.

* (1) In’ thescass of & raxlrnad company, alf real :

¥ £ tmn- Tﬁere are three Vegemns qf '
© Sec. 5727, 06, The first Versfon, as.reproduced..

equal o the sun‘t of the gmductsfd prnfm,ed under:

divisions (C)(l) and (2) of this sectwh. .

oty

(1) Mu]tlpiy the portmn “of the true value detet‘- !

mined under division (B)(1) of this section by the

of. an eIectric companyi

(2 Multiply‘ the porfidn &f the it vahis deter- i
mined undér dwls:un (BX2) of this séktion: by’ thé’_
assessment rate in section 5727.111 of the Revised:

Code that-is applicable to.the property of an electric
company tI'Eat is nqt production eqmpment. :

(As Fdded by ILB. 86, Lhiis 2005, éffective J’ﬁl’lf'i

30 2005)

¥ 138-985}

. See. '57’27 o:i'

utility’ ok" ithter change telecanmunicationg Com-

pany from the Tssessiedic and taxation of 1ts" pmp-'

erty in t.he manner provlded by law.

lll‘l:lpﬂl cdrporation

(A) Nonproflt gorporattons as def'ned in dmsmn
(C) of section 170201 of the Rev1sed Code that are
engaged excluswel in the treatment d:stnbutmn,
and sa!e o[ water tn cbn#umer‘s

(B) Mumc1pal corporatmnq wnhm thts qtate i

Ohio Tax Reports - -

-6~

te, In gection 5727 I1}.of the Revised,
ppllcable ta the prnductgon equipment,

ublib utiliﬂes ar interexchange;

ectums 5727. m to 5727. 61"
of the' Rewsed Code dn nut apply to e:ther of thej
] fo]lowmg' b o

property and’ tangible persmja] property owned-or :
operated by tHe railroad :.company ia this state on
the thirty-first day ol December of the preceding-

year,; e )
(&) Inthe caﬁe uf a water tramportatmn company,

- all tanglble pc:rscmal property; except watercraft,

ownecl or operated by the water tranqpnrtatmn com-
pany in this state on the thlrty Hfirst day of Decem-

ber of the preceding year and all watercraft owned .

or operated by the water transportation company in
this state durmg the preceding calendar year.

£3)- In the case. of all ather publlc utilittes and
interexchangc teleco_mgnumcatmnq comp,an_teq__all
tangible. personal property, that on the thirty-first
day. of December of the precedmg year was hoth
focated i in thig state.and;

(a) Owned by the public utility or mterexchange :

te]ecommumcatlons COmpAny;.-or

{b) Leased by the'publie utility or mterexchange-

te]ecommumcatmns company under a sale and !ease—
hack transaction. - -

{B) In the casé of an interexchange teleéomtimuni-
cations company, ali-taxable property shall be sub-

" ject to the provisions-of this chapter and shall be

valued. by the commissloner in accordance with divi-
sion, (A) of sectmn 572711 of the Revised Code A
person described by this division shall. file the report
required by section 5727.08 of the Revised Code.
Persons described in this division shall net he consid-
ered-taxpayers, as delined. in division {B) of section
5711.01: of .the Revised Code, and shall not be re-

quired to filé a feturn and st their taxable property -

under any provisien of: chapter 5711 of the Revﬁed
Cale.

(C) The Hen of the state for taxes lewed each year
an the- real .and personal property of public utilities

and mterexchange te]ecummun:catmns cumpamey

shall attach thereto on the thirty-first day of Dece-m—
ber of the precedmg year, -

§ 5727.06 ¢ 139 020.
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i) Pr{iperty that is requiréd by clwislon (AN
of this éection to e assessed by-the tax commissioner
vndérthis chaptér shall not be listed by the owner-of

the ‘property under’ chapter’ 571! uf the Re\nsed‘

Code,

(E) The tax commilssioner may adopt Fules g gov-
emlng the listing of the taxable property of public
uti‘lit'l‘es and mterexchange telecornmumcatmns com—

[% Cautian. There are rhree versions of_

.Secu 572706, The second version, 8s. repio-
duced immediately below, amended by H. B.

&6, Liws 2005 fs effective Fime 30, 2005 For

alterna te versfo

Hée "‘abmre aid " below.
CCH] :

Sec: 5727 06; ’I‘ax Il property of pubilie \Jtility -

or interexchange telecommunications: com-

pany.—(A) Except a& otherwise provlied by law,

the following. constitutes the taxable property of a

publicutility, lnterexchange telecommunicatlons .
campany, or-public.utility property lessor that shall- .

be assessed by the tax compmissioner:.
(1) For tax years before tax year 2006:

(a) Tn the case ‘of & rallroad cambany. ‘all real-
prapierty” and tangible’ personal property owned o

O¥~Thé Lew-—-PUBLIC UTILITIES

. thereafter' :

206 5.2006

OWned or operated by thie' water trahsportation com--

patiy in’ thIs state durlng the preceding calendar
yeary .. .

(e} in the case of all othér pubhc uh]ities except
telephine and telegraph compantes, all tangible per-
sonal property that on the thirty-first day of Decem-
ber of ‘the preceding year was both locaited in this

state and-either owned by the publi¢ utllity or leased.

by. the - public utility under a sa.le and leaseback
fransactmn%

3) ‘For tdx year 2009 and each tax year

(a) In the ca.se of a rallroad company. all real
property used in railroad dperations” and tangible
pérsonal: property owried: or operated by the railroad

ciftpany- in- this' state’ on the thlrty-first day of

Decamber of the prececlmg year

(b) In ﬁhe case of a, water transportatwn com-'

nany. all tangtble personal property, except water-
craft, nwned or operated by the water transportation
cn‘mpany in-this’ state "on’ the thirty-first - day of

Decémber ‘of the preceding yedr and all waterceaft-
owned of' operated by the water transportatlon com-

pany in this state’ during the preceding calendar

T rpErated by the Fallroad company inthis state on
the lhirty—first day uf‘December uf the precedmg

year:

(b)Inthocaseoaw ¢ I n L
pany, all tangible persona property, except water-
ovaft, owned or eperated by the water tratispoitation

company 1 this state -on’ the- thiviy-first dag of -
Txecember of the precedlng ‘year-and all watercraft -
owined or operated by the water transportation: Cobhi- -
pany In this state durlng the precedlng calendar‘

year: -

) In the case of all other publlc utllitles and o
Inttrexchange telecommunications compantes, .all |
tangible :personal -property that on the thirty-flrst
day of December of the preceding year was both

loceted In thls state and: . e

() Owned by. the public utllify or lnterexchange
telkeommunieations company: or

{I) Leased by the public utitity or lnterexchange :

telcommunications’ compnny under a sale ancl lease—
bad transaction,

4] For tax years 2006 2007 an(l 2008

@) In the case ‘of: & ralirdad- company, .all ‘real -

property used in ratlroad operations and: tangible

pesonal property ovetied or operatel by the rallroad:- ]
company In this state: ons the - thirty-first day 01'-

Detember of the preceding year:

) In the case’ of a water tranqportatlon eem- S
pauy, all tarigible persenal property, -exgept water-
crall, ewned or nperated by the water transportation:'
company in this state on-the thirty-flmt day: of:
Deember of the preceding year and’ all wateicraft -

T 139-020° § 5727.06

~{c yin-the L&SE‘Of‘ﬂﬂ"Oﬂ‘l‘(ﬂ'“ Dﬂbl]f-ﬂfm[les except
tElgphone and telefrapt companies, all tangible per-
sonal property that on the thirty-fivst day of Decem-
ber of the preceding year was both locdted in this
state-and either owned by the public utilicy or leased
by thie: public. utility. under a sale and leaseback
transgction.

“{dy Tn- the case of -a'publrc utillty property lessor.
all personal picperty that on the thirty-first day of

- Dégember, of the preceding year was both located In

this state and leased, in other than a sale and Jease-
batk transaction, to an interexchange telecommuni-

catlons company or @ public atllity other than a

rallroad company, or water transportation company,

-The assessinent rate tised under section 5727 111 of

the. Rev:sed Code shall be based on_the assessment

rate that, would apply If the interexchange telecqmm- .

municatluns company ‘or, publlc utility owneci the

' property

(43 For tak _vears 20{)5 and 2006, 111 the case-of
telephone. telegraph, or interesichange telecommuni-
catlons companies, all tangible personal property

. that on the thirty-flrst day of December of ‘the

preceding year was both Iocated in this state and
elther owned by ‘the teIephune. telegraph, o inter-

the teleDhnne. telegraph or Interexchange telecom-
munications company under a sale and leaseback

_or tax year 20{)7 and therea!.ter. in the case
of telephone. telegraph ot interexchange telecommu-
nications companies, all tangible personal property
shall bé listed and assessed for faxation under Chap-
ter 5711, of the Revised Code.

©2006 CCH, All Rights Reserved.

tﬂ]ecommun!catlons company ar leased by
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(D). Withiiis tiveiityidays afrer-iéeeipt of any excise
tax assessment certified to the treasurer of state:for

the tax |mpose}:l by, seg}ioq Ey‘Z? 30 of the Revised,

Code, th or of st,ate

|<\

,taxa' shcrwn on such ass&esdieht dnd-the s of all

-estimated: Ibayments* ‘excluslve ofany -perraltlﬁ
ii-that et

‘fﬁﬁ:—‘é’[‘héﬁé#}—“ﬁvmi{é-drlm-’rr*es '

e VréIund the amouht of any overpayment
* Ing from the application of the credit; I the tax
,¢ommissioner determines that.the credit cla:med Is -

10 725

" The: telephone c:ornp‘any shall clalm the crecht ln R
the company’s annual staternent required tinder. d1-
. vts on (A) of section 5?27 31 of the Revised Code

e tax cumm!ssion 'determmes that the credxt
ed' is the credlt alloWed tindet this section, he
erédit such aindiint dgainet 'the exclde tdx dug

th 'company far' the’ burrent year"anid’ sHall
tax résult-

#10f carrect under this secrjon, He shall determine the

'_propeg credit, shall; credit-such amount aga.mst thp

-encise tax efue frem the company, fqr. the current

t
,tax cm‘nmlmilune;r sha]l gredit, “such. t‘xcess agalnst'
" eXcise taxes due for succee ng years until the full
At ,of_-'the, crgdit, :s,granted

: 56(.‘(10!1‘ 5727.31- of the Revised -Code shall-be based
onthe-'taxes. for: the: preceding . year. prior to any
credlt allowed undér.-this section for that year,

nacted by HB, 254; as' ‘fepealed by H_ B. 95

't‘,a 2003 eﬂectwé Decéifibér 31, 2004)

year, ancl shall rcfund the amourit {r[ any ovgrpay.- .
_ Inen of ta.x resultmg from the appl:catton of: the

“éstimated: taxgs reqmred to- be pal under'

dtties colleated “inder secfmns 5727.01
fo 5?27 B27ot the' Redised’ Code shall bd creditecl to
: tT'le local govemment find*

(As amended by H B 41,3 Laws 1963 HB 1338,
Laws 19?4' HrB 291 Laws 1983, HB 201, Laws
1985; H,B. 171, Laws 1987 'HB, 111, Laws 1989
SB35 Laws: 19917 H:B..117, Laws: 1995 S.B. 3
Laws 1'399 eifective Januaryl 2002) o

I 139775

- petition:for:reassessment ~—(A) Notice: of each as-

" sessmient’ certified’ pursiant to- section~5727.23-.or

5727.38:0f:the Revised Code shall.be:mailed to the

- peblic utility, and its maiting shall be prima-facie -

6 - evidence f its recelpt by the public utility: to which

the exclse thi comipiited U ectton 5727 3R the
Revised Code, Theameunt of the credit is the cost of
providing such-tefephetie service program incutved
by the .compdny: during. the. petiod - for- which gross

receipts -arg computed: for. the -purpeée -of sectinn .

-5727.33 of the Revised Coda.

Lo e

-Ohie Tax Rejiorts}:

it is- addressed:- Withi:the mofice, the tax:commis-
~gioner shall:providé: instructions on how to ‘petition
for Teassessiment and reqguest & hearing -on' the peti-
+tion.: If ‘aipublic utility. objects to -afny -assessment
-certified: te it pursuait. to such-sections, it may' file
_with thd conimissioner, ‘either personally or by certi-
Hed risaili within sixty days after the mailing of the
‘notlee: of assessment a.written petition for reassess-

metit signed by the utility’s. authormed agent havmg :

§ 5727.47 Y.139-775

. *Sec, 5727. 47, .Matlmg of assessment to utilIt}'.




—= g thepetition Tor yemsssmet,

10:726 . : OH‘—-'I‘he Law——-PI.TBI ic U'-DH.ITIES

knowledge of: the tdcts: It the petmou is. Ii{é(l by ’

certified-mail,. the: date. of the Wnited States .

matle- placed-on. the-sender’s recelpt by he ) p_, fal
e procentad

employee to whim the patiti
treated as the clate of fi]mg
calc the dLility’s, objccuons,
may be ralied in writmg,
slonér Tarfor to’ the date qi-u
determmatmn

Trl the case ol’ a petitkm }
'taxable value fﬂed wmtﬁ r‘ﬁp

at which fts taxable property-jh aksesse('i B
tioner objects 45 the. commiissiongrs. aﬁp
of the taxqble va]ue o[ the petmb

apportwnmen‘c _and thl'nn {ort

S
petltloners propose(l; apportwnrnent uf -tﬁe taxable

Lorty-live’ da _
-ment. the co

erty, subje_ct to any af.llust
-pwsuant 1o the petltwn or, :

tHdelP value i excess ()f ‘the' rediétion. qt&t

original petition is properly dnd’ timely. raised with
respect to an. assestmEnt mut.d unider eeeti:m.. B

S5727.23. of:: the -Revised Cods; the [}etltmtr &
%tate the tntal .immmt nI thes: réductwn:

‘m
sioner in- wrltmg of the rtduetmn Axablé val‘ue
soupht-in-the petltmn or 1n an- d{idltmnal i:h_]t'(,tmn
within thirty ddys after l‘t‘Gt‘lV!ng the. cummlssiuner s
notice, thv (.ummlssioner qha di thv petltmn o

§ 139:775 '§. 572747

zee 11-2005

-t‘ﬁé;‘ dd[tlbfial ubjectmn in- whxch that reductmn is

( )’(2)‘- an?:t 3")"1 of this
secnon. g [Jub ic ut'hty f:ﬁng a petitlon for TEASSESS-
LMEnt [egardmg an pssessmenit ssued; under: section

'572.7 2‘:3 or 5727.38 of:the Revised Code sl{all paythe

tax, with ‘réspect 0 ‘the assessment objec%ed to~as

’ IBqul'E(f by law, The acceptance of any: tax frayment

by the treasw:er of staie or, any. county tréasurer
b ejudice any_cl or iaxs on final

"determmatmn by the comnissionét of fidal dec:swn

..by the boérd of tax: appeals or any: Colirt. N

utmty properl ki |
eassesément regerdmg af assesméht

brionment " of tHe: f" le 'alue of ‘the
i’ taxable {J’rnperty, the peililonei"iis ngt
:pay “th: part of the tax. otherwise tdue on
lug; that the: petit[qner seeks to have
t tq divisl of. (B)(Z)(c) of this sectmn. .

the part of
ﬁg'zdiStrTet

'eomm% TiEE,

ol' 'E:e percentage oI true vélue at wl-uch

ment of" tax shqlf not 'be: less than the amo_trmt of tax
Llue ‘based on t'he taxable value reﬁected on the last

- county udlt- ‘shall’ not- i§sue a refund for
i 're_(_luctmn in, taxable value that is

h (A) o[ thxs seg,tmn

-(Fs)fz)(a) oF (b) of this section; is not. pajd-shali-be

. collecteEl upoi reoetpt of the notif'catlon as. provided

in sect:on 8727.471 of the Rev:seq Cc(le w1th inter-

est thereon compiited] in. the same. manner asintorest -

@2005, CCH INCBRP-ORATED

tEe tax that, undel: division .



‘2@0 1"1-é9‘«})'5' B

s computed under chvminn (E) of sectmn 5715 19 of
itHe: Reviséd: Code;-subjisct to; any coreection of the
-assessmient by the commissianer: uhdér division (E)
of ths sectmn -or the finkl Judgmen.t of the board.of
'wx'appeals or- g Eburtrte. whichrihie: board's final
i mt is appealed— The penaltyslmboseda winder -
323421 of theRevised Cods' shall. apply Dialy.
to thie unipaid -poftion of the'tax It the
tax. payment. s ;than the. smpunt.
“based o hq taﬁgle valuegef\ec‘?gg o

b}_r t’he cgmm

(C) Upon recemb- ot a”properly ﬁled petltiOn for
‘rf-fass men‘t the VEAR: Eommmsiﬁher éha}I»ndtliy the

‘assessnd rLE' objecti: torhas baen Gei‘ttfledz
- fm hé caé_; of e pétitwn wﬁh\res‘pew to an assés»s-

noticé, ,t»ﬂ’ie m’:t[cﬁ Ts bﬂlyrfofinformatlonal and
tax. payment purposes; the notick {8 not: s‘Eijecﬁ to
‘appeal by Bny pérspn The commissioner also shall
mail a copy. of the: agpwl otloe to the ‘petitioner.
,Uﬁbn»tﬁe.rcqu&st of:& tadk
audiformay 'dlSGIOSﬁ;tO fhe taking authomy the
eiiént talwhich . eruction in-taxable vaiue sought’
Byappetitioner:would affect] the apportlonment - of
taxable value toithe taxingdisiviet: oridistrlcts under
the taing. authorityrs Jurlsdlotian, but sugh.a: disclo-
‘sure.doesenet consg;tute amotice. réquiredd: hy\ Jaw.to
be«gwen’fnqr the putpbse ‘of- sentiun 5717 02 of - the

GH-—-The Law-—-;PUBLIC UTILIT]ES

’ tn the assessment as the cammlssmner £m(

-guthorityy the ty .
ig authott i the county -de,termme whether there has been an underpayment -~ -

10,727

{D)n If the petmoner requests ‘a hearmg on the
petition, the tax_ commissioner shafl assign. & time
an 'Ior the hearmg an the petition’ and notn[y
the pe tioner of sugh tlme and place, but thq com
m'fss:aner may contitile the hearing from time tu
tu'ne as nec&ssary. :

& 'tax cqmmtssmner may make <0

B
The cormissioner shali serve a copy “of the commis—

—sﬁmers fihal détermimation on the petitionsr in-the - ‘
'mahner“pmvided in section”5703.37 of the Reévised
Code Th_e comrhtssionen s decisiort in:'the migttér

1l "B final; subject to’ appeal under- sectlon
5'71!71)2 of the'Revised Codde. The confimissidtier also
it trans'm{t & copy ‘of thé final determination to

_ﬂ-u-‘: ftreasiie-of State of appl‘table c‘aunty atichtor .

I thetabsérice. of any: firthér appeal; or: When''d
tfemsm ofthe boafd of tax appeals ar'ot ‘any: couit
iu‘ Whleh the: decislon’ tias-beer- appeald: +becdines
hé eorrinissioner shall notify the public utrllty
'ppmpnate, the tfeasurer of State'who shall

| fivodded tinde section’ 5727.4% of thé'Revised Code;:
"6:"{!5(8 appheable caunty au(htur who shall: pmceetl '

g |f:catlon m '__g under tlus dmsmn s not
r herappeai

axable property B an
duction sought by the

(As enacted by SB. 156 Laws 1989 as. amenﬁed
by H,B. 904, Laws 1992 5.8, 358, Laws 1992 5.8,
o099, HB 612, Law

:'r %ny cotgrt \mth respect to an assessment of publlc
atilit

(B) On recéipt of the notmcatmn. the audater shall

Paymant of taxes by tha pubhc utitity, In the
i underpayment of taxes, the augditor shiall
no:ffy thg couﬂty trea.su.rer of t‘hq amount and the

l’n the gase of an overpayment of taxes, the audi~
tor-shall.do any: one of the following:

' §:5727. 471 ¥, 139x¢ 800

=10~




- Ohio Administrative Code - 5703-3-16 Page 1 of 1

5703-3-16

Ohio Administrative Code

5703 Department of Taxation
Chapter 5703-3 Property Tax
5703-3-16 Computation and assessment of average value of inventories.

5703-3-16 Computation and assessment of average value of inventories.

The value of an inventory required to be listed on the average basis by a taxpayer in the course of his
business shall be determined as provided by Revised Code 5711.15 and 5711.16, by considering the
number of months of the year ending on the day such property is required to be listed for taxation that
such taxpayer has been engaged in business in Ohio either as a merchant or manufacturer, respectively.

When a taxpayer has, during a given calendar year, removed from Ohio either all merchandising or
all manufacturing inventory, required to be listed on an average basis, with the intent and purpose to no
longer store, keep or traffic in business in Ohio as a merchant or manufacturer, such inventory is not to
be listed and assessed as of the close of business on the last day of December of such year.

HISTORY: (former TX-41-15); Eff 11-18-57

~ Rule promulgated under: RC 5703.14

© Lawriter Corporation. All rights reserved.

The Casemaker™ Online database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreement to which all users assent in order to access the database.
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- Ohio Administrative Code - 5703-3-17 Page 1 of 1

5703-3-17

Ohio Administrative Code

5703 Department of Taxation
Chapter 5703-3 Property Tax

5703-3-17 Average inventory value of merchandise of taxpayer using retail inventory method of
accounting.

5703-3-17 "Average inventory value of merchandise" of taxpayer using ''retail inventory method
of accounting”. :

The true "average inventory value of merchandise" to be estimated for taxation shall prima facie be
the "average inventory value" at cost as disclosed by the books of the taxpayer, after making proper
adjustments for cash discounts and merchandise shrinkage, less the aggregate net markdowns, at cost,
(taking into consideration markdown cancellations and additional mark-ups at cost) which are reflected
on the books of the taxpayer for the succeeding three months following the close of the annual
accounting period of the current tax year.

Any taxpayer using the "retail inventory method of accounting”, who has cause to file a true value
¢laim with his Personal Property Tax return as authorized by Revised Code 5711.18, should request an
extension of time for filing as provided by Revised Code 5711.04, in order that such claim and return
when filed will be in conformity with the foregoing.

HISTORY: (former TX-41-16); Eff 11-18-57

Rule promulgated under: RC 5703.14

© Lawriter Corporation, All rights reserved.

The Casemaker™ Online database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreement to which all users assent in order to access the database.
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- Ohio' Administrative Code - 5703-3-27 Page 1 of |

5703-3-27

Ohio Administrative Code
5703 Department of Taxation
Chapter 5703-3 Property Tax

5703-3-27 Determining true value of average inventory of a manufacturer for personal property tax
purposes. _

5703-3-27 Determining true value of average inventory of a manufacturer for personal property
tax purposes.

The average value of taxable inventory of a manufacturer, required to be reported at its true value as
provided by Sections 5711.22 and 5711.18, Revised Code, must be ascertained in accordance with
Section 5711.16, Revised Code, and this Rule. The monthly values used in determining the average
inventory must reflect the books and records of the taxpayer, to the extent that such books and records
reflect the true value of the inventory.

In determining the true value as provided in Sections 5711.22 and 5711.18, Revised Code, the
taxpayer must employ a method that reflects full absorption of all direct and indirect costs and expenses.
All fixed, semi-variable and variable costs and expenses incwrred in the manufacture of such inventory
must be included in determining the true value thereof,

- ————HHSFORYEf 5573 (former TX=41-27)

Rule promulgated under; RC 5703.14

© Lawriter Corporation. Al rights reserved.

The Casemaker™ Online database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreement-io which all users assent in order to access the database.
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045 State of Ohio 2004

Revised

Inter-County Return of
Taxable Business Property

Please note: This year's booklet no longer provides multiple copies of our returns.
Additional copies may be downloaded from our Internet site at www.chio.gov/tax.

Enter address changes here, Please limit to two
lines, plus city, state and ZIP code.

Nevvr address

City, state and ZIP.

Type of Business: Corporation [ ] Other ]

Charter or Date of incorporation - Vendor's License No. N
License No. or Qualification in Ohio .————— Soclal Security No.
Date Business Federal Employer NAICS
Began in Ohio ldentification No. Code No.

. - ' Latostdato (with extanslon)
Inter-County June 16,2004

Extension Requested [] Yes [] No

Total List Value Tangibie Property $

For Use by the Department of Taxation Only — Do Not Write in the Spaces Below

Caonsolidated Claim MIEX Penalty—_____% || Receivedby Date
Taxing District Pre-Assessment
Return Check-In Verification Verification
Office Audited Field Audited I I
: Data Entry Label
Agent Date Agant Date . or
. Assessment date By
Supr. Date Supr. Date

* Return does not need to be filed in duplicate.
* If list value ts $10,000 or less, no retum is required.

-14 -



Do You Know?

Within Ohio’s 88 counties, there are more than 4,000
possible taxing jurisdiction combinations composed
of cities, township, villages, school districts, safety
districts, etc. As a local source of revenue, the
personal property tax rates are unique for each
jurisdiction.

To ensire that your personal property is listed in the
correct taxing district and your tax liability is
computed based upon the proper tax rate, you may:

1) Contact the respective county audifors to verify
by address the jurisdiction in which your
property is located,;

2) You may refer to last year's personal property
assessment certificates or real estate bills for
taxing district names,; and

3) You may refer to and use Form 945 Rec that
was provided to you based upon your last
year's inter-County Return.

What's New for 2004

Filing Requirements

Beginning with the 2004 tax year, taxpayers with
a listed value of $10,000 or less will no longer
be required to file a tax return.

The new schedule for stand-alone computers is as
follows:

Reductions in Inventory Listing Percentage

Ohio Revised Code (O.R.C.) Section 5711.22
allows for a yearly reduction of the inventory listing
percentage if collections from the second preceding
year exceed collections for the third preceding year.
This requirement was -not met for tax year 2004.
The listing percentage for inventory will remain 23%
for the 2004 tax return. The average inventory
values must be used on lines C, D and E of
Schedules 3 and 3A of the 913EX.

New True Value Schedule for Stand-alone
Computers

Beginning with tax year 2003, a new true value
schedule was implemented for stand-alone
computers. Stand-alone computers include
computers, as well as related hardware and
peripheral equipment, used for general business

purposes such as data processing, payroll, tracking

sales data, maintaining accounting information and
tracking orders. Stand-alone computers do not
include computers used as part of the manufacturing
process or to provide public utility services or point-
of-sale equipment. Computers used in these
processes will continue to be valued using the true
value schedule forthe process.

True Value
Age of Computer Percentage of B
{(In Years) Original Cost
1 75%
2 60%
3 45%
4 30%
5 ormore 15%

2004 Tax Forms and Schedules

» Commonly used tax forms and schedules for
2004 are available on our web site at
www.tax.ohio.gov. Many of these forms are
available in a fill-in format for your convenience.

> Applications for extension of time to file inter-
county tax returns may be submitted by e-mail
to: extensions@tax.state.oh.us. The exten-
sion request must be received by April 30th.

The 2004 Tax Rate Booklet and Guidelines Booklet
will not be available as a printed booklet. However,

both booklets will be available on cur web site by
March 2004,

-15-



Definitions and General Instructions

Taxpayes— A personal property taxpayer includes every per-
son or bLsiness entity owning or having a beneficial interest in
taxable personal property that is located and used in busi-
ness in Chio as of January 1. When a taxpayer first engages
in Ohfo b-usiness after January 1, a new taxpayer return is due
within 90 days of commencing business. Contact the depart-
ment for additional instructions for filing a new taxpayer re-
turn.

Inter-Co inty Return of Taxable Business Property —Form

" 945, Useof this tax return is restricted o businesses having
taxable p=trsonal property in more than one county and is filed
with the €hio Department of Taxation.

County Return of Taxable Business Property — Form 920.

- Isto be usted by businesses with taxable personal property in
only one wunty. This form is filed in duplicate with the Auditor
of the co nty in which business is being conducted.

Ohio Balance Sheet — Form 921. This form must be com-
pleted and filed with the tax return. When a consolidated tax
return is fled, a consolidating balance sheet covering ali cor-
porationgand in the format of Form 921 must be included.
Column headings must reflect each corporation's assets lo-

...—cated-in-and out of Ghierand-bothinter-company-eliminatiens—|

and conswolidated totals in and out of Ohio.

Filing Dates — The taxable business property return and bal-
ance shest, plus any additional computations and sxhibits,
must be fied with the appropriate authority between February
15 and April 30. Application for inter-county and single county
tims extensions for filing are made to the Ohio Department of
Taxation and County Auditor, respectively, before April 30, If
approved, the extension will be granted until June 15. If the

last date of the filing period (April 30th or as extended) occurs -

on a nonbusiness day, the next succeeding business day
becomesthe last date of the filing period. Ohio law provides a
maximum penalty of 50% for failure to file a timely return or
failure to list or disclose taxable property. When an extension
has beenissued, it should be attached to the inside cover of
the tax return at the time of filing.

To be timely filed, the return must be received by the Tax
Commissioner on or before the due date. The mailing of a
return, except by certified mail, does not constitute filing. To
ensure timely delivery to and receipt by the Tax Commissioner,
certified mail, personal delivery or an approved delivery service
should be used, or the return may be filed in person with the
Tax Commissioner.

Classification of Property — Personal property is defined as
every tangible thing that is the subject of ownership, except-
ing real property. Real property is defined as land, growing
crops, and unless specified as primarily devoted to the busi-
ness rather than the land itself, alf buildings, structures, im-
provements and fixtures on the land. Contractors' (construc-
tion in progress) building components, machinery and equip-
ment, materials, etc., that will become real property upon

completion, are to be considered personal property untii thay
are incorporated into the real estate. Personal property owned
by a contractor is not considersd construction-in-progress
during construction.

Listing Date — All tangibie personal property used in busi-
ness must be listed and assessed unless specifically exempt.
The tax listing date for all personal property used in business
is the close of business on Dacember 31. However, a tax-
payer using a fiscal year end for federal income tax purposes
must employ the fast preceding fiscal year end for listing per-
sonal property used in business. If such taxpayer has not
been engaged in business in Chio a full 12 months preceding
the fiscal year end, they must employ December 31. (Rule
5703-04)

True Value — The Ohio Revised Code (Sec. 5711.18) speci-
fies that the true value of tangible personal property is fts de-
preciated book value, unless the assessor finds otherwise.
The Tax Commissioner has prescribed valuation methods for
both depreciable assets and inventory, The taxpayer may re-
port his property at a value other than that which is deter-
mined by the prescribed valuation methods, but any deviation
from these prescribed valuation methods must be substanti-

—ated by the taxpayer withrprobativesvidence Any value thatis -~

below the net book value of the property must also be reported
on Form 902, filed with the tax return. Other valuation meth-
ods, such as accelerated depreciation or last-in-first-out (LIFQ)
inventory valuations, are subject to review by the Tax Com-
missioner. The rejection of the valuation method used by the
taxpayer when reporting his property may result in additional
taxes and interest owed by the taxpayer.

Inventories — Ohio law (Sec. 5711.15 and 5711.16) requires
inventories of manufacturers and merchants to be listed on
the average monthly basis. The average value shall be deter-
mined by dividing the aggregate of the month-end inventories
by the number of months engaged in business in Ohio. (Rule
5703-3-18) Expanding to new locations or movement to an-
other taxing district during a year will result in partial year's
inventory in multiple districts. Example: A merchant moving
from taxing district "A" to taxing district "B" at mid-year would
report value in each taxing district by totalling the inventory in
each district separately and dividing by 12 (the number of
months In business in Chio). If the books do not provide those
monthly values, the gross profits method may be used, pro-
vided purchases and sales are accrued properly.

A manufacturer is defined as a person who purchases, re-
ceives or holds personal property for the purpose of adding to
its value by manufacturing, refining, rectifying or combining
different materials with a view of making a gain or profit {(Sec.
5711.18). Amerchant is defined as a person who owns or has
possession or subject to his control personal property that is
held for sale with a view of making a gain or profit (Sec. §711.15).
Supply inventories of a merchant and inventories of taxpayers
other than manufacturers and merchants must be listed as of
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end of business vear. Such inventories include those of mines,
guarries, laundries, dry cleaners, contractors, repair shops,
garages, etc. The listing percentage is 23% for the year 2004,

Depreciable Assets — Depreciable assets should be listed in
the appropriate scheduls by taxing district at true value, which
may be greater or less than book value, as of the taxpayer's
listing date. The Tax Commissioner has prescribed compos-
ite annual allowances and the method of application, by type
of business activities, to be used in lieu of book depreciation
for computing the true value of depraciable assets. For further
instructions refer to page 25. In those instances where true
vaiua is less than book value, Form 902 must be filed with the
tax return,

Leased Property — Must be listed by the owner, regardiess
of the terms of the lease agreement concerning tax liability. If
the lesses is obligated to purchase the property, they are
deemed 1o be the owner; ctherwise, the lessor is deemed to
be the owner (Rule 5703-3-14). If you lease property to a pub-
lic utility, contact the Ohic Department of Taxation, Property
Tax Division, for instructions for listing and valuing that prop-

erty.

Listed Value — Listed value is true vaiue times the applicable
listing peicentage. For tax year 2004, the listing percentage
is-25% exceptinventory, which-is-listed-at-23%fyou-have—|
property used for generating and distributing electricity to oth-
ers, contact the Property Tax Division for instructions for list-
ing that property. All listed values are to be rounded to the
nearest $10 and carried forward to the recapitulation (pages
18-20).

$10,000 Exemption — The first $10,000 of listed value of tax-
able personal property owned by & taxpayer is exempt from
taxation to the owner, The exemption is applied in the taxing
district with the highest listed value. If that is less than $10,000,
the remaining amount is applied in the taxing district with the
next highest value until either the $10,000 exemption is ex-
hausted or a net taxable value of zero is reached. This exemp-
tion is not transferable to another taxpayer and cannot be
carried forward or back to any other year. If the list value is
$10,000 orless, no return is required.

Exempt Property ~ Depreciable assets classified as per-
sonal property and excluded or exempted from taxation in-
clude: motor vehicles registered and licensed in the name of
the owners; aircraft registered and licensed inthe name of the

owner; air, water and noise poilution control facilities, energy
conversion, solid waste energy conversion and thermal effi-
ciency improvement facilities for which the owner has an ap-
proved certificate (Rules 5703-1-06, 5703-1-07 and 5703-1-
09); patterns, jigs, dies and drawings when held for use and
not for sale or lease in the ordinary course of business; con-
struction in progress while under construction or installation
and not capable of operation; harvested crops belonging to
the producer thereof, depreciable assets, and domestic ani-
mals used In agriculture and leased personal property used
exclusively for agricultural purposes; merchandising inventory
owned by a merchant consisting of machinery and equipment
and accessories therefore, which are new or used, and de-
signed or built for agriculture use (Rule 5703-3-30), all per-
sonat property tocated in an urban jobs and enterprise zone
that is exempt by agreement, inventory or display items lo-
cated in a foreign trade zone; and personal property located
on lands ceded to the federal government. Form 913EX must
be filed by taxpayers, who have personal property in an
enterprise zone or hazardous substance reclamation
area, with this return. Do not include exempt or non-taxable
tangible personal property values in the taxable values carried
forward to the recapitulation pages.

Taxing Districts — Tangible personal property is required to
be listad in the taxing district where it is physically located on

~theTisting date. Ttisimportant that the complete name of each

taxing district be shown to ensure correct billing. Taxing dis-
trict names normally consist of the name of a township, city
orvillage, and a school district. if the exact name is unknown,
refer to the assessment certificates from the previous year or
your real estate tax bills, or contact the Auditor of the county
in which the property is iocated. (See telephone numbers on
back cover.) The four-digit taxing district number can be ob-
tained from your [ast year's infer-County Assessment Certifi-
cates (Form 947) or the Rates of Taxation book, which is pub-
lished annually by this department and is avallable on the
Internet at www.state.oh.us/tad/,

Note: Do not use the tax district numbering system estab-
lished by the individual counties.

Payment of Taxes — Do not send payment with this return.
Taxes are due and payable upon receipt of the tax bills from
the County Treasurer. A late payment penalty and interest
may be charged on taxes not timely paid.
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instructions for Preparing Form 945

These instructions have been designed to assist the taxpayer
inpreparing the Inter-County Return of Taxable Business Prop-
erty (Form 945). While these instructions set forth the general

requirements, they are not intended as a substitute for the law
itself.

important — The Department of Taxation will not accept
tax returns that are:
1. Filed on incorrect forms,
2. Incomplete or illegible, or
3. That display information in a manner other than
that prescribed.

Tax retums that are rejected will receive a late filing
penalty if not resubmitted correctly by the filing dead-
line. To aveid this situation, read and carefully follow
the ingtructions.

Return Cover — Enter all information requested on the face of
the tax return. Use the pre-identified labe! when furnished,
marking any change in the address. All correspondence, as-
sessmentcertificates and tax bills will be mailed to the indi-
cated address.

__Paga 7-Cousolidated Returns, Taxpayer Identification — .

A corporation that owns or controls at least 51% of the com-
mon stock of one or more corporations may file a consoli-
dated taxreium. Notice of intent to file a consolidated return
must be made with the Tax Commigsioner an or before April
30, or within the filing time as extended.

Once authorized to file a consolidated return, the parent cor-
poration must continue to do so each year until it notifies the
Tax Commissioner, in writing by April 20, that it no longer
intends to file on a consolidated basis. The consclidated re-
turn must include all subsidiary corporations except financial
institutions, dealers in intangiblies, public utilities, insurance
companies and those corporations that do not employ the
same listing date as the parent.

Property within a consolidated return must be separately listed
in sach owner's name.

Page 8—0Ohio Business Locations — Provide a brief descrip-
tion of the businass activities conducted within each taxing
district. if a corporate consolidated return, provide this infor-
mation separately by owner.

Schedules 2, 3, 3A and 4 — Tangible personal property re-
flected inthe schedules must be separately identified by county
and taxing district therein. The counties are to be listed nu-
merically. Refer to the county designation numbers located
on the back cover. The taxing districts are to be listed alpha-
betically by exact nams. Property reflacted in a consolidated
tax return must, in addition to the above, be identified as to
the ownirg corporation. '

Page 9, 10-Schedule 2-Machinery and Equipment — En-
ter all engines, machinery, equipment, implements, small tools,

machinery repair parts and other tangible personal property
used in manufacturing, mining, laundrias, towel and linen sup-
ply and dry cleaning plants, stone and gravel planis, and radio
and television broadcasting at their true value and listed value,
Note: Listing of property in this schedule does not qualify
it for the state investment tax credit. To qualify the prop-
erty must be used in the business of manufacturing or
refining as defined in O.R.C. Section 5711.16 and 5711.17.

Pages 11, 12-Schedule 3-Manufacturing Inventory — En-
ter the monthly values of all inventories used in manufacturing
by taxing district. The value must include manufacturing sup-
plies, cost of raw material, goads-in-process and finished goods.
Goods-in-process and finished goads must include all factory
burden and overhead costs attributable to the manufacturing
facilities and process. Such costs inciude, but shall not be
limited to, indirect labor, insurance, utilities, taxes, transpor-
tation, rents and leases, repairs and maintenance, deprecia-
tion and amortization (Rule 5703-3-27). Inventory values main-
tained on the direct cost or last-in-first-out basis must be re-
stated. Consigned manufacturing inventory must be listed by
the owner.

Pages 13, 14-Schedule 3A-Merchandising Inventory —

--Enterthe-monthhyvalues-of allinventery- by-taxing-districtac-— -

quired and held for sale and any finished goods inventory of a
manufacturer not held in the county of manufacture.

The vatue of merchandising inventory must include the costs
to acquire the inventory, taxes and freights. Inventories carried
at retail value must be restated at cost (Rule 5703-3-17).

Consigned merchandising inventory must be listed by the owner-
consignor; except that inventory consigned to an Ohio mer-
chant by a nonresident owner must be listed by the merchant-
consignee if the owner-consignor is not required to file an Ohio
return (Rule 5703-3-09).

Pages 15, 16-Schedule 4-Furniture and Fixtures — Enter
all furniture, machinery, equipment and supplies not used in
manufacturing, al inventories of other than manufacturers or
merchants and all domestic animals not used in agriculture.
Supply inventories of a merchant and inventories of taxpayers
other than manufacturers and merchants must be listed as of
listing date in Schedule 4. Such inventories include those of
mines, quarries, laundries, dry cleaners, contractors, repair
shops, garages, etc.

Page 17 — Sample of a completed recapitulation page.

Pages 18, 19, 20-Recapitulation of Listed Values — Carry
the information from the various schedules forward to the reca-
pitulation pages and enter it under the appropriate column
headings. Al personat property owned by one taxpayer
and located in the same taxing district must he com-
bined and listed on a single line in the recapitulation
schedule, Arrange the counties numerically and taxing dis-
tricts alphabetically therein. In a consolidated tax return the
property must be assessed in the name of the owning corpo-
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ration. Toidentify the property by its owner, enter the name of
the corpoation first, followed by a numerical listing of the coun-
ties, an alphabetical listing of taxing districts in which that
corporatiin owns property, and the corresponding listed val-
ues. Repeat this step for each corporation in the consolida-
tion.

All rendifions must have this department’s approval prior
to filingt.- Any rendition not having the exact format and
spacing s the recapitulation pages in Form 946 wili not
be acce pted.

The amoint of the $10,000 exemption claimed must be en-
tered in tke right-hand column of the recapitulation pages. Only
one $10,100 exemption is allowed per taxpayer. The deduc-
tion is nmade from the taxing district with the largest listed
value. Donot deduct the exemption from the Listed Value fo-
tals column. The deduction will be computed by the depart-
ment at the time of assessment. (See general information on
$10,000 exemption.)

The colunns on each page must he totalled horizontally and
vertically,and grand totals of all columns from all pages must
he show 1 at the end. A sample recapitulation pags is shown
onpage 17.

the taxiryg district names and numbers from that assess-
ment, isenclosed. This may be used as the recapitula-
tion page for this year's return. Delete taxing districts
not used and add new taxing districts using page 18 of
the tax ssturn.

Page 21 -Schedule 5-Grains — List by county number and
exact taxing district name the number or amount of bushels of
wheat, fiax, and all other grains that were purchased, received
or transferred to an Ohio taxing district.

Page 22-Recapitulation—Grains — List by county number
and exad taxing district name the totals from Schedule 5.

Declaraton-Slgnature — When the taxpayer is a corpora-
tion, pariership or proprietorship, the declaration must be
signed bya corporate officer, partner or proprietor respectively.
Also provide identification of the individual to be contacted during
our exarmination of the return,

Suppleriental Forms — The foliowing forms must accom-
pany thetax return if applicable.

Form 802, Claim for Deduction from Book Value —To be

deduction must be reflected in the "true value” as represented
on the return schedules and recapitulation of listed values.

Form 913 EX, Return of Exempt Personal Property Lo-
cated In an Enterprise Zone or Hazardous Substance Rec-
lamation Area — To be used by a taxpayer who is claiming
an exemption for personal property located in an enterprise
zone as defined in O.R.C. section 5709.62, 5709.03 and
5709.88.

Form 937, True Value Computation — To be used by tax-
payers valuing tangible personal property based on prescribed
composite annual allowance. See page 25.

Form 945-S, County Supplemental Return — This form must
be filed directly with the auditor of each county in which the
total listed value in any taxing district increased or decreased
by $500,000 or more from that reported in the previous year.
Failure to file this form may result in a penalty as provided for
in 0.R.C. section 5703.99. Copies of these forms are avail-
able upon request to the department at the address indicated
on the inside rear cover.

Form 983-A, Application for an Extension of Time to File
Form 946 — This form should be used in requesting an exten-
sion of time to file the Inter-County Return of Taxable Busi-

missioner. An extension of time to June 15 can be granted. A
copy of this form is included in the mailing of this return.

Publications —Additional filing and valuation information can
be obtained by requesting the foliowing publications.

Rates of Taxation — This annual publication contains a
current year's listing of taxing district names, numbers
and the tax rates for each Ohio county.

True Value of Tangible Personal Property — The Tax
Commissioner has prescribed composite annual allow-
ances for use in determining true value of tangible per-
sonal property used in business. This publication lists by
North American Industry Classification the prescribed Class
Life for your busingss activity.

Guidelines for Filing Ohio Personal Property Tax Re-
turns — This book contains completed examples of the
Inter-County Form 945, Single County Form 820, Balance
Sheet Form 921 and various other supplemental forms
and instructions (Current Edition 2001). This information
can be obtained from the Department of Taxation's Web
page at

used by taxpayers claiming values less than book value. This
form must accompany the tax refurn at the time of filing. This
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Ohio Department of Form 993.A

Oor| TAXATION

Tax Year

Application for an Extension To File Form 945
Inter-County Return of Taxable Business Property

Taxpayer name

Taxpayer address

City. State ZIP code

Personal property tax account # FEIN#

Reason

Person requesting extension, if other than taxpayer

Name

Address

City State ZIP code -

Note: A confirmation letter will be sent to the person requesting the extension or, if none is listed, to the taxpayer.

Instructions

Proper identification of each taxpayer must be provided for a valid extension. This would include an Ohio

personal property tax account number, FEIN number andfor exact legal name for each taxpayer. We do notissue
"blanket’ extensions.

The Inter-County Form 945 must be filed by Aprit 30th of each year. An extension until June 15th may be requested
from the Tax Commissioner no later than April 30th.

Do not use this form to request an extension to file a Single-County Form 920. Extensions for Form 820 must be
requested from the County Auditor in which the return will be filed.

Federal extensions are not acceptable.

To ensure delivery to and receipt by the Tax Commissioner, certified mail, personal delivery or an approved deliv-
ery service should be used. You may also e-mail or fax your request.

Ohio Department of Taxation Fax: 614-466-8654

Personal Property Tax Division E-mail: extensions@tax.state.ch.us/tax/
P.O. Box 530 30 E. Broad Street, 21st Floor
Columbus Ohio, 43216-0530 Columbus, Ohio 43215

www.tax.ohio.gov
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Taxpayer Identification for Consolidated Returns

The information requested on this page must be supplied so that credit for filing may be given to all corporations included in this
" return. In listing subsidiary corporations, list only those that hold an Ohio charter or license, or those that have Chio sitused
tangible personal properiy. A consolidating balance sheet showing Inter-company eliminations is required.

Name

Address

Chio charter# Federal employer # NAICS industry code #

All subsidiary corporations must also be listed on the

Subsidiary Corporations recapitulation pages as per example on page 17.

Ohio Federal NAICS
Name Charter Employer industry Code 'I’I?l':)' Ngt Use
Number Number Number is Column
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Ohio Business Locations

List the mxact county and taxing districts in which this
business holds property in Ohio. If a consolidated re-
turn, lis tcorporations by owning corporation.

Sufficient description of business operations in each county and taxing
district is necessary for classification and use of proper tangible prop-
erty schedule, especiaily when manufacturing classification i claimed.

C«<unty

Taxing District

Description of business, name and address under which
business was conducted In each location

Description

Address

Description

Address

Bescription

Address

Description

Address

Description

Address,

Descrintion

Address

Description

Address.

Description

Aqdress

Descriplion

Address

Description

Address

Description

Address

Description

Addrass

-23-




-¥C -
AVLLLG pue 9L LEALS UODes OO Ul pallyep se ‘Buuyed Jo Bupnioenuew Jo sseuisng auy) Wl pesn eq

15nus Auadold eu ‘Aenb of paIs XE) JuaLSOAUL B 40} I AlEnt Jou seop Z elnpayas ul Aysdold reussiad ajqiBues Jo Bunsi 830N

Schedule 2 — Machinery and Equipment - List at 25% machinery, repair parts, small todls, etc., used in manufacturing, mining, laundries, dry cleaning, towel and

linen supply, stone and gravel plants, and radio and television broadcasting, List property sep
taxing district. if the value of equipment is based on other than book value, attach details of the

to the recapitufation.

arately in each taxing district, Use the county number and exact name of
computation. Round listed values to the nearest $10 and carry forward

County
No.

Taxing District Name

Description of Property

True Value

Listed Values
List@ 25%
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Schedule 2 — Machinery and Equipment — List at 25% machinery, repair parts, small toois etc., used in manufacturing, minlng. laundries, dry cleaning, towel and

linen supply, stone and gravel plants, and radio and television broadcasting. List property separateiy in each taxing district. Use the county number and exact name of
taxing district. If the value of equipment is based on otfier than book value, attach detalls of the computation. Round listed values to the nearest $10 and carry forward
1o the recapitulaton.

Coun . . s o Listed Val
No.ty Taxing District Name Description of Property True Value ﬁ s: @ 25‘:;3
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Schedule 3 - Inventories

Schedu e 3 — Manufaeturing Inventories — List at 23% of average value all inventories of raw materials, works in process and
finished goods used in manufacturing or refining. Finished goods removed from the county of manufacture and inventory held for
sale by amerchant must be listed in Schedule 3A, List property separately by the county and taxing district. Use the county number
and exa<iname of the taxing district. Round listed values to the nearest $10 and carry forward te the recapitulation.

Ohio lawirequires monthly inventories to be listed.

Source of Values Listed Method of Vaiuing Inventories Listed

Perpetual inventory FIFO cost LIFO cost
Physical inventory Standard cost Other

Gross profits method Book Adjustments Date Amount DRICR
Dates physicals taken Book to physical
LIFO raserve
Net sales $ Other reserves

County RNo.

Taxing District
Name

January
February
March
April
May
e fJune
Juky
August
September
October
November
December
Total Values
Average Value
List@ 23%

County No.

Taxing District
Name

January
February
March

April

May

June

July

August
September
Qctaber
November
December
Total Values
Average Value
List @ 23%
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Schedul¢ 3 — Inventories

County No.

Taxing Bistrict
| Name

January

Fehruary

March

April

May

June

July

August

Septem ber

October

November

December

Total Values

Average Value

List @ 23%

County No.

Taxing District
Name

| January

February

March

April

May

June

July

August

September

October

November

December

Total Values

Averag< Value

List @ 23%

County No.

Taxing District
Name

January

February

March

April

May

June

July

August

September

Octaber

November

December

Total Values

Average Value

List @ 23%
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Schedule 3A — Inventories

Schedwsle 3A — Merchandising Inventories ~ List at 23% of average value all inventories held for resale and finished goods removed
from the2county of manufacture. Inventories carried at retalt value must be restated at cost, List property separately by the county and

taxing clstrict. Use the county number and exact name of tha taxing district. Round listed values to the nearest $10 and carry
forwardto the recapltulation.

Ohio law requires monthly inventories to be listed.

Source of Values Listed Method of Valuing Inventories Listed

Perpetuil inventory FIFO cost LIFO cost
Physicalinventory Standard cost Other

Gross piofits method Book Adjustmants Date Amount DRICR
Dates plysicals taken Book o physical
LIFQ reserve
Net sales$ Other reserves

Coimty No.

Taxing District
Name

January

February

March
April

May

june

Juiy

August

September

October

November

December
Total Values

AverageValue

List @ 21%

County No.

Taxing District
Name

January

February

March

Aprit

May

June

July

August

September

Cctober

November

Decamber
Total Values

Average Value

List_@_23%
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Schedule 3A - Inventories

County No.

Taxing District
Name

January

February

March

April

May

June

July

August

September

October

November

December

Total Values

AverageValue

List@ 23%

County No,

Taxing District
Name

January

February

Wrarch

April

May

June

July

August

September

Octoher

November

December

Total Valuas

Average Value

List@ 23%

County No.

Taxing District
Name

January

February

March

April

May

June

July

August

September

Cctober

November

December

Total Values -

Average Value

List @ 23%

-29-




-OE-

;
\
I
i

Schedule 4 — Furniture, Fixtures, Machinery, and Equipment and Supplies Not Used in Manufat{turing — List at 25% fumniture, fixtures, machinery and equipment, supplies,
small tools and repair parts not used in manufacturing, inventories of other than a manufacturer of merchant and all domestic animals not used in agriculture. List property
used by public utility companies, and other property used in generating and distributing EIBC’EHcitJ

Property Tax Division for instructions, List property separately in sach texing district, Use the county number and exact name 9f taxing diswict, IT the valug is based on other than

book value, attach detalls of the computation. Round listed values to the nearest $10 and carry f

orward to the recapitulation.

to others at the listing percentage for that type of property. Contact the

List |, . Taxing District
County Taxing District Name Description of Property True Value at l(“lf‘ls tege:taélégs Total
No. 26% ea ) Listed Values
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Schedule 4 — Furniture, Fixtures, Machinery and Equipment

and Supplies Not Used in Manufacturing

Goun
No.

Taxing District Name

Description of Property

True Value

List
at
25%

Listed Values
{Nearest $10Q)

Taxing District
Total
Listed Values
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Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the return to be

Qur Kid's Inc. & Subsidiaries

accepted.

of

Page

Recapitulation of Tangible Personal Property Listed Values ~ Enter in column (1) the designation number for each county in which property is listed (see back cover). The
' four-digit taxing district number in column {2) can be obtained from: last year's Inter-County
| published annually by this department; or by calling 614-466-812Z for assistance. The County A
nearest $10. Add columns {4} through (7) horizontally and place the total in column (8). Total ¢
exempiion where applicable (see General Instructions). Do not reduce column {8) by the amo
must use the exact format of this schedule, including line numbering, spacing and lines for columns and rows.

Assessment Certificates Form 947: the Rafes of Taxation book. which ie
uditors’ taxing district numbers are not acceptable. Round all values to the
olumn (8) vertically showing a grand total. In column (8) list the amount of
nt of exemption, as this will be computed by the department. Renditions

:I. ) Sg{ (3) (4) (5) F(G) {7) . (8) (9
(] rom axing
N Taxing From From Schedule From District
E [County} District Taxing District Schedule 2 chedule 3 3-A Schedule 4 | Listed Value $10,000
No| No. Number {By Exact Name) (Nearsst $10)|(Nearest $10) |{Nearest $10) | (Nearest $10) Totals Exempt
1" Parent—Our Kid's, inc.
Dinsmore Twp. - Botkins Corp. - 329,040 102,680 24390] 456,110
2|715]0]07° Botkins LSD ’ 0z, ' ’
3|77 513 Akron City -Akron CSD 2,456,320 151,870 54 690 67,440 2,730,320 10,000
al717 514 Akron City — Springfield LSD 1,724,870 74,060 42,7801 1,841,510
5 Sub —Ethan & Sean's Bookstore Inc.
6l2]s 4|3 Jefferson Twp. — Licking Hts. LSD 92,160 8,740 100,900
7i2|5 418 Madison Twp. — Canal Winchester LSD 880,370 £52.050 54,990 997 410 10,000
8 Sub - Elizabeth & Danielle's Duck Farm, Inc.
a{sl1]1}1]2 Cincinnati Corp. - Madeira CSD 9,360 9,360 9,380
10{3]1 515 Madeira Corp. — Cincinnati CSD 8,250 6.250 640
Union Twp. - Hebron Village / s 510 370 880
sl Lakewood LSD 21. Taxing SMple of Rer |
12 Sub— Logan's Music Store Inc 3 sE tor OHIIStﬁct Name c tWlag, \
. . h"Wgraﬁone tax, ng ”‘Ust N n Page
. - 4.E. d dj Om
1l71s ols Dln5fnore Twp. - Botkins Corp. — / 5s ::h s"bsid;;qals ofa,_,'s“"cf Peri; :"‘-‘te rid 5 / 7.990 7.990 7,990
Botkins 15D 6. 4ny, :’diaﬂes mg’musf be‘;:,”” NS of oy Clraty,
BYiag: s St
14 Sub = Christopher's Shop Inc. viati US:‘:’-SO be ﬁsﬁ;fepara tgiges O -
) ' on "
Pnorqp oo fage 1 Of reg
15 ; al, Un,
16
Totals 5,061,360 617,020 258,400 212,950 6,150,730 37,990

uopieinudensy
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Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the return to be

accepted.

Page

of

published annually by this department; or by calling 614-468-8122 for assistance. The County A
nearest $10. Add columns (4} through (7) hetizontally and place the fotal in column (8). Total c
exemption where applicable (see General Instructions). Do not reduce column (8) by the amo
must use the exact format of this schedule, including tine numbering, spacing and lines fg

Recapitulation of Tangible Personal Property Listed Values — Enter in column (1) the designation number for sach county in which property is listed (see back cover). The
four-digit taxing district number in column (2) can be obtained from: last year's Inter-County

Ascesemant Certificates Form 847; the Rates of Taxation buok, which is

uditers’ taxing district numbers are not acceptable. Round all values to the

olumn {8) vertically showing a grand total. In column (9) list the amount of

r columns and rows.

int of exemption, as this will be computed by the department. Renditions

{1

County
No.

(2}
State
Taxing
District
Number

3)

Taxing District
{By Exact Name)

(%)

From
Schedule 2
{MNearest $10)

(

(6

From
chedule 3
earest $10)

(&)
From
Schedule
3-A
{Nearest $10}

(7}

From
Schedule 4
(Nearest $10)

(8)
Taxing
District

Listed Value
Totals

&)

$10,000
Exempt

Totals

uopeniidessy
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Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the return to be accepted.

Page

of

four-digit taxing district number in column (2} can be obtained from: last vears Inter-County
published annually by this department; or by calling 614-488-8122 for assistance. The County Atiditors' taxing district numbers are pot acceptable. Round all values to the

nearest $10. Add columns (4) through (7} horizontally and place the tfotal in column (8). Total cplumn (8) vertically showing a grand total. In column (9} list the amount of
exemption where applicable (see General Instructions). Do not reduce column (8) by the amoy

Recapitulation of Tangible Personal Property Listed Values = Enter in calumn (1) the designation number for each county in which property is listed {see back cover). The

sagemant Cenificates Form 947 the Ratec of Taxation book, which it

r columns and rows.

nt of exemption, as this will be computed by the department. Renditions

must use the exact format of this schedule, including line numbering, spacing and lines fo
LI () (2) (3) 4) (5) (6) (7} (8) A%
| State From Taxing
N  Taxing From From Schedule From District
E [County| District Taxing District Schedule 2 chedule 3 3-A Schedule 4 | Listed Value $10,000
No} No. Number {By Exact Name) {Nearest $10}|(Nearest $10)|{Nearest $10}| (Nearest $10) Totals Exempt
l

Totals

uonendesay
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Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the return to be accepted.

Page

of

Recapitulation of Tangible Personal Property Listed Values = Enter in column (1) the desigr{atiuﬂ number for each county in which property is listed (see back cover), The
four-digit taxing district number in column (2) san be obtained from: last year's intar County |Assessrneni Cortificates Form 047: the Rates of Taxation book, which ig
published annually by this depariment; or by calling 614-466-8122 for assistance. The County Auditers' taxing district numbers are not acceptable. Round all values to the
nearest $10. Add columns (4) through (7) horizontally and place the fotal in column (8). Total column (8) verfically showing a grand total. In column (9) %ist the amount of
exemption where applicable (see General Instructions). Do not redtice column {8) by the amo
must use the exact format of this schedule, Including line numbering, spacing and fines for columns and rows.

nt of exemption, as this will be computed by the department. Renditions

)

L{ (M (2) ) 4) {6} {6) (7) (8 9

1 State From Taxing

N Taxing From From Schedule From District

E [County] Disfrict Taxing District Schedule 2 | Schedule 3 3A Schedule 4 | Listed Value $10,000
No.| No. Number {Ey Exact Name} {Nearest $10}|(Nearest $10}| (Nearest $10)] (Nearest $10) Totals Exempt

uonengdeossy

Totals
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Wheat and Flax Transferred During Year

All Other Grains Transferred During Year

From

County and Taxing District

To
County and Taxing District

Bushels

From

County and Taxing District

To

County and Taxing District

Bushels

Grains Purchased
or Received

Wheat and Flax Purchased or Received

All Other Grains Purchased or Received

Bushels
Purchased

Bushels
Received

Bushels
Received

Bushels
Received F

Bushels
urchased

Bushels
Received

Bushels
Received

Bushels
Received

Bushels
Received

County Number

Taxing District

January

February

March

April

ay

June

July

August

Septembér

QOctober

November

December

Total Bushels

kkk Rk k%

L A

Transferred from (deduict 1/2}

L R

LA

Totals

khk xRk RX

R kkk*

Transferred to (deduct 1/2)

Totals

List here each kind of grain

suleln — g ajnpayag
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Taxpayer Name ] I I Page of
Recapitulation of Grains Handled
State Taxing District Wheat and Al Oth
County] Taxing axing Listric \ er County Totalfs County Totals
No District (Use the exact name of Flax Handled Grain Handled Wheat and Flax All Other Grain
) Number the taxing district) {Bushels) {(Bushels) {Bushels) (Bushels)

sujeln) — uonenydessy



Tax Form Ohio Balance Sheet
921

(Required to be Filed with Tax Form 945)

2004

Name FEIN/social security number
‘ Balance sheet as of : 2003
Within Chi T
Assets Net Book?lglges Net Bog ﬁa\llalues
1. Cashand Deposits ... e
2. Notes and Accounts Receivable ...
3. Inventories

o8

INVESBHMENES ... e eevrrere e s et e s sass e e st eraeens

. Bulldings

. Leasghold Improvements

A) MENUTACIIING ...ooinr i e e

B) MerchandiSing .......ccocovvierreer v e

C) Supplies —-manufactuning............cooociieiii e

D) Supplies —other ...

E) Consigned ..ottt

F) Agricultural machinery and equipment (merchandise)

G) EXemptediNVENTON ...t et eeeens s

H) OMerimventony ..ottt

Qhio Cost

A) Taxed as real estate .........c..cocoonveoveeercseeenre,

B) Taxed as personal property ................cocovvvveveene.

A) Taxedasrealestate ..o

B) Taxed as personal propemty......ccccccc.ooeeveernvninonn.

1.
12,

13.

. Patterns, Jigs, Dies and Drawings ......................
15.

. Machinefy and Equipment

. Furniture and FIxtures .............cooccooveeiviieveveecnenn.
. Personal Property Leased to Others

‘Capitalized Leases ..........ccoeceevvveiceiiecricecnccn,

e SMAN TOOIS .o e ee e e,
. Vehicles and Afrcraft

. OtherAssets
. TotalAssets

A) Taxedasrealestate .........covvv e

B) Taxed aspersonal property .........ccoovvevvvevieenae.

A) Taxable ..o

B) NOM-EXADIE c.v.evo oo

Exempt Personal Property Located in an
Enterprise Zone (Attach Form 913EX)ora
Hazardous Substance Reclamation Area ............

Certified Exempt Facilities

Construction in Progress
A) Real property .......cooo e,

B) Personal property capahle ofuse ........................

C) Personal property not capable ofuse ...................

A) Registeredorlicensed..........ccoocevieeieenieieenn,

B OhET oot e

Liabilities and Net Worth

. Notes, Accounts Payable, Bonds and Mortgages
. Accrued Expenses
. Other Liabilities, Deferred Credits
. Preferred Stock
. Common Stock
. Additional Paid-In Capltai
. Retained Earnings
. Appropriated Earnings
. Owner's Capital
. Qther

.................................................................................................................

......................................................................................................................
.......................................................................................................................
......................................................................................................
.................................................................................................................




2004 Exhibits for Balance Sheet Reconciliation and
Leased Property/Consigned Inventory

Exhibit A— Reconciliation of Balance Sheet Line Numbers 3, 8B, 9, 10,13,15B and 16

B/S Book Value Reconcile
Line No. Value Returned Difference Differences

Exhibit B — Please provide a brief description of leasehold improvements and machinery and equipment taxed
as real (lines 7A and 8A).

B/S
Line No. Itemization _ Amount

Exhibit C — Leased Property

List all tangible personal property held under lease on tax listing day.

Lease: Lease: Type of Gross
Name and Address of Property Owner Start Date [Ending Date Property Annual Rental

Exhibit D - Inventory Held Under Bailment, Consignment, Contract Agreement

List all inventories held on consignment or as bailment, or under contract, and in your possession during the
reporting period and not listed in this return.

: Inventory Type Inventory Location Estimated
Name and Address of Inventory Owner (Mfg or Mer) Address Average Value

_39_



TrRUE VALUE COMPUTATION

Form 837, True Value Computation, provides for assem-  have been capitalized on the ledger account. These excep-
bling the data necessary to determine the aggregate true value | tions should be separately identified in the computation. Cost
of tangible personal property. A separate computationis nec- ! for non-taxable property such as registered motor vehicles,
essary foreach taxing district invelved and, within a given tax- | licensed aircraft, property taxed as rea!l estate, or certified
ing district for each business activity assigned a different class. | pollution controi facilities should not be included.

Costsoftaxable property at the end of the previous year Full costs must be shown. Cost must include inbound
are to be shown by year of acquisition (Col. 1, Gol. 2). Addi- | freight, millwrighting, overhead, investment credits, assembly
tions, disposals and transfers occurring during the yearareto | and installation labor, material and expenses, and sales and
be entered at cost, opposite the year in which they were ac- | use taxes. Premium pay and payroll taxes are includibls in
guired {Gol. 3, Col. 4). The resulting costs remaining atyear- | labor costs. Costs may not be reduced by trade-in allowances.
end are then listed {Col. 5); their total must equal the begin- | Cost of major overhauls are to be treated as capitalized and
ning-of-year total plus additions and transfers-in, less dispos- | listed as acquisitions in the vear in which they occur. Form
als and transfers-out. The valuation percentages forthe speci- | 937 or a facsimile is required to be filed with the tax retumn.
fied classare then copied into place (Col. 6). Each year-end ,
cost is then multiplied by the corresponding valuation per- Listed below are the valuation percentages for the six class
centage (Col. 7). The column total is the true value and should lives. For assets used in manufacturing, listed in schedule 2,
be carriedto the appropriate schedule (Schedule 2 ord4) inthe | Class Vis the most common class. Assets used in retail trade,
tax return. non-manufacturing activities and general office equipment

. listad in schedule 4, are most ofien valued using Class lll, To

Column (5) totals must reconcile with ledger accounts, | determine the prescribed class life for your business
except that property written off the records but still physically | activity(s), consult the Department's publication "True Value
on hand must be included in the computation; property dis- | of Tangible Personal Property.” The smallest percentage in
posed of but not written off the records should be deducted; | each class determines the minlmum acceptable value

-GG -E0Y--COSES-that are to be included as full costs may not__so.long as the property is held foruse in business. .

| Stand-Alone '
Age Computers Class| Class i Class Il Class IV Class V Class Vi
1 75.0 0.0 92.0 893.2 939 24.3 94 .4
2 860.0 63.3 78.3 82.8 86.3 88.1 88.9
3 450 440 60.6 724 787 81.8 83.3
4 30.0 320 48.1 82.0 714 75.6 77.8
5 15.0 20.0 379 51.5 83.5 69.3 722
6 16.0 20.0 29.8 422 556.8 63.1 66.7
7 15.0 20.0 216 38.3 43.2 56.9 61.1
8 20.0 305 - 408 50.6 556
9 20.0 248 354 44.4 50.0
10 20.0 18.8 3141 38.2 44 4
11 18.8 26.8 32.8 38.9
12 Composite Group - Life Ranges 18.8 225 29.5 33.3
13 Class At Least Less Than 183 26.2 28.9
14 I 6.0 yrs. 174 229 282
15 174 19.6 23.5
I 8.0 yrs. g4 "

16 Hl 84 " 116 " 17.4 16.3 20.8
17 N - 1168 " 148 " 16.3 18.1
18 v 148 " 17.2 " 18.3 164
18 Y 172 * 15.4
20 l | 15.4

Note: Personal property ieased to a public utility in Ohio must be valued the same as if owned by the public utility. Please
contact the department for the appropriate valuation method



Tax Form

937 True Value Computation
[ | Machinery and Equipment State of Ohio
[ ] Furniture and Fixtures
. . Class Return Year 2 0 0 4
[ ] Public Utility Property
|:| Stand-Alone Computers
Company Taxing District and County
(1) (2) (3) {4) {5) (6) (7)
Year Cost Additions and || Disposals and Cost Per True Value
Acquired At End Of Transfers In || Transfers Cut At End Of Cent Amount
2002 2003 2003 2003 $
Totals
Remarks List @ 25 %

-41-




Tax Form State of Ohio

913EX County 2004

Return of Exempt Personal Property Located in an
Enterprise Zone or Hazardous Substance Reclamation Area
For accounting period to 2003

Taxpayer name

Address of business in zone orarea

City State ZIP,

Taxing district name

Type of Date Agreement Percent of Period of
Agreement Effective Exemption Exemption
— Reclamation area % Years
—— Municipal énterprise zZong : % Years
— Coaunty enterprise zone _ % Years
.Time period for acguisition df eligibie assets from to

Any taxpayer who is party to an enterprise zone or hazardous substance reclamation area agreement must complete and

submit TS Torm with their Taxable BUSINEss Property Tax Form 9201045, Taxabie vaiues siould be determinet asprescribed by =
the Tax Commissioner.

Ohio Revised Code Sections 5709.62 (1), 5709.83 (1), and 5709.88 (H) read as follows: "Afier an agreementis entered into, the
enterprise shall file with each personal property tax return required to be filed, while the agreement is in effect, an informational

return on a form prescribed by the tax commissioner for that purpose, setting forth separately the property, and related costs
and values exempted from taxation under the agreement.”

Enterprise Zone Property — Listed Value Summary
All enterprise zone exemptions are limited per the terms of the agreement

A B8} (C)
Taxable Value
Total Exempt (Deduct B from A}
List Value List Value List on Form 820 or 945

1. Schedule 2 (nearest $10)
2. Schedule 3 (nearest $10)
3. Schedule 3A (nearest $10)
4. Schedule 4 (nearest $10)
5. Total listed value

File a separate Form 943EX for each agreement and taxing district in which exempt property is claimed. Fiie this
form with Form 920 or Form 945. Remember to list the taxable portion of value (Column C) on Form 820 or Form 845,

Declaration

iiwe declare under penalties of perjury that this retum (including any accompanying schedules and statements) has been
examined by mefus and to the best of my/our knowledge and belief is a true, correct and com plete return and report.

Person, other than taxpayer, preparing return Date Signature of taxpayer Title Date

Address Signature of taxpayer Title Date
- 4 2 -



Exempt Machinery and Equipment - Schedule 2. List at 25% machinery, repair parts, small tools, etc,, used in manufacturing, mining,
laundries, dry cleaning, towel and linen supply, stone and gravel plants and radio and television broadcasting. If the value of equipment
is based on other than book value, attach detail of computation.

Taxing Dlstrict

Description

Total True Value %

Listed Value

%

Exempt Listed

Taxable Listad

$

2513

$

$

25

25

25

25

25

Carry listedvalues to page 1 "Listed Value Summary” as indicated:

Column (A)

Column (B)

Column {C)

Exampt Inventories ~ Schedules 2 and 3A. Monthly inventory values are required of merchants and manufacturers. List total amount
of inventory located within the enterprise zone.

Source of Values Listed

Method of Valuing Inventories Listed

Months in Business

Manufacturing Inventories

Perpetual inventory FIFO cost Retail
Physical Inventory LIFO cost Other
Gross profits method Book Adjustments Date Amount DR/CR
Dates physicals taken Book to physical
LIFQ reserve
Net sales $ Qther reserves
Schedule 3 Schedule 3A

Merchandising Inventories

Taxing District

Taxing District

Taxing District

Taxing District

Taxing District

Book Value

Book Value

Bock Value

Book Value

Book Value

o memmeadBOUARY

3

$ S

Vaid

February

March

April

May

June

July

August

September

October

November

December

Total Values

A. Average Values

Divide by No. of Months

B. Total List Value at 23%

C. Average Value — Inventory at Same
Location for Year Preceding
Agreemeni (100% Taxable)

D. Average Value - Inventory
Subject to Exemption (A - C)

E Avorage Value of Exempt
Inventory {(Line D x % of

Exemption)

F. List Value of Exempt
Inventory (Line E @ 23%}

Carry line B to page 1 "Listed Value Summary" line 2 or 3, column {A). Carry line F to page 1 "Listed Valus Summary” line 2 or 3 column (B).

Exempt Furniture, Fixtures, Machinery and Equlpment — Schedule 4. List at 25% fumiture, fixtures, machinery and egquipment,
supplies, small tocls and repair parts not used in manufacturing, inventories of ather than'a manufacturer or merchant and all demestic
animals not used in agriculture. If the value of equipment is based on other than book value, attach detail of computation.

Taxing District Description Total True Value | % Listed Value " % | Exempt Listed Velue | Taxable Listed Velue
$ 25 |3 3 $
25
25
25
Carry listed values to page 1 "Listed Value Summary” as indicated: Column {A) Column {B) Column (C)
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Ohio Department of Tex Form 310

“ e of ittt

For-Storage-Only Calculation Worksheet

Taxpayer's name
.County Taxing district
Calculation of Storage-Only Exemption
1. Shipments into warehouse from within Chio ..., $
2. Shipments into warehouse from outside Ohio.......ccccev e, $
3. Total shipments into warehouse (line 1plusline 2} ........ccooceeeeennnne. 3 ’
4. DVIDe N 20Y NG 3 coveveeeeeeeeee e rer oo o %
5. Shipments from warehouse to Ohio locations .......ccccccceeinvniivnnenen, $
6. Shipments from warehouse to locations cutside of Ohio................... $
7. Total shipments out of warehouse (line 5 plus lineB) ......cccoeeveveneee. $
8. DividelineBbyline7 ........coccovvv v, ettt renan %

{This eguals to total percentage out of warehouse that may be exempt.)

9. MUltiply lIN@ 4 by lin@B ... %
(This equals the total percentage of inventory that is exempt from
personal property taxation at this location. Take this percentage
times the average monthly value to reach the amount of inventory
that is not taxable at this iccation.)

10. Average monthly inventory vaiue at facility ............... e ey $
{from Schedule 3 or 3A)

11, Multiply line 8 by line 10 ..o e, $
{Result is amount of non-taxable inventory.)

12. Subtractline 11 fromline 10 .......oooveviiiiee e $—

(Taxable average value)

Note: This worksheet is only to be used when the taxpayer cannot actually determine the exact
amount of exempt inventory at the end of the month. If a taxpayer uses this worksheet to determine
their storage exemption, those source documents must be maintained for audit purposes.

-44-
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Tax Form State of Ohio

945-S County Supplemental Return 2004

Name

Address

City, State, ZIP code

To the Auditor of County:

In accordance with Ohio Revised Code Section 5711.131, the above corporation reports the following change(s) in taxable value
for the year 2003:

Taxing District Taxable Value Taxable Value
(enter exact name) Previous Year Current Year Difference

Filing Instructions

This form is required to be filed with the auditor of each affected county when there has been an Increase {or decrease) in value

of $500,000 or more in a taxing district by a business entity. The increase or decrease in value shall be determined by comparing
the current year's to last year's values.

The County Sup‘plemental Return must be filed with the auditor of each county affected at the same time the Inter-
County Corporation Return of Taxable Property Is fited with the Tax Commissioner. Additional copies of this form may

be reproduced or obtained from the Tax Commissioner or County Auditors. Fallure to receive blank forms does not excuse a
taxpayer from timely filing all required returns.

Declaration

| declare under the penalties of perjury that this report has been examined 'by me and o the best of my knowledge and beliefis
atrue, correct and complete report.

Date , Officer's signature

46~
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Just a Reminder! Did You:

Identify the taxing districts by exact name and department's taxing district number?
Complete all required schedules? _
Completie all columns and exhibits on Ohio balance sheet form 9217

If a corporate consolidated return, list separately by taxing district the property of each taxpayer?
(See example on page 8.)

Include all necessary supplemental forms?

BE BELER

You may remove all pages at perforation, stapling only used pages to the inside cover for filing.

Taxpayer ldenﬁfication

Please type or print the name, address and telephone number of the person to be contacted during our
examination of this return.

Name Title Area code

Address ‘ Telephone

Mail this tax return, balanf:e sheet (Form 921), accompanying exhibits and any inquiries to:

Ohio Department of Taxation
Property Tax Division

P.O. Box 530

Columbus, OH 43216-0530
Telephone: 1-888-644-6778

This return is to be filed between February 15th and April 36th. An extensicn until June 15th can be
requested. Returns received by this department after the filing date are considered not timely flled
- see "Definitions and General Instructions-Filing Dates."

Declaration

| declare under penalty of perjury that this return (including any accompanying schedules and statements) has
been examined by me and to the best of my knowledge and belief is a true, correct and complete return and
report.

Date

Title Signature of officer

If this return was not prepared by your own personnel, show name and address of firm or individual who
prepared it. :

Name Address

Do not send payment with this tax return.
Tax is payable to the respective County Treasurer.
-48-



Ohio Department of

T) TAXATION

F.O. Box 530
Columbus, OH 43216-0330

Ohio has more than 4,000 taxing districts, each with a different tax rale. If you are unsure of the taxing district where your
business and property is ocated, contact your County Auditor at the number listed below. Telephone assistance is provided to
the hearing impaired through the Ohio Relay Service (ORS). TTY/TDD users may contact County Auditors or the Tax Department's
- Taxpayer Service Centers by contacting ORS operators at 1-800-750-0750.

-49-

No. County Telephone No. No. County Telephone No.
1 Adams 937-544-2364 45 Licking 740-349-6033
2 Allen 418-228-3700 #8805/#8807 46 Logan 937-599-7215
3 Ashland 418-282-4218 47 l-orain 440-328-5207
4 Ashtabula 440-576-3794 48 Lucas 419-213-4338
5 Athens 740-592-3227 49 Madison 740-852-9717
6 Auglaize 419-739-6705 50 Mahoning 330-740-2010
7 Belmont 740-695-2121 #221 51 Marion 740-223-4030
8 Brown 937-378-3998 52 Medina 330-725-8760
9 Butler 513-887-3160 53 Meigs 740-992-2698
10 Carroli 330-627-2250 54 Mercer 418-586-6402
11 Champaign 837-484-1600 55 Miami 937-440-5944
12 Clark 937-328-2427 56 Monroe 740-472-0873/2500
13 Slermont———51+3-732-8149 57 Montgomery — 937-225-4315
14 Clinton 937-382-2250 58 Morgan 740-962-4475
15 Columbiana 330-424-9515 59 Morrow 419-846-4050
16 Coshocton 740-622-1243 80 Muskingum 740-455-7109
17 Crawford 419-562-7941 81 Noble 740-732-4044
18 Cuyahoga 216-443-7165 82 Ottawa 419-734-6740
19 Darke 937-547-7310 83 Paulding 419-399-8205/8206
20 Defiance 419-782-1926 64 Perry 740-342-207411627
21 . Delaware 740-833-2900 65 Pickaway 740-474-4765
22 Erie 419-627-6650 66 Pike 740-947-412512713
23 Fairfield T40-687-7027 67 Portage 330-297-3673
24 Fayette 740-335-6461 68 Preble 937-456-8148
25 Franklin 614-462-3230 69 Putnam 419-523-6686
26 Fulton 419-337-9200 70 Richland - 449-774-5507
27 Gailia 740-446-4612 #217 71 Ross 740-702-3080
28 Geauga 440-285-2222 #3930 72 Sandusky 419-334-6127
29 Greene 037-562-5074 73 Scioto 740-355-8232
30 Guernsey 740-432-9248 74 Seneca - 419-447-0892
31 Hamilton 513-046-4100 75 Shelby 937-498-7202
32 Hancock 419-424-7019 76 Stark 330-451-7350
a3 Hardin 419-674-2239/22080 77 Summit 330-643-2669/2677/2668
34 Harrison 740-942-8861 78 Trumbuli 330-875-2420
35 Henry 419-502-1956 79 Tuscarawas 330-385-3321
] Highland B37-393-1915 80 Union 937-645-3003
37 Hocking 740-385-2127 &1 Van Wert 419-238-6285/0843
38 Holmes 330-674-1896 82 Vinton 740-596-5445
39 Huron 419-668-8464 83 Warren 513-695-1234
40 Jackson 740-286-4231 8 Washington 740-373-6623
41 Jefferson 740-283-8590 85 Wayne 330-287-5444
42 Knox 740-393-6750 86 Williams 419-638-5639 #340
43 Lake 440-350-2533 87 Wood 418-354-9153
44 Lawrence 740-533-4310 88 Wyandot 419-294-1531




B frp{n the “operation’ias:
: other business

b, or
- th15 state

200 11-2005

0H—-The«-Law—P.UBLlC UTI»LITI-:ES

10,703

CHAPTER 5727--—PUBLIC UTILITIES e | L

lmmedmtel‘y betow; is. effective tbl‘ough Junpe

'29 2005 For. pr’ov:smns effective .Ilme 30

' lephone campany. telegraphqumpany, e]ectm
cqm oy, n l:ura] as company, plpe-l;lne company,
; o

nnectlgn
Hidlng 'any ™ I‘ECBl]'JtS recewed ridler

Chapter 4928, of ‘the Revised Code. The’ gross re-
cetpts-for busingss done' by anlricoffiorited company

engaged Iii. eperation:as &-public.utility includes the

_entlre receipts foi Hasiness ‘dine - by such ctimpany

itSscorporate: ‘powers;-whetlier
a publm" titiey or from any

- (C) "Rural electric company il ns'any"non-
proﬁt carpcratlon, orgamzatmn, association, er coop-
erative engaged:in the.business: of supplymg
electrlt‘lty o fts - memhers’ or persons’owning an
interest therein In an area the major portion -of
which is rura] ‘ .

(D) Any person FE T :
(1) Isa teleg‘raph compaﬁy ‘when engagad 1t thie

,business ‘of transmlttmg teleg'raphic messages to.

from, throtigh, or' ln this state; .

(2) Is a. telephune company when pnmal lly en-
jagéd In ‘the business of providing local exchange
telephone servlce, excludlng cellular racllo servme, m

& ! r or retall natural gas supplier
ag ellned in ect 4929 0T of" heREVlSed Cocle.

AS).1s a ‘lpealm compa y,;when engaged in the
busl,ness of transport ing;natural gas, oil,or coal or lts

dérlvatives. through plpes:( or tubmg, e1ther wholly ot

partially w1tl}m this state; |

busi

Ghlo Tax Reporta

Jighting, { g purposes Eo consumels'
w1thm this state, excludlng a,perspn t,hat Is.a. gov-
-emmental agaT!

Vcornnany, P

(6) Is.a._water-works . company when engagecl in._.,
of supplylng water " through plpes or .
in'a sxmllar manner. tn consumers w1thlu' :

. RSN . public itility: or mterexchange telecommumcatmns -

(7) Is a water transpm'tatmn company when en-

) gaged in"'the transportatmn of ‘passenigers or prop-
_erty, by boat or'other‘ v ercraft;

over any.

Yy
. polnt;mthm this staté' to another pumt withm this
- state, o beétwéen poiiits withif th:s state ancl polnts
_wlthuut this state;

{8} Is“d‘heatmg‘ company ‘YWwhen engaged 0y ‘the
e58 0 “supplymg ‘watér; sleam, or .alf- Lhrough

'plpes'or tubmg Lo consumels wlthm ll-us state for -
heating piirposes; s

MIsa raffroad company when engagetl in the'
Wusiness “of “ewning -5 operatiiy a failroad either

Wholly or Partially within thls state dh-rights or-way- o

acdiiiFed antd’ héltl‘exc'luswely by Such® compamy, or

. dtherwise, and*inclides a- passériger, ‘street,, subur—'

ban, or interurban railroad conipany,’ -
% Asyused- An'division (D)(Z) of this sectlon, f'lucal

) exchange te]aphone service’ -means: malting availa-

blem fumlshmg CCEsS anda dlal tone; to‘all persons,

recewmg voice : grade communicatio over a

switchéd - networls- operated By - the prnvléléf of the -

service withiz the area and for gaamng access”: Lu )
other. télecammunication services. - L

-,-.-(E) "Taxable property”. means: the . property re-
quired:by seotion-5727.06: of the Revised Code to-be

assessed-by the tax: cummlssioner, but (lOes not in- . -

clude either of the following: ... ‘
(1) An ltem of tangible personal property l;hat for

- the period subsequent-to the effective.dale-of an air,

waler; or noise pollution coptrol certificate and con-
tinuing so0.long-as the certificate-is in_force, has been
certified.-as part of the pollution control Iacility with-
respect- to which the- cerutlcate has been issued;

(2) A item of tanglble pwsonal pmperty that
during “the’ constl'uctlon ‘of d plant - or -facllity -and
until the' item-is’ [lrst capablé’ of operahon, whethet
actitally used'in dpeationof nat, is' incor porated in

or-‘beifig held- éxclusively for lncorpo:atmn ln t’hat

plant ar facility. .
L) "Taxmg dlstricb" 'means i munlclpal cmpnra-

'tion or-toWnship; or part thereof; in w}uch the aggre—'

gate Fate-of taixatlon is umfurm : .
3 has the same

"meanmg as In division (AR of sectmn 5739 01 of the )

Revised Code.

(H) _"Interexchange ‘telecommunicatio
pany” means-a person -thiatis engaged in the busi-
ness of transmitfing. télephonic 'messages.lo, from, .
throughy, or in this state, but that'is-not” a telephone

(’I) "Sale. “and: Ieasebacl: transactlon ‘means -'a-

_traniacnon in_which. a public _utility .or: inter-

!

exchange
tangible,

mmunlcanons company sells any
al Droperty ‘to'a person. other_than a

- §5727.01 1.138:800
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company and leases that propefty-ba{'k from the .

buyer,

) "Protuction equipment” means all taxdble
steam, - nudear hydraulic, and other product[on
plant equipment used to. gt,nerate electrlclty For
tax yoars prior to.2001, pro(luttinn equipment”
Inclugles taxable station equipment that s located at
a production plant.

(K) "Tax year” means the year [or whu.h prop-
U’W or gross receints are subject to.assessment under
this chapter, “This: division does not Himit .the tax

commissioner's abifity o assess and value property.

oF gross receipts autside the tax year,

(L) "Colublm,d cumpany
gaged in the-activity of an electric company, or rura)
glectric.company tliat-is.alse engaged in the-activity
of a.heating compaiy.or, a nataral gas cmupany. or
uny combination thereof,, e o

- [3»-> Caution: Sec. 5727 01; -ds repr‘ﬂﬂu(‘Ed'

be]ow, ‘amended: by 'H.B: -66; Laws 2005 s

effective June 30,2005, -For -provigiens - effec:

tive tbrough sze 29 2005 see above. CCH 1

Scc 5727 01 Dchmtmns.' AsS" ueod in thns
chapters- - . - - R LAt

(A) "Public uﬁntyj"means-ea'cﬁpe-rsmi'éefe?r'réd‘ta

as & telephone company; telegraph comiany, electric

company, natural gas company, pipe-line company;
water-worlks company;- water: ti-anqurtaﬂon- cam-
pany, heating company, raral efectric company, rail-
roat company, or combined compeay, ‘

By 'Giross receipts't means the entire: rer.eq)ts for
business- done by any :person-from operatlons as a

public utility, or incideital. thereto, or in connectioi®

therewith, inclucing - any: receipts received under
Chapter 4928, of -the Revised: Cotle.: The-gross re-
ceipts for husiness done by an incorporated company
engaged in eperation as a‘public, utility includes the
entire receipts for business done by. such company
under the exercise af Jts Lurpurate powers, whether

from the aperation as a public utlhty or from any .

other business,

(C) "Rural electric.company”. .means ‘any'_ non-
profit corporation, organization, assoviation, or coop-
erative engaged in the business of ',supplying
electricity to jts members or persons owning an
interest therein in an area the' fnajor pnrtmn of
which Is rural.

(D) Any person: o L -
(1) Is a- telegraph. (‘Om['mﬁy when engaged in the

bu:meﬂ-a of transmitting telegraphic messaF:es to. :

from, the: ough orin thlqstate. .
2) Is a ttlephone company when pnmanly &N

gaged in the busmess of. |)rov:dmg local. ,th.hﬂl’)g(i o

OH--Th¢'Law-~PUBLIC UTILITIES : 200

means any )erson &t
! - derivafives t rough | 1}11)(:5 or, tubmg, elther whol]y or

11-2005

‘telephotie service, excliding cellular radio service, in
- this state; ’

(2) 1s an electric company ‘when engaged in the
business of generating, transmitting, or distributing
electricity within this state [or.use by- others, but
excludes.a ryral ElEttnL company;, :

(4) Is a natural gas company when engagul in the
buslness of supplying or (hstrlbutmg natural gas lor

lighting, power, or heating purposes £d mnsumer& '

within this state, excluding a.person that is a gov»
ernmenital aggregator-or relail natural gas su]:plier
as (leF ned in sectien: 4929 Ol-of the Revised Codet ==

7 Lompany when engaged n the
busmess oI‘ 18 s rting natural gras, bil, or coal of its

partlally thhm {hls state. }

(7} Is A water transportatmn comp ny whe

‘gagetl in the transportatmn of Dassengers or- prhls-
over .aty

erty, by boat- o other . watercralt,.
waterway, . hether, _hatural -or. artificial, from ‘one
point.within this stafe to anothier peint within this
state, or between points within this state and polnts
without this state; )

(8) Is a heatmg (,ompan_v when engaged in the
busmess of supplying., waker;- steam,on. air through
pipes .o tubing . L0 . CONSUMETS - wlthm this state for
heating purposes; - - . S PR

@ Is a railroad company when engag‘ed ll'l ‘the

" business of owning or operating a railroad either

wholly or partjally within this state on nghts-o[—way
acqulred and held ext.luswdy by sur..h Lumpany, or

ptherwige, and includes a passenger, street subur- :

ban, or interurban railréad company,

"As sed i, division’ (D}(2} of, thlS sectlon,
exchange telcphone servige’ means making avsula—
ble or [urnishing actess and'a dial tone to ail persons
within a loval calling area for use-in originating and

receiving -yolce grade commurications over, a2,

switched ‘networlt; ‘ofjerated - by “the provider of tHe
service within thé area and for gammg access t’o
other te]ewmmunuatmn tervices. - ¢

T (E}- "’I‘axable preperty ™ means’ the pmperty re-
quired by-section-5727.06 af the Reviged Coile to” be
assessed Ly-the tax u:ommlssmner but does not in-
clude enther of the (ollnwmg

(1) An 1Eem of tanglble personal property that Ior

the periotl subsequent to the ellective ddte of an air, )

water, or noise’ pofliition ¢ontrol certificate and-gon-
tinulngso 1ong ms the certificate Is in {srce; has been
certifiéd as'jiart of the polition control J.'adhty w1th
resp&t to wh:ch the certiflcate hasbeen lssued, N

B, 12,55, 3, Laws 1999, pmvldemsfouuw""
" See. 12, Rlectrle campanies and combined c-ompa.nles,
HS- Ek fincd- i sevtion 5727.01 of the. Revised Codld)shall first

1:138:800 §'5727:01

be, suhject 1o the corpor—ltmn [ranchlse tnx under Cha[}ler
5733 0f the Revised Code foF tax year 2002, 7s 'tax year" Is
deéfined in seetion 5733.04 of the Revised Qode **2. 7.
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