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INTRODUCTION

The Appellee, Tax Commissioner of Ohio has filed a brief in this appeal. This reply brief

of the Appellant responds to the issues and arguments raised by the Appellees in their brief.

The Appellee mischaracterizes the Appellant's business at page 15 in their brief and the

citations to Gary J. Azzolina's testimony by the Appellee do not support their description of the

facts in this case. Strands relate to the capacity of a network, the more strands you have the more

capacity. Supp. at page 77 (Transcript at page 70). The Appellant sells conduit activity or

capacity on its network to customers. Supp. at page 78 (Transcript at page 70). In order to

provide conduit activity or capacity to customers the Appellant lights a certain number of strands

to provide the necessary capacity. Supp. at page 90 (Transcript at page 83). If a customer is not

already "on-net" (i.e. "has a lateral build to our system or happens to be in a telecom tower we

are built into") the Appellant would connect the new customer via a "splicing history" and the

new customer would have access to the Appellant's network. Supp, at page 96 (Transcript at

page 89). Appellant would handle the set up for a customer if such a customer existed but they

have not been able to find any customers of this type. Supp. at pages 90-91 (Transcript at pages

83-84). The customers of Appellant "can buy only what's required to carry out service.,." Supp.

at page 77 (Transcript at page 69). This is not the type of wholesale leasing of dark fiber that the

Appellee describes in their brief. Characterizing the Appellant's business as a wholesaler of dark

fiber is necessary to the inventory theory of assessment espoused by the Appellee in this case.

As discussed below and in Appellant's initial brief at page 11, the inventory theory of the

Appellee has no basis in law or fact. If the Appellant had customers with capacity requirements

for the fu11288 strand capacity of the network, all the strands of fiber would be lit, they don't

have enough customers with capacity requirements for the 288 strand capacity and that is why
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only 36 strands are lit. Supp. at pages 134 and 135. If the Appellant lights additional strands for

use in the future those strands will be "used in business" and become subject to tax. The 252

dark strands are not "used in business" under Revised Code Section 5701.08(A) and were so

found by the Tax Commissioner in it 2003 tax year final determination. Supp. at page 127. The

Tax Commissioner and Board of Tax Appeals failure to follow this prior determination in this

2004 tax year appeal is unreasonable and unlawful.

The Appellee's 2004 tax year theory of assessment is discussed at page 14 in their brief:

"subsequent to his September 15, 2004 issuance of AFS' final determination for the 2003 tax

year, the Commissioner's legal counsel and administrative personnel undertook a thorough

review of the case law and determined that dark-fiber wire strand inventories held for lease are

`used in business' within the meaning of R.C. 5701.08." Apparently the Tax Commissioner's

final determination for the tax year 2003 was not very final. Although the facts and law did not

change over the twelve (12) months between the tax years 2003 and 2004, the Tax

Commissioner's assessment of the Appellant's property did because of the "thorough review"

that apparently was not done in reviewing the Appellant's 2003 tax year assessment. It is

important for the Court to note that there was no change in the law in Ohio and the facts of the

Appellant's case did not change (the Appellee specifically held in its 2004 tax year final

determination that "petitioner's assets and business have not changed materially since the

Board's ruling on petitioner's public utility property tax for the 2003 tax year." (Supp. at page

5), it is just that the Tax Commissioner after the "thorough review" in the 2004 case decided to

advance a different theory of assessment than they used in their 2003 final determination. The

Appellant submits that this is the type of activity that collateral estoppel is designed to prevent.

The Appellant has seven (7) more years to report and pay tax on personal property in Ohio,
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should the Tax Commissioner be allowed to advance a different theory of assessment in each of

those years in the absence of a change in the law or facts? The Appellant submits that the

answer is no.

The Tax Commissioner provides no examples of the "consequences" of applying

collateral estoppel in this case at page 38 in their brief, The Appellant submits that the facts in

this case supply a compelling example of why collateral estoppel should apply. The

"comprehensive administrative practice" that the Appellee makes reference to at page 38 in their

brief does not provide any support for their claim that collateral estoppel does not apply. The Tax

Commissioner provides no basis in law or fact that would justify not applying collateral estoppel

in this appeal.

I. THE DOCTRINE OF COLLATERAL ESTOPPEL APPLIES IN THE APPEAL.

A review of the statutes and procedures for the filing of a petition for reassessment

support the application of collateral estoppel in this case. The Appellant filed its 2004 Annual

Report on March 31, 2004. Supp. at page 150. The Public Utility Tax Section then reviewed

the annual report and issued a valuation notice to the Appellant on June 17, 2004. Supp. at page

145. On October 4, 2004 the preliminary assessment notice was mailed to the Appellant along

with a description of the procedures for filing a petition for reassessment. Supp. at page 121-

123. The notice specifically identifies the 60 day deadline for the filing a petition for

reassessment, that the assessment notice (all pages) must be attached to the petition, objections

along with the reduction requested must be noted, and that a hearing may be requested. Supp. at

page 123. These instructions are consistent with the language contained in Revised Code

Section 5727.47 which requires that objections to the assessment be raised, that a hearing be

conducted if a petitioner requests one (See Revised Code Section 5727.47(D), and that the Tax
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Commissioner issue a final determination, that can be appealed to the Ohio Board of Tax

Appeals under Revised Code Section 5717.02. Revised Code Section 5727.47(E). As the Court

can see in this oase, a£nal determination by the Tax Commissioner contains findings of fact and

conclusions of law, much like those made by the Board of Tax Appeals or a trial court. Supp. at

pages 3-7 (Tax year 2004) and 126-127 (Tax year 2003). When an appeal is filed from a final

determination of the Tax Commissioner under Revised Code Section 5717.02 the Tax

Commissioner certifies "a complete transcript of the record of the proceedings before the Tax

Commissioner of Ohio, together with all evidence, documentary or otherwise, considered in

connection with the matter" appealed. See Supp. at pages 1-167. The Board of Tax Appeals in

deciding an appeal from a final determination of the Tax Commissioner can, but is not required

to conduct a hearing for the taking of additional evidence. See Revised Code Section 5717.02.

In the Appellant's appeal the Board of Tax Appeals hearing on the 2003 tax year appeal was

heard in the morning on April 13, 2005, after which the Appellant took the elevator from the 24th

floor of the State Office Tower (the Board of Tax Appeals) down to the 22d floor to the Tax

Commissioner's office and submitted the exact same evidence (including the Court reporter

transcript from that morning's Board of Tax Appeals hearing - See Supp. at pages 12-106) at the

Tax Commissioner hearing on the 2004 tax year petition for reassessment. This is why the Tax

Commissioner found in its 2004 final determination that "petitioner's assets and business have

not changed since the Board's ruling on the petitioner's public utility tax for the 2003 tax year °"

Supp. at page 5. Nothing had changed.

4



The issues, facts and law in the 2003 and 2004 tax years were identical. The cases cited

by the Appellee at pages 34 and 35 in their brief do not support a different conclusion. Hubbard

Press v. Tracy (1993), 67 Ohio St. 3d 564 (hereinafter Hubbard Press) was an exemption case

where 32 years had passed between the earlier litigation (1951) and the tax year at issue in the

case (1983), only one year (1) has passed in this case and the Tax Commissioner explicitly

acknowledged that nothing had "changed materially" with respect to the Appellant's assets for

business. Supp. at page 5. Similarly, in Limbach v. Hooven & Allison Co. (1984), 466 U.S. 353

there as a change in the law that precluded the application of collateral estoppel that we do not

have in this case. TBC Westlake v. Cuyahoga Cty. Bd. of Revision, 81 Ohio St. 3d 58, 66,

involved a settlement via a stipulation by the parties (not all of who were the same in the two

cases) that was not given the effect of collateral estoppel for a subsequent tax year, These are

not the facts in this appeal, the Tax Commissioner's 2003 final determination made specific

findings on the exact same assessment issues under appeal in this case. See Supp. at pages 127-

127. No change in the facts, no change in the law, no change in the issues in this appeal, but a

dramatically different result. This is not right, it is not fair, and the Board of Tax Appeals failure

to recognize this in its decision and order is unreasonable and unlawful.

The statutory scheme and procedures for the filing and prosecution of a petition for

reassessment and the facts in this appeal support the application of collateral estoppel in this

case. See Superior's Brand v. Lindley (1980), 62 Ohio St. 2d 133 (hereinafter Superior's Brand).

It is interesting to note that the Tax Commissioner in this appeal, who was the proponent

of the application of the doctrine of collateral estoppel in Superior's Brand, claims at page 37 in

its brief that taxpayers will somehow be harmed by its application in this and similar cases. The

facts in this appeal and the procedures before the Tax Commissioner as outlined above do not
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support the Tax Commissioner's vague claim regarding the "consequences" of its application in

this case. The Board of Tax Appeals applied the doctrine of collateral estoppel at the request of

the Tax Commissioner in Snnerior's Brand and the Court affirmed the Board of Tax Appeals

decision in that case. Superior's Brand, snAra at 137. A similar result should apply here, where

there has been no change in the facts, law, or issues between the tax years 2003 and 2004. The

proceeding before the Tax Commissioner on Appellant's 2003 tax year petition for reassessment

was clearly "(1) an administrative proceeding of a judicial nature, [with] (2) an identity of the

parties, and (3) an identity of the issues." Hubbard Press, snnra at 565. The Board of Tax

Appeals decision and order failing to recognize and apply collateral estoppel with respect to the

taxability of Appellant's dark fiber was unreasonable and unlawful.

II. THE APPELLANT DID NOT WAIVE OR FAIL TO RAISE COLLATERAL
ESTOPPEL IN THIS CASE.

The time line of events in this case is as follows:

September 15, 2004 November 5, 2004 December 2, 2004 September 16, 2005

2003 Final Determination 2003 Appeal to BTA 2004 Petition filed 2003 BTA decision

Excluding 87.5% of dark fiber. 2003 FD and Appeal incorporated.

Supp. at pages 124-125. Supp. at page 13. Supp. at 117, 124-130. Supp. at 207-213.

The Appellant's 2004 petition for reassessment incorporated its 2003 tax year notice of

appeal to the Ohio Board of Tax Appeals and the Tax Commissioner's 2003 tax year final

determination. Supp. at pages 117, 124-130. The Appellant clearly asserted that the Tax

Commissioner's 2003 tax year determination should have application in its 2004 tax year

petition. In its May 11, 2005 correspondence following the hearing on its 2004 petition the

Appellant specifically requested that "the reduction of our fiber cost by the 87.5% figure

6



previously approved by the Tax Conunissioner" be applied to its tax year 2004 petition. Supp. at

page 10. The written objection requirement of Revised Code Section 5727.47 was clearly

satisfied in this appeal and the Board of Tax Appeals finding to the contrary at page 8 in its

decision and order is unreasonable and unlawful.

III. THE APPELLANT'S DARK FIBER IS NOT ASSESSABLE AS INVENTORY.

Just as the Tax Commissioner attempts to preclude the Appellant from raising the issue of

collateral estoppel, the Tax Commissioner's failure to raise their alternative theory of assessment

was waived by failing to raise it in the 2003 tax year proceeding. Further, the Tax

Commissioner's new theory of assessment has no merit.

The taxable property of public utilities is assessed in Ohio under Chapter 5727 of the

Revised Code. "Taxable property" is defined by Revised Code Sections 5727.01(E) and 5727.06.

The taxable property of non-public utility taxpayers is assessed in Ohio under Chapter 5711 of

the Revised Code. Revised Code Section 5727.06(E) allows the tax commissioner to "adopt

rules governing the listing of the taxable property of public utilities and interchange

telecommunications companies and the determination of true value." The Appellee's inventory

theory of assessment was not adopted under this Section. The rules giving rise to the

"Guidelines for filing Ohio Public Utility Tax Reports" (Supp. at pages 179-199) and Form U-IX

(Long Distance) (Supp. at pages 150-167) used by the Appellant to report its assets were adopted

under this Section.

The "Guidelines for Filing Ohio Public Utility Tax Reports" published by the Ohio

Department of Taxation does not discuss the reporting of inventory. See Supp. at pages 178-199.

Form U-IX (Long Distance) prescribed by the Tax Conunissioner for the reporting of the

Appellant's assets does not provide for the reporting or listing of inventory. See Supp, at pages
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150-167. Compare this with Tax Form 945, also prescribed by the Tax Commissioner for use by

non-public utility taxpayers, included in the appendix to this brief. The instructions to form 945

specifically discuss the reporting of inventory by non-public utility taxpayers under Revised

Code 5711.15 and 5711.16 (See Appendix at pages 16 and 17), makes a distinction that is further

discussed in Ohio Administrative Code Rules 5703-3-16, 5703-3-17, and 5703-3-27 between

manufacturing and merchandising inventory (See Appendix at page 18), and provides for the

monthly reporting of these assets in schedules 3 and 3A (See Appendix at pages 26-29). The

Appellant submits that the Tax Commissioner's "inventory theory" of assessment is clearly not

contemplated by the statutes governing the assessment of public utility taxpayers, the Tax

Commissioner's own form for the reporting of Appellant's assets, and is nothing more than an

attempt to take away the tax treatment that the Appellant properly received for the tax year 2003

IV. THE APPELLANT'S EVIDENCE SUPPORTS ITS CLAIM REGARDING THE
FACT THAT 87.5% OF ITS ASSETS (FIBER) ARE NOT USED IN
BUSINESS.

Contrary to the Appellee's claim in their brief, the Appellant's dark fiber does not fall

within the plain language of Revised Code 5701.08(A). The dark fiber is not "employed or

utilized" as contemplated by the statute, it is not "kept or maintained as a part of plant capable of

operation", nor is it "material, parts, products or merchandise", it is cable buried under the

ground that is not hooked up to anything. Supp. at pages 68-69 (Transcript at pages 60-61).

The Tax Connnissioner attempts to criticize the Appellant's evidence in this appeal, the

same evidence that they accepted, in part, in deciding Appellant's 2003 tax year petition for

reassessment. The Tax Commissioner did not submit any evidence or testimony in the

Appellant's 2003 and 2004 tax year appeals. They repeatedly criticize Appellant's methodology

and evidence but chose not to offer any evidence of their own. In sum, the Appellant's evidence
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on the value and utilization of the Appellant's fiber optic network was unrebutted, accepted by

the Tax Commissioner on the issue of the value and assessment of the dark fiber for tax year

2003, and should have been accepted by the Tax Commissioner and the Board of Tax Appeals in

this 2004 tax year appeal.
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CONCLUSION

For the foregoing reasons the Appellant, American Fiber Systems, Inc. respectfully

requests that the Court reverse the decision and order of the Ohio Board of Tax Appeals and

remand the case with instructions to reverse the final determination of the Tax Commissioner

and assess the Appellant's property in accord with the Tax Commissioner's 2003 tax year final

determination. In the alternative, the Appellant respectfully requests that the conduit, pole and

make ready fees, and monitoring equipment be treated in the same manner as the unused and

unlit fiber and that American Fiber Systems, Inc. should only be assessed for that portion of the

costs utilized to support the lit fiber ($4,925,514 x 12.5% x.25 =$153,922 total taxable value).

Supp. at page 140.

Respectfully submitted,

Todd W. Sleggs, Esq. (0040921)
COUNSEL OF RECORD
820 W. Superior Avenue, Suite 400
Cleveland, Ohio 44113
(216) 771-8990
(216) 771-8992 - FAX

ATTORNEY FOR APPELLANT
AMERICAN FIBER SYSTEMS, INC.
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income byway of interest or dividends in excess of
four per cent of the principal sum withdrawable;
and other . similar, evidences of indebtedness,
whether negotiable or not, and whether. or not
secured by mortgage of or lien upon real or per-
sonal pmperty or iucome, by whomsoever issued,
excepting those issued:

-• (1) By the United States or aty of its territo-
ries, districts, or dependencies; .. . .

. .(2) By any instrumentality of the federal
governmem; . . . ,

(3) Prior to January 1, 1913, by the state of
Ohio or any poBticat or other subdivision or
school district in this state;

(4) Pursuant to Section 2a of Ar[ideVIII,
Ohio Constitution;

(5) VJtdetr are defined in sections 5701.05
and 5701.07 of the, Revised Code as deposits

. and current accounts... . . . ,

[41i5-1801 `

(C) Annuities, royalties, aad other contractual
obligations for. the periodical payment of money
and all contiactual and other incorporeal:iights of
a pecuuiarynature from which incomels or may
be derived, however evidenced, excepting: `..

(1) Interests in laand andrents and Lrovalties
. env etrom, other than equitable interv

estsdivided into shares evidenced by trnosfera-
ble certif'icates; . - - - , .

(2) Contracts of employment or partnership,
salaries, wages, commissioas,ceniority atid
other incorporeal rlghts derived from any such
contract, and retirement annuitiesor plabs that
result from contracts of employTneot;. :

(3) Contracts of lnsurance, and dividends-.
paid or applied thereunder; but dividends.
under contracts wmmon(y known as. "cowbina-
tion life and annuity policies" or "cash refund
annuities" ahall not be excluded from tairation:

(4) Stock purchase, pension, pr profit-sharing
plans established by an employer forthe.beno,
fit of his emplpyees or those of his subsidiarjes;

(5) Ownership interests of the depositars in
an incorporated financial institution, the capi-
tal-.of which is not divided into shares, or, which
has no capital stock. . . , . ..

(As added by H.B. 944, Laws 1955, 2nd Sp.
Sess.; as amended by H.B. 694, Laws 1981, effeo-
tive January 1, 1983.)

[4 125-1951

(D)AB e9uitable-interests, life or other limited
estates, and annuity interests in any investment
described In this section, or in any fund made up
in whole-or. in part of . any such investments,
whereverlocated. . . .. . ..

10f003

17 (Sec: $701.06is:as alneuded,by H.B. 944;Iaws
1955, 2ndSp: Sess.;'H:B. 694, Iaws 1981, effer
tive.January 1, 1983.)%..::

@iRr1, Cau{ion:,.The taz op intangib/es ex-
cept for the tax on dealere:in intanglbles has
been repealed. 3ee [r2Q-223 fn the "Property"
division. CCH.]

See. 5701A7d <3Yedits;curreiitiaccouuts;pre-
paid items klofin'ed.-As used'fn Title LYfI'of
theRevisedCod'e: r:^- . . ... _.

(A) "Credits" means theexces4 oYthe sum of
allcurrent accoAnts receivable audprepaid
items used in- busiiness wlieli'added together,
estimating every such accuuntand item'at its
true value in money, over and above the suni of

-.:current accounts payable of the business, other
than taxes and assessments, : . . .. , .

(B);';'Cutreptaccounts" ipcludes items. re-
, ceivable or payable on demand or:.viithin one
r, year from thedate of iraception, however

evidenced. .... . .. .. . . ...
(C) "Prepaid Items" does not include tangi-

I The sumof correntaccuuntspayableshall not
take into account an acknowledgment of indebted-
ness; unless founded on sameoonsideration actu-
ally received;and believed at the time of niaking
such. acknowledgment to be ^a fuB consideratioa
therefor, nor an acknowledgment:Yoi the purpose
of dinvivshing the,'amouat of credits tobe listed

[iA)-Y' Catiiflon: The tax on iiitsdggibles, 'ex-
cept fottbe tai an rleafera in i^tangiblea, has.
8een Yepealed: See V20-223 in the ' Property"
division. CCH.] , . -. ..

Seo.5701.0$: "Usedie businese" and "busi-
ness"^defined.=As uscd in Title LVLI^of :the
Revised Code:•: - ^ . . .

(A) 1''ersofialpropertyisused".within^the
meaning of "used in busitiess" when eioployed or
utlBzeSl iii cannection witliordinary or speclal
operatiotis, when acquired or held as ^aieans or
inseruments for carrying 8n the ISUSitess, vvhen
kept and tnaintained-as a part of'a plant capable
of operation; whether actualiy In operation oi not,
or when stored or kept on hand as material; p^arts,
products, on:merchnndise^ Maehinery• and equip-
ment: classifiable upon completion ; as personal
property while udderconstruction or installation
td become part of a new or existing,plant orother
facility ^-is•not.considered to'be-"used" bythe
owner of such plant or other facilitywithin the
mean[ng. of='used rtnbusiness" until -suchmachin-
ery and equipment is installed apd dn. operation or

§ 5701,08 1 125-255

i
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capable of operation,in.the,businessfor which
acquired. Agricultural products in storage in a
grain elevator, a warehouse; or a place ofstorage
which products are subject to control of the
United States goveinmentand are to be slupped
on order•of the Uuited States goveiiiment are not
used in business in this state.

. . .. [¶125-2581.

.._,-(B), Merchandise,,or, agricultural products
gtilpped fromoutside this.state.and held in this
state in a warehouse or a place ofstorage without
further mapufacturing or processin.g.and for stor-
age oniy and for shipzjient outside ttus state are
not'used in business inthis.state. Such property
cjual;Cies fur jhis exception if division (B)(1) or (2)
of tlus 5ection applies:. - , .

^(1) During any. period that a person owns such
pruperty in this state :.. .. . ... . .. . . .

^ (a)'Fhe propecty is ta be shipped frbm aware-
hcuse arplace of storagein thisstate to.the owner
Of the property or personsother•tha¢ customers at
lorations outside this state for use, processing, or

refund-un theproperty as provided,anf .sectioo
5711.26 of'.the Revised Code. .- .. .. .

.-(AS'ad8edby H.B. 298, Laws'1991;effective

(C) Leased property used, by tha lessee exclu-
sively for agricultural purposes ancl new or used

and ..macYtiniry ad 8qtupm8nt.arid'accessoriesTheie-
for that are desiguedaadliuift for agrkultural use
and•owned by anierehant as defsnedin.section
5711.15 of the Revised Code are not coasldei'ed to
be'used" within the meaning of-"used in

(As amended by H.B: 298;'LBtws 3991; effective
July 26, 1991.) . . , . . , .

[V 125-2641=
':(D) Moneys,deposits;investmentsiarcounts re-

ceivable, and'prepaid: items, and other taxable
intangibles are "used" when,they:orthe avails
thereof are being appBedi,or,are intended to be
applied, in the conduct of.the business, whether in
tlus state ar el5ewhere.

sale; or ,. ... ... - . (As amended bY S B. 107,1•;aW4 1955; H.B. 291,
n.s mi, . ^ . . .. rAws 19$"{ H B 298- T.aws19.91,-effeGtiv^JuLX--v.,-.-,.e-property-is-loeated-in-publirorryiritia.he ,. . . . ..

warehousing: facilities in this state which are not 26,1991)

subject -to<thecontrol>of or under the supervision
of:the:oivner of>.the.property ormannedby its
employees an& fromwhich the:property is.to:be
shipped.^to.. any ^ person; including a• customer,
outside tlds state: , . . • - .

,:,
the fu'5't

_
' Yiventy-fa

....
"(`L) Dui'mg ur calendar
months that a person fust owns such property in
this state, the propR'rty is held in a warehouse or
plqce.of.,^torage in,this,.st$te located.,withinone
mile ofYhe' clospst.boundary of an aiiport,.and is
stdpRed. to. any .person, i4cluding a customer;
outside this state. . .. . . . . ^

Forthe purposes uf division (W): of this seo-
tion,''airport"_:means any airport, as.definedin
division (C) of section 4561.01 of the Revised
Code, which is approved by the. department of
transportation under section4561.11 of the Re-
vised Code to be,usecj for commercial purposes, is
regularly served by only one air carcier authorized
tq..^o'so undeil^q C.F:R_'and is not a public
aijpqrt as deiinecl^in 49 U.S.C. Appz.2202(ax17)
a's,exlsting- the effective date of this

....: . -. .. ::-„ _,r.• . -. • . .
_.(3)•For property thatmaymeet: the condition

for, the:exception::provided in division (B)(2) of
tlvs seetion, if it.t5 not lmown at the conclusion of
a reporting, perlod;whether the property yet, 4uali-
5es for such eXCepfion, the owner of such:property
shaltreturnit.for.taXation..1E:it is later deter-
miriedithatthe" returned property does so:quzlttY;
the-owner may applq for a final assessment and

. [¶ 125-2701; . .

(E) "Businesc"htcludes.all.enterprises; except
agricultural,:conducted forgain; profit; orincome
and extends to personal service oecupations: %.

..,:(As,.amended;by,;l3.B.,480, Laws1967.;,H.B.
298, Laws 1991, effeptive July 26a 1991.).;,.:

(Sec. 5701:08.isras-ainonded byS:B: 407;^Laws
1955; H.B. 480; Laws1967;: H:B.,291i Laws .1983;
H.B. 298, Laws,1991; effective July,26;1991.)

[391A+ Cautfont The taat du intangtbfes:ex-
ceptfor the tax on dealersia rntaungibfes;has
been repealed. See [!ZD-223 iu t6n"Property"

Sea 5701.09. ' Utkei tii'xable lntangibles;
other iutaugible propertydeflneiC-RS'used in
Titie LV1I oftlie Revised Cele,"'ottier' tar,able
intangibles': and '.'other intangible:property" in-
dude every vahiable right, title, onlnterest.aot
comprised withirv or ex;iressly excludedfrom:any
af the other definitions set,-forth.:in sections
570k.01. to 5701.09, inelusive, of the; Revisec],;

[4125-3301:`: .•. ^, _.. . .

[1)N-F Caution: T116 taXon intangibles, ex-
cept fot. the tax:on dealers in,intangiblMhas
beeq repealed. See..g20-223 tn f4e "Property"

.See- 5701.10. Incame yield,deflnedriAs used
in Title LVII of the Revised Code,."income yieldt'

J-125:258 '§;570L:09 01999,CCHINCORPORATED
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fisteii thareinnanrl in romputiiig the amounGof taica-
bleCredits$uchobligationsshallbeeliminated

(As atnendccT by H.13:335, Laws 1959,effective
Uctobcr 19,1959) - " `

11 132•1oo1

^Sec. 5711.15. ValuationofmercHandiseoffered
fozsale:-A nicrchant in cstimatiiigthc.vaj`ucof fhc
pcrsonal'propcrly:held^forsalein the c6ursc of his
bfsiness shalltakc as the criterionthe avcragoval•uq
of such property;as.providevl:inthis section of the
Revised Coclc, whlch hc has had inhisp*c!^3ion or
undcr his control during such year ending bn thcday
sitch prope'rty is:listcdfor taxatton, or (fio,part af
s}^chycar durhfg wfiich he was cngagcd in tiusiness.
Sitch avcrage shall tie^ertained y laliing [&
ainounl in valuo onhand, as nearly as possihle,in
cach monthot such ycar, fnwhicti he has.bcen
cngagcd tn busincss, adding together such;arnounts,
Tnd ilrv^dtng itic agrugatc amounl by the nttmbcr of
munihs .thaL hc has bcen in 6usinossc durfng such

As used inthis section a "merchant". Is aperson
whp owns,.or has in possession or tubject to his
control per`sonai pr.uperty within this statg wtth a u-
thority to sell lt whichh'as been purcRased 'eitherih

turer was,enqaged in:business Themanufacturer
s¢^11 sepasstgly, hst fuushed,ioralucts not:$eRti•or
syu,iietl at the place of maniifaClure or at a.warehouse
in the samecounty. . . . . ..

'The avetage value of such prAperty sha"Il be ascer-
tuned.bytaking.fhe value of all prppertysubject to
beh'sted on theaveragebasis, owned byjt°h,i`e tnanu-
tacFurerLn the last business day of each-munth the
m^nufaeturer was engaged,ih bustne^ fiuringtlie
}^.ear -d)ii fiie mon(hly va7ues tpqethery.:and dtvid-
ing the re;u„lt'by the nutribgr.of monfhs the,manutac-
tuier was e^a^,ed tn such buslhe5.q during,[he year.
Tfm resu4t shall be the averagevalue to be listed: .:.

(B^ A rnanuCa"cturer a7so shall list all enginei 2nd
hta'Chtnery, afid^.tools and imlYlements,of eVery kind
ust?dopd'esigned to be used;in refining silii'inanu-
factu"ring; ahd owned or u'sed6y ttie maiiufacfurea'.

: ,(dN^-Y Cavtion, $ea SZ1116 as rePt'ad'uced
tilelow ainenited byff:By66 l,aws''20f7$,^:?s
effective Juiief3R 2005:: Par Provisiqiis effeo-
tive throi4(i 1fone 29, ZU05; see above: CCH;J'

Seo 5711.16.Ltshng oF^ersgn^l pii^iiert,p, by
riis`ntii'ac[urer,., average value of artlcles:---(A) As

orout of this state, with a vieiv to being sbtd atan ^ManufaCturer" means a pe'rsun wljo
advanced price or profit, or^which hasbeen con- purehases:.receives, orh'oiil's-personal prpperfyfor
signed to ium frqm a place out of this state for the tfie purpo5e of aAdntg toits'value b mufacturing,
nurnose anof beinq-. otd at_a nlarr wjthin-thissfate_i'eNmng-rectr Lor-COm unfyin` {i... n dferenrMatcnlais

(As amended. by : H.B. ai L, iaws 1957; effective with a view ofmakinq a g'a(norbrofit by stloin

- .•: [6 132-12Q1

-^[t)B->Cau€ion: Sec 5711i16, as renroduced
(mmediately b'eiow,' is etYectfve tfimugb June
291 20005: For provision8 effectivejane 30,
2005 seti IiplawrCCti: ]

;Sec 571116.I,isting of personal,proparty by
fn anufacturen • e.verage value- of articles.---CA) As
used in this section,"manufecturer" ineans'apersun
who purchas¢s„ receives, or. holds^ petsonal . Property
forthe purpose bf adding to its value-by. manufaa
turing,tefining;,rectifying:or combining different
materfals.with;a!Ffew of tnaking a ga18 or Profitby
so domg . . . .

4Vhen a manufacturer isrequired to return a
statetneht oftheantount of the mariafacturers per
sonat prnper'ty'u§ed in business; the manufactuter
sfiallinclude'the`average value, estimated as pro-
videdirt this section; of all articles purchased, re-
ceived,or otherwise heldfor the purpuse of being
useil, in whtlleor in part, in nianufacturin8, coinbin-
ing, rectifying, or refining, and of.all articles that
were at any time manufactured or changedin any
way by themanufacturer, eitherby cornbining, rec-
tifying, refining, or ad<ling tHereto, that the manu-
facturer has:hadon handduring,the year ending on
the day tlie property is listed for taxation annually,
or the part:of such year during which the rnanufac-

132=100 §:571i:15

,(2) Mahufacfulingt,e^ufpment , means .'macFup-.
er',q and,ery'tiYpi{i'ent and; t$bia and tmlilee^ent5ih-
cln$mg any assoeiate8 pltterns,pgs. dtes,:drawings,
and busmesSl(zt`ures qsed at-a mahufactiji;ip[i f,acil-
ity.:by a manufacturer, andinciudes any^,uch prop-
erty leased` YU the maiiufactprer, ._IvlaAqf?cturina
^uti7menk" excludes prePerty;usGd fpr geperal office
purposos N'ot}Gng m tlus droismn ts to b¢ construed
tg.eha^ae tti,el;defdyttoM1 of.,Pet^pq?l, ptp^?stY,, as
detmed.InseGhon570fA3aftlieRevisedfpiJe

--`(3) 1rlanuCacturutg tacility means e"facflity bt
poSttun ot a facihty used for manqfaoturing; mining;
refining reetifying or combtning c#fferentNitateriaCs
wii'h avieworinaking a gairi or Prpfit b"y,.a;o doing.
"Nianufacturing facility" includes'tflat portion'of a
fac)iity used fo• store or transport raw materials,
work m process.. or ftnlshetl ; goads myentoryt Jor
Pac$aging fofresearch, or to test for quality coqtrol,
as long as.tnanutacturing,m'rnmg, refinin&. rectify-
ing, or combTning is also perforined at, the facifity.
"Maniifacturing facikty" does not; Include any por-
tiop of a facility used`prhnarily for making retail
sales.

„ (4) Manufacturtng tnventary means allartictes
purchased, received, or otherwise helcl for the por-
pose ot being;used, ih whole or fn,paft, in manytfac-
tui'ing, thining, conmbining;rectifying, or.xefining,
and of allarli:clesthatwefe at any time'manufac-
turetl or changed in any way by a manufacturer,

02005; CCH INCORPORATED
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CHAPTtR5717-APP);ALS -

[A 1354001 fh_e taxpayer,or the tax adininistratorto acourt of
Sec 5717.01.Appealfrom coulr'2y board of cpmmon pieasas othenyiseprovided byaaw. I( the

revisiun to board of tax appeals,procedurb, hear ^a$payerorahe tax administrator elects toinalcean
ing:-An appeal fromla' decision ofa'counry board appm,Lfo,ehg,board of.tax:apaeals or court of com-
otPevisioa mayb^etakeutb theboartl'bftak appeak mqn pleas, th e appea1511aIl. be taken by thefiling of

within ttllrty days aftdrnFticeof`the dZcisiob•uf the 8 notice of appeal wuh theboard uftaxappeals.or
cdunty Uoardof revlsida i5'mailed.aS` p'rovrtled in oo^ of common pleas, th¢ municipal board of ap-
division (A) of sec€ion5715i20of t1ieRevfsed Code, f^ and th@opposing pac[y, The notice of appeal

sliaB be Gledwithin sixtyday; after.the:day,theSuch an appeal may be taken by the tdurity'anditor, - • -
the tax coinmissioner, or 2ny bnard, legi"slahvo au- sp^ant Yece{ves nokiceot the decision jssuedtNder
tharity;: public'bfficial,^oi'tazpayer atitliorized•liy :g^tl^ 718.}i.,of th@ Revised Code. Ttle poticeof
section 571519of the Revised Code't$:fiieebai• appeal maybefrled In pecsoa or bycertified ma4
plaints against valuatioris'dr assessments:ivith the e"p^ mad qr autborized, t)elrvery 5ervice as pro-
auditor: Such appeal shall betalcen by thgtiling of a ^ded 7n SRCtion."$703 056 of the RQVised Cuele, Tf the
notice: of appeal, mperson or by certified mgd, not^ce o( a^peaf eS tiled liy cerhfied maii; y;epres^

expressmail,arauthorizeddelivery se}vk [ce„withthe iorautfiprized dehveryserv^ceas provided;ip
board of tax appeals and,y;ith the gougty , boartl,qf sect^fon 570§.056 of the Revised Cale, tlie date bf the

re-revrsion. If notice of appeaLls fd,ed by certified mall 5ta(¢s -pbstmark piaced on the 5ender's
iptexpress mail, or authorized delivery-service,as pro- _^t by thepostal service-or the date of rece

d' d b he- "thb lz d1' h llvided in section 5703.056 of the Revised Code, the
date of the United Stat25'po'gtmark placed on the
sender's receiptby the ppstalservic,or,the date of
receiptreeorded.by thg apthorixed delLvery service
shall be treated as the date of filing, Upoii recelpt of
such notice of appeaLsuch^county board ot;ievieion
shall by ce,rtiiied. mad'notity.all persons,thereof who
werepartiestotheproceed'usbeforesuchcouqty

. _theappeal.board of revision, and shallfile proot ofauc¢ notice.
with the board of tax appeais. The county'.board of :'(C) Upoli tPte fi1ffigof a notice o( appeal with the
revisfon shall thereuponcertify.to the'buard `of'tax boatttof tazappeals; the municipalboardof appeal
appeals a transcrlpt' of the record of the'phoceedings stiailcertifyto the board of tax aEp,eals_a transcript __

"of t ecounty boatd a'revision perlainfng to`the oFBie' recordbf the+proceedings before it7 together
origina[cOmplalnt; andailevidddeebfPeed m`con- `4rith all eviderice considered byit inconnection
necti8n therewith: Stichappealrciapbi: heaPd by the tiierewlth::Such'appealsmay be heard bytlieboard
board of tax`appeal3at itsoffices'in'CAluinbSrjdr ihat its•officein'Ctiiumbusor in.the county i4fierethe

ty'islisfed^foYta`katf'on, - appeklattBresides• ori[ inay causeits examinerstothecounty whereth'epropr "" ^^ ^^.
or the"board of tai 80p6lsrmay cause itsezanifneis eonduct sueh hearings and to report to it their find-
to coaduct'such`hearing'add to'repot't to"it"t}ibir
fihdings-foraqirmatPonur'rejectwn

The board of tax,appealsmayorder.ihe,appeaLto
be heard a.n the recordandthe evidence certrfied!,fo
it by the-county board of revision, orit. may,order
the hearing of additional evidence, and it may make
such investigation concerning the appealasit deems

(As ameiuiedby H:13:920 L;aws'1976; S.S:6,
Laws 1981; H.B. 260, Laws 1983; H.B'612;1aws
2000;, (H.B. 675), Laws 2Q02, eftective; March 14,

. rn' t:actnta. ..

Sec. 5717.011:-Appeals:from municipal.board
of appeal.--(A) As.used..tn>thischapter,tax ad-
ministrator" has the same meaning as an...section
718.01 of the Revised Code.
. .,rn..: .

(B)Appealsfrum a municipal board•of:appeal
created under section 718:11 ofthe:Revised Code
may be taken by the taxpayer or the tax administra-
tor to the board of tax appeals or may betaken by

OhioTaxReports

reco e,y,t..au r e,.deiveryservrnce.s a ber
J[eaterL a's the ^^ate ot filirig: The notice of appeal
s`,l^a^l have attac.hed th,efetb and rncorporated therein
b'p referencea frue copy of the decision issved'under
ection 71t8I1. bf the Revised Code and shall specify

tke errors tfier`em compla^ned of, but failure to at-
tach a copq of such

14,
fncorporate 'it by

.referetieg;inthe notiee;of appeal does notinvalldate

iiig5 Sor, affirmatiorv orrejoction: The board-may
order tkedppeal to be fieaid.upon the recor$ arid the
evidence certifieiP to ^it by -theadministrator; biit
apott=the'appQcatiomof any interestedparty'the
Boatd shalidrder tho hearing of ndditionat evidence,
and tBeboafd!inaymake such investigation concern-

^ ingtheappeaEasit'considersprtlper. •

-';'(I))lt.an i5sue beingappealed under this section
is"addressed in'a inuYiicipai'corporation5ordinance
ar regulahon,,'the tax admin3trator; uponthe're
que5t of fhi;-b'oard of fak appeals„shall provlde a
eopy bf t$e-ordmance or'regulation to the boardof
::taxapPoals:.';^

'.. (As added by H.B. 95, Laws 2003, effective Janu-
ary 1,2004.).-.- . . . . .

'.^ [g 135-1201. ' ' .

Sec:5717.02: Appeals from finai determiaa-
tion; procedure heatin;.Except as otherwise
provided bylaiv, appeals (rom final determinations
by the tax commissioner of any preliminary,
amended,: oc final tax assessments;.reassessments,
valuations, detenninations; findings, computations,

§ 5717:02 ¶ 135=120
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or ordeis made by the commissioner niay be takenlor-: cert{fy to t}ie,board a transcript of t}ierecord of the
the board of tax appeals by the taxpaye.r; by thr.proceedings 6qfore the conimissioner or•director, to-
Persun to whomnutice of the tax assessment; Seas-
3essment;valuation;:determination fittilinq coihPu-
tation;or order by the'commisstoner iSFequ3P^ed,'^y
law to bcgivcn; by the dircetor of budgD[ and
fianagement if the revenues afiebted. by"such deci=
slon woufdacA:rue primarily to the, etatetreacu .ry,^ ni'
by the couttty auditurs of the counties to the unill-
bided qene^alta%Yunds of which the revenues.af-
fected by stich" decision viould. prima}ity accrue.
^Appcals from lhurcd'clennination,bythcBircF4or 6f
c}eveloi7meirtunder division (8) of sectiou5709:84'or
divisiou (A) of sect}dn 5709.66 of the^Revl.sed CijdY.
inay be taken to . the board of'taxappeals ily;the

&et5ier wtth all evidettceconsidered.bythe.commis-
sjofy.er or-, gtor mconqect)on therewith. Such
appeak. orr:a,pphcptions m^s! bp hedr}I by th,e, board
a"( btg 4t^ce-ip ColuinUUS oc in the co- put'y wherethe
,a,^l^silant„resides, eF rtnizy causg its;exalnlners to
cpnduct such^hearings anil to report10.1it their find-
msfr affvmatfqn,or- cejRct}on TFz board may
arder Ehc appeak to be. hearil upon {he recorci and the
ey5dgnce certifed to,ik Gy: the compiissioner or diree-
tor, but ypon,the appllcatiqn of any,(nterted party
tite Uoard.shall order,theearing QCa(l'dtional evi-
c^ence, and itay maliesuch-^;nvestigat{on concern-

. mg trie',appeal as It considers proper...
enterpriseto which notice of the redeterfiinatlon is. (qs aaidnded by S:U. 1?4 LaWs 1^7aI-Ie13; 920,
requiredby law tobe given. Appeais fronl a decrs{on Lit{s,s 1976;" H.R: 63N, T:av.is 1977;-hC:FI: 35t, Laws
of lhe laz commissioner conceniin8 anapphcatiqfi 1981, H:IS; 260,'Lav+3-4983 S.B.^T24;Lawe i985;
for a piroperty taxexemption may be taken tothe H,13 321;tiaivs 1985 5.i âi'19, LawsT954, Ii.ISi6l2,
board of tax appeals by a school disEric('that fit'eil°a and S 1 â: 2$7 Lav1s 20QU S.I3. 20i"S; Laws' 2002,
statement concerning such application under divy ^^cliVC 5eptcmUci' 6, 2tl02J --
son (C) Qf'seetion'5715.27 of tlfe Revtsed

ppeals from: a redeterrriination by tRedirect4r'oI .:^ [9 I`35-1507 "_ .._

jobandfamil'yseivicesutidersection573342oCt1ie Sec. 5717.63. DeclstQAS of tNebdard oftax
Revsed Coile may be taken by the pet5an to w}itch a'ppeald;ce^tiflcatibnleffect:-4Q)WdGciSion of lHc
the notice'of'f}ie redete'rmination is required by law tloar8 •^ of 'la3t appeals- tlii ari:.apf2eal ^ fiYcd with it
to be giJeti unilet that'section. putsuaiiC fo"s@ction 5717:01 5717 011'' Or571702 of

Such appeals shall be taken by thr. ^fting of a ^c Revise& f:orlc 317a1l tic cntcrcd qf r'ecord on iho

-notiee-uf^aPPNaI-'n`ith-tha-la+ard,-and^vi.th-i '
Jburna(toqethcrwlihli}cdatewhen lhc"ordcrisfitcd

commissiunerifthe tax commis,stoner.'s actrnn if the
- .,

subject of the-appeal, with the dqe.cfor„of develyR (B) In ca5e of an appeal fr^Om a^rlgctsion of. a
ment if;thatdirectnr's action is the subject of ttie coQnly Itpar^ ot fev(s(o^;,.fhG b pard of;tax appeals
appeal, ot'.with,thr director of jnband famil,vser- ^ s"pall detern(ine, tfte faxqbte vaiub,Q(,4he^ property
vices.If that director's action is the stibject of tlie who;e valuat{on or assessment 6y the.coUnty. board
appeal. The notiex dfappeal shall be. fled within 4 revtsi$n,15^ Gom^lai}teA qf or me, event the
.sixty daYS^ af[er service af the notice of the, tax co^'p7atftt aRd appeak is: agam,st a discriminatoty
atsessment, reas.sessment, valuatlon;: detrmriifatitin, v^tiation, gl7all (leterm(ue a qaluattoi} icfi slitill
finding, finmputatiqn, or order by the coqtmis5koner colreet sUCh dtscr(mtp2tlon and5haltidete"rmme the

'or.mletermination by the. dtrecGor ln.s been brivepis
providix3 in section 5703.37 , 5709:64;570946:or
5733.42 of : the. Revl.sed Code. The notice. of: such
appeal may be filyd in person oCbycerfifed
exprra.s rtmil, ur authorized delivery sesvir.,e. If the
notice nf suchappeal Lsfiled bycY.rtifiwt maill,.ex-
presc mail, or authorized delivery service a8: pr.o-
videcl in section 5703.056 of the RevisedCn<l;tlie
date of the tJnitedStates postmarkplaced optFa'
seniler's receipt by the postai service qn the dale of
rrceipt;recanfeii by the authorized deliyrry;sorvice
shail be tre•ated as the date of filing. 11ae notjce nf
appeal aliali have attached thrreto and fncorp4ratr.il
therein by referem:e a true copy of the notice senf by
the ainimissionetor dtrector to the-faxDayer, enter-
prise, or other fa'rson of the final deterulinationor
redetennination complained of, and shall alsospr.c-
ify the errots therr,in complained of, 6utfailure ta
at[ach acoliy of suchnotice and incorpurate it by
reference in the notice of appe.al dnrs not.invalidate
the appeal.

Liponthe filing of a notice of-appeal, thetax
con,missioner or the director; asappropriate,shall

185-150 § 5717.0'3

a^ihty oJ ti,te,pro^erty.fpr taxatlon, If:that question
tg tq tssue, and tllg boaril of tax appeals s deciston
and ^he daie wheq3t.was filgd with'the secretary for
JournaG2atidq shalflie terufted by'e boaril^-by
ceetd'ie8 insif tnall'persons `viUo were'parties''to the
aplmal;;liefore the ) 11 tlte:.person ulw"hose
n`ifne tfie property'is 1isrAB or sdught to U.g ll3teil, if
suc^, persohrs not a'party'to tti¢ !appaal;'tdthe
conr^t.y audlior ofthe eounty.tnwliich'flie property
mvotvecf in tha appeal iv,located: arid- to the tax
comn,iss}otier,^

in•correCfiriq a discriminatory "4atuation, the
qoaNt of. tax appeafs shall Inctease or decrease the
value of the prnperty whpse valuation or assessment
by the county boartl'ofrevisiopris complained'of by a
per+centor,gmnunt vrliich will cause such-property
to Iig listed,and valued for taxatibn liy an equal and

(C)1n,the case^ of an appeal froma review, rede-
fenndnatioii, orcor"rectlon ofa tax,assessnient,valu-
atibn; deterfnln0tion, findinq; cpmputatton, or orzler
uf theCaz colnmisstoner;the order of-tiveboanl of tax
appealsand the dateof the entry thereof upon its

02005, CCII INCORIIORAT$D '
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and. other proCedural requirementsoCthis chapter.
forthe repRrting:apd assa9sment ofprop¢rtyuf elec-,
tric companies apply to persons required tofilea:
report under,this section.. ,

(B) A person subject.tp,thts section.'shall report
the tme. valuebf the boilers; machinery,:equipptent„
and . any per5onal,pruperty used to;5upply; eleatriclty,
to otbers; whieh sball be thegum of tjae [ollqwing: ., :.

(1) The truevalue ot the' properfy^ tfi'hF ^is proilu's
tion equlpntent as it would be determined'for'an
electric. compaay under section;5727:,i1 of,theRe•
vised Code multiplied by the per cent a[ the ele&tric^
ity generated in the precedingcalendar year that
was not usedYiy the person`who generated it;plu.s"

10,707°
:(As aaended by Ii.B, 720. Laws 1986; S.R. .156,

Law5,Il989;,. S,B., 3, Lxws 1999, effective July; 5, ,
1999,.as,unoffleially.determined by the Legislative.
Ser,vice Commisston's Division of Legal Review. and .
Technical Services.) . ..

[1[ 139-020]_.. . . . . .

[AAiCautron There sre threeve{vionsqf
Sec. 5Y2706,.The first versioir, as.reproduced.
immedfatetybelow, is effective throughJune
29, 2005:,'For- alternate versions,tcee bel'orv.
CCH.'] ^'- .. . . . . .

Sec. 5727.06. Taxable property of public utilfty
or, tnterexctiange`telecoinmunicationy com-

=(2) The;true value pf the property,thatr,is not; pany (A)Except as otherwise prnvided by law;

production ecjutpment as it wpuidbe detgrmined fpr the following constitutes the taxable property of a^

an electric company pnder section 5727.11j of the, pubtic utility;and tntere.xchangedelecommunications

Revised Cale multiplied by theper cent of.the company that: shall be assessed by.4he. tax

electrtcity gEilpratedin the'precedmg:cafendar year commissioner: . .. _ . . , -

_ that was uot'usedl;y^!he,_peisbn whn i, 2nerated itd _ ^ [IL In he`case of a railroad conttany all real'
^`'i -^ -- property and'tangiblepersonal property owned- or^(C) Th@, D(operty reported underdivisjnn (B)u[^

th4s sectlon shall be listed and assesse5lat an amamt operatedliy the railroad company in this state on
equal to thesqm. of thegro{)ucts dejgrntiqed under the thirty-first day oPDecember of theprecedfng

year,divisiqn <C)(1)and(2) [ Ns ectionfi , ;_„o t s

(1) Multiply the ponionof the true value detef-
mined under division (11)(1) of thisaection,hy the
assessment,.qate ln section 5727.111 of the Revisecl;
Corle thatis:applicable to the pmductlon equipment,
of an electric company;

(2) Multiply the porfPdn of the frue'Value det'eirv
mined'undettiivi'sidn'(8X2) oithlssetHon by'tht
asses.sment rate in section 5727.111 of the Revised'
Code that is applic4b1C to#he pRoperty of an electric
compatiy that ishqt production equipment, .,

(As Wddeif by II,B. 66; I:ews 205;e[fecttve JOne ^

. ^ ^ ^ IA 139-985] .,

Sed.5727.Od.Publitittilitiea orinterexchange'.
teleconilitrinicatiuns' ebinpariy not eXeniy)t:-The
pmvtsttins of"tfilsch'apter do not'exempt 60'public. . .. . .. . . .
utility or`infereiehange"telecoritmunicafibris`coivi-
pany frdtntheu'essiiient and`E9zatiun of,itsrprop-
erty in the manner provided by law. H •

(As amendpd by $.B1^149 Laws 1973; 5:6: 156,
Laws 1989, effective' Deceinber 31;'1989; ^apuiica5le.. . .. , .. : .
td the 1990 ta% yearJ' - - ` -

-..• I4%k39-000] , .. ...

Sec 572T.05 Exedi^tid.if of nonprofit snd mu-
nicipal cdrpor8tfon®.=Sectioris 5727.01 to 5727.6C
of theRevised Code do not'^applyto'eitlierIof the
followiegi. '. .: . . .. . •.. .. ^ . `. . .

(A) Nonprofit corporations as de6ned in division
(C) of section l769,0) of the Revised Code that are
engaged. exclusivEly`in the treatment, disttibution,
and sale of water to consuiners; - -- ' _

(B) Municipal corporations withinthis state.

Ohio-Tax Reports : , . . .

(2) In the case of a water transportation company,
all tangible pelsonal.property; except,watercraft,
owned or operated,by the watertranspnrtation com-
pany in this state on the thirty-first rlay, of Decem-
ber of thepreceding year and all wateremft owned.
or operated by the water transpartation company in
thfsstateditring'tfieprecedingcalendaryear;

(3).In..the, case, of all, other public utilities and
interexchangetelecominunications companies„all
tangible^Personal property.that on thethirty-firsf
day, of.December of the preceding year was both
Incatedinthi5stateand; .. , _ .

(a) Owned by the public utility or interexchange
telecotnntunications companyior

(b) Leased by the'public utYlityor interexchange
telecomn(unications company undor a sale andlease-
baclc transaction.-

(B) In the case of an interexchange telecommuni-
catinns company, alltaxable property shallbe sub-
ject to the provisionsof this chapter andshall be
valued.by the commissioner in accordance with divj-
sion. (A) of section 5727.11 of the Revised Code. A
person described by this division shall [ife the report
required by section 5727.08 of the Revised C6de.
Persons described in ihis divislon shall not be consid-
ere.d:taxpayers, as defined•in division (B) of section
5711.Ohof.thee Revised Code:and s,hallnot be re-
quiredto file a retum and listtheir taxable property-
under. arly provision of.,chapter 5711. of the Revised
Corle. . . . .

(C) The,llen of.the statefor taxes levied each year
on thereal-and personabproperty of public utilities
and interexchange:.telecommunications companies
shall attach thereto.on the.thirty-first day of Decetn-
ber o[ the preceding year. ..-

§ 5727.06 ¶ 139-020:
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.(D) f'roperty that is required by d'ivislon-(A)(3)(b)
of thissection tolSe assessed bythe tax coritmissioner
under-thischaptershall notbe listedby theownerof
the^'praperty under chapter 5711)of r ttfeRevised'
Code. .. .. ..

(E) The tax commisslonertnay adopt rules gov-
erning the listing of the taxable property of public
utilities and interexchange'telecommariieations •com-
paniecand the determination of true vatue: %- • -

..[ N1NY CautlontThere are three versioqs of.
Ser. 5727.06. The second version, as. reptti=
durxd itnmediatefy below, amended by H.B.
66, Laws 2005;fs efPectrde June 30 27)05. For
alternate versJdns, sec `'Bbove and 'tielon%:

3ec;5727.06: Taiiablo'property of public Utflity
or interexehange telecommunications-co'm-
pany,-(A) Except as otherwise provlded`by law,
the.following.constitutes,,thetaxable_property ofa
public. utility, interexchange Felecommunications
contpany, orpublicutilityprppeG4y le3sor that shall
be assessed by the tax commissioner:

(1) For tax yems before tax year 2006: •

owned or.' operated bythe water tr$nsportation com-
pany inthts.state during the preceding calendar

(c) In the case oI all other public utilities except
telephone and tetegraphcompanies,all tangibleper-
sonal property that on thethirty-fiist day of Decem-
berof1hepreceding year wasboth located in this
state anileither owned bythe publtc utllity or leased -
by.the.pubtic utilfty under a sale,and leaseback
ffansactionr ., . . . . . , .. . . .

(3)For taxyear 2009and each tax year
thereafter: • . '

(a)In the caseof arailroad c.ompany; all real
property used in railroad.dperatlonsand tangible
personab property bwned^ ^or operated by the railroad
ct7ir5pany irl• this: sfate on the thir[y-flrst day of
DeBethber of the preceding year,;

(b)In t]iecaseof a water, -transportation com
pany;ah tangible personal property, except water-
craft, owned or operated 6y the water tmnsportatlon
cotnjiany in`thisstate oo: the thirty-first day of
Deoemberof tfie precedt5ig year and' all watercraft
owned oroperated by the watertransportation coni-
pany in this state durfng the preceding calendar

(a) In the caseof a railroaA Company,'alI real year:: . . . .
praperty and tangible person.alpropertyowFied or

- .: -^^..In the-caseroi`all-otliei^pnlstte^tcTi tesf ezcepE --apePatFd'vyf
>I ersi roa ' company in thtsstate on- - tetephone and telegraph companies; all tangtble pervthe thiity-first day of December of the precedrug

year; sonalproperty that dn the thlrty-first day of Decem-

(b) In thc case. oI 'a tvatertransportation cotn,
pany, alltangiblepersonal propeety;ezcept water-
craft, owned or operatedby the water trattsportation
company tn th1s state onthe'thirty-fir'stday of
Dirember of the preceding'yearandall'wat'eecraft
owaed or operatedby the water transportatloncoih-
pany In this state during the prece0ing calendar'
year: . . . ,. ,

(e) In the case of all other`publle utllittesantl
interexchange telecommunications companies,.all
tangiblepersonal property that on the thirty-first
day of December of the preceding year was both,
located in thJs state and. _

(I) Owned by. the.public utility or lnterexchange
telecommunicatdons company; or

(Il) Leased by thepublicutility or Intehcxchange
telrommemlcatlons'corilpany under a sale and lease-
back transaction.

(j) For tax years 2006, 2007, and 2008:

(a) In the easeofa railroad company,.allreal
praperty used in rallroadoperations anddiangible
peisonal property owned or operatetlby the rallroad.-
company in thla state on< the thirCy-ffmt dayof
Dcreniber of the preceding year:

(b) Inthe caseofa water trartcportatlon com-
pany, all tangible personal property,ezcept water-.^
cratt, owned or operatedbythe water transportatiun
company im this state onthe thirty=fbst-dayrof
D^.mbcr of the preceding year and:aif wafetcrafN^

T. 139=020 §• 5727.06`

ber of the preceding year was both located in thls
stateand either owned by tlie.public utility or leased

heby^ 4 publlc utllity under asala and leaseback

d)Inthe case'o€ a'puhlic utilityproperty lessor,
all personal property that on the thirty-first day of
Aeeember•.of.the preceding year was both located In
this state and leased, In other than a sale andIease-
back transaction, to an interexchange telecommuni-
catlons company or •apublic utility other than a
rallroad cotnpany or wpter transportation company.
The.assessment rate used under section 5727.111 of
the.R¢vised Code.shall he basedon the assessment
ratethat would appty, if theinterexchange telecom-.
municakions company ^ or. -public utility, owned the
property..

(4) For.taz years 2005 and 2006,in the caseof
telephone, telegraph, or interexchange telecommuni-
cations coinpanies, all tangible personal property
that on the thirty-flrst day of December of the
preceding year was both located in this state and
either owned by`the telephone, telegraph, or inter-
excFiarige telecommunlcatloris coinpany or leased by
theaelephOne, telegraph, or Interexchange telecom-
m'unicatlons company under a sale and leaseback
tranSaCtlon,

(5);For tax year 2007anilthereafter,in the case
of telephone, telegraph; or interexchange telecommu-
nications companies, all tangible peisonal property
shall be listed and asstssed for ta8atfon under Chap-
ter571b,oftheRevisedCode.
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. -- (D). Within twenCyidyys afCerrcEceiptr of any excise The ulephone eompany shall claim the eredit.In
taxasse5smentcertffied'to.thetreasurerofstate4or thecompany'sannuatstatementrequ•uedunderdi-

. tyie tax impose)1 by.seFfio,q 5727.30 of the Revised vision (A) of section 5727.31 of the Revlsed Code.
Code, tlig treasurer of stateshall

we'n th iYotalCl) tkcertain the^differen bet e e
. If'the tax commisgloner determhres'that the credit

... .. ......... ... ...., . ..,..ce. . . . •. . . • . . •,, .;
taxessliovinon such:assessdtehtandthestinipf all s611'credit5ueh athaunt aga9nst tFte ezeise tax due
:estcmafed@a5aytrients;:^ exctu§[ve of-:any penalties frm^i the company for` the burrent yeaF and sRall
therentt; previouslymadefar that ye8r;:'. .-reE'und the amod'nt of anydveepayment'of tax rr+Su' 1[-

.. C2 Tf ti,ealffetehce is4deficlentYe he treasyitir
Ing from the applicatiqn of the credik fP the' taz

-of sG?te shell.Lssue axbtU { connmissioner det.ermines that the credit claimed is
. ^ . .-• ^ ^,. s •^ qot correct under this secdon, he shalldetermine Che-_ _. .., .

(3) If the:difference ts•ait excess thetreasurer'of propet credlt, shail creditsuch amountagainst the
staesaa4cert^tythepanmepy etaxpayerandthe;Oxcise.taxduefromthecomi tpaqv for.the curcent
untqunt t^ tie rgfund'et} to;the dimCtor. of budget and year, and shall refundthe amount of, an,v ovgrpag-
management:fo{paymentkothetaz^aye,c ment of,(ax result.ingfrom the applicati,on of the -

ff tFcexfazpayer hasa ife(lclencls or.i.one taac year: crediG Tt'the credit apowed under this section gg•
and an:excess foa.anothett di1 aiby ceeVs thGtotal taxes,due for the carrent yea, theax,3+ea1• cambina- .. i
4ont(teCeofformqretttan;twoyears the'treasureX.of ^x commisscqner shallcrecjiR such excess agaltjst
5tate ttlay jletermSne khe iiet resUlt an depending excise taxes due for succeeding years unt6 the full

isgranted. .. , -on {uc^t re"su.lt prpceed to'mat^ a tax li. oY cerEd'y a- 0°t°u°t ofthe credit
Irefund ;._s ^ . •The:estlmatedtaxes-requiredtobe'paid;under

(R) Ifataxpayer#ails ko'pe,y all taxeson.or iie[dre ion 3727.31 of the Revised Code shall be ba-sed

the.due date shaw¢'qn`the^taz'.bill,.or`fmils to:malce on,:(hetaxes. for.: the precedingyear prior to -any
an estimated gaytqent on or k)e(ore, the, due date credit allowed underfihissection for that year ..,

prescribedin dcY^scqp (B).of sectcon ,$7^7,31, o['the(A's enacted by HA: 254; as repealed by H.B.95,
Reqlsed Code bu( m§ke1.s^Payment vYittiin ten Fal,en- Y,aws 20113,effective I)ecember 31. 2f104.)

' state shalldar days o( suclf tl te, tF+E treasµter ot
------aeid-a penalty-equao{Sive^l'^et^, .:..Yaf-elt^auY

tha( should ^have been titqgly pa{d jl'f payment is npt
giadp wlthin't dasfstleb date,the`treasurer;ofep
state shal) ailt{ a penai equal t'o tifieen per cept: qf
the emounk 'that sRouaave be,en tcm^ely patd,'C^e
tfeasuSer q,st^}a shell'prepryre' a delinqueqt cisiiu
for eaS11 taxs bill on wYt{c^i':penalttes were adffgd and
certify sucfi' chaqns to Ehe attorney genPral and fax
commts^{qner '}ttG a$tortley general sha^l ploceed- to
collect tFie dellnqueu4^taxesandpenaltfes thereon in
the manner

.11
, 6y'taw`and oo'tify'tfietiea-

suCer:of*state and rax cottimis§ionerofalttollections.

(As repealed and recJtacfed by 1-f;B; 201, tiaws
1985 as ainend£d 357 Lavls 198Y)R,B.
740 LawsI992 515.3aud A13; 283,'I,aws 1999;
111# 64d, Laws 20b(j ^ectlve June Y5; 2d00.) ., .

(q T39-715T. . °

. jiN}►.^aut7on ^'eq 7274^, as..repYoducgd,
below, ls,re{^ea/ed bx;hG1 95 Laws 2003, ef
teCfipeDecembar:31;2044

- i ..... _ - .:.
Soc 5727:44. 1caxcttdlt`for cost oQ'pro$rautl'o

ecd CbminunicSfide^fy' '

cdm
im"palred:-A telepii0ne

pan3?thaC prov1 lie5',h71'Cele^hbitE'serdce:pro•
gr'am to.aid ttte cbmmunica'tiv`ely.'tmpaired cri:acces-
smg the'ii'}ephoxfe ifetlvb`rlc {tnf^ersCCtt6n 4905.79tot
thei Revise Code sha^l be allowed "a credit'again'std
the excise tax'doidpute8 und'ersedtton 5727:38'of the
ReviSed Code: The:amountof+the credit is the Fost of
provlding such-telephone.ser.'vice'ptogramlneurred
by the company: k#uring, the, period for which gross
receipts:are cbmputed for thepurpose ofsection
5727.33 of the Revised CoBe. . . .. . . . .

I -O1tioTakReporW.::r

- [9-139 7351 -

Sec. 5727.45. Crediting o{ tezesand` pensl-
tie^rand two-tehtiis percen't of allexcise
taxes andpenalties col{ected irnder sectiods 5727.01
to $727.62'oF the ReJis'td Code sl^all bC creditecl^t'o
tKe loraf Hovernment fund for dc.siri6utton tn accor-
da8ce with' cectlah' S74'/.50 oC the Revised Code SIX-
tenths'of'bne per ceiit shallbe eredited to the (ocel

'governmenti revenue"a5sistarice fund'for distribution
in accordarice with section 5747:61: of the Revise.^i
Cod'e, aiidninety-five' and'(ao-tzntF•ts per cent shall
be>~redited tb the generalreveuue fund.

(A,s amended by HBti '413, Laws 1963 4,B.1338,
Laws 1974; H.B. 291, Laws 1983; H.B. 201, Laws
1985; H.B. 171, Laws 1987; H,B. 111; Laws 1989;

.S.B::143f Gavis 199f; H:13;•1I7, Laws-.1995; S.B. 3,
Lawsd999,effectiveJanuary L 2002:),

, - I17 13&775) .. ,

Bec; 5727.47. MaiNng'-of assessment to utiBty;
qetition:forreassessment.-(A) NoticeI of each:as-
sessmenti ceitiftedpurssianttosection 5727.23.or
572738:of=the Revised Code shaiLbe-mailed to the
public.utBiBy; and its maiiing shall be prima*facie
evidence uPitsreceipt by the publievtility, to which
it isaddressed.With:ahe 'nofice, thetax:commis-
;ioner shalP:provide: inst'rvetionson-h'uw to petition
forteassessment andiequest a hearing ow the peti-
t(on•If a!public'utiGty objects to,any assessment
certifiedto' it pursuant. to such,sections, it mayfile
with the:commissioner,eithec personally or by certi-
fledmail,•within sixty days after the mailing of the
notlce:of assessment a:writtenpetition forPeassess-
ment sigqedby the utility's:authocized agent having

§ 5727`.47 ¶':139-77$
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kndwledge;bf the.rsets: IPtlie petttionis.(18dby the add['tlb'r3a1`otijecEianinwhich that "ction is
certifiedmail,. the clate. ofthe tlnlted,StYites P(ist- sought . .. ...
marlcplacedon. the sender's;receipt by th'@ .postal ^g)(1) Sub^e^ct to dlvisions(B)(2) anit (3) of this

employee to whom the petitiuq. ^s presented ^hall be sechon a public utihtyfiGng a petition for reassess-
[reated as the date of filing. T11e pefl[(on sfi^all indi- Rjent {eqarding an assessment issued undpr section
calc the utility sobjeCtions,,but add^imnalbbjcG4jons 572723 ur 5Z27.38 of,She Revised Code s1^a11 pay¢he
may be raised Inwrlting i(recerved by t(ig commiss wiEh'respect to'the- a5sessment.ubjected to-as
cioner prior: to the c(ate I shnwn on. the finsl retluired by Iaw, The acceptance of uny•t^ payment
iletermination, ...' by the treasurer of state or any county,treasurer

Cif the case of a petiHtltt 5eekiaq a todu'ction -in sw noj plejydice any claim for taxes on fi:ial
taxable value^ filed with" r85pect 16 ah assesnnot tletermmetion by the co:nnrissioner or Rr§'nldecision

issued unUer sectton 5727.23' of fhe Y2'@v'ud Code by the bo'ei'd 6ftax appeals or any cbur[:
thc pctitioncr'shail state in lhe pclil%trthc total (2^ a public utility piop êrly and tirf^e7y files a

amount of reduction in tAxa6[e vffitie SQUBht by the petitton l'or re2sses5ment regerding an assessmght
petitioner.Ifthe'pet[tionr;rb$rl'ctstuthejler}.entage issued upiler se2tion 5727.23 of the Rev}Sed Code,

of true valueat'whichtaxabie property isas3esseti ttf:e• petitioner:shallpay.the tax as {irescribed by
by the commissioner tfie petltloner shall stufe mthe ifi6n's (B)(2H3), (b); and(c) of this section:

petition the-totol amount uf4eddCt1dtr Kaazable -_•. fa^ T^f the Ilefittoner does not oblCCt to thec6mmis-

vitluc 5oUghl lioth w{fh artd:wdhDUt regaYb lo lhc 'Siql^rs a'ppih'tionment of ;tNe faxable value of"the
objection pertaining to fhe peicentage pf t^ue ealue ^•eh{lotier Staxable (froperty; the pBht^iener Is nbt
at which fts taiiable property-is a§sesscd Lf aipeti- reiimrg'd ).oipaythe part of the tax otherwise due on
tidner objects ththe comtaissioner 5 a19pd?kionment faxabl^,value th4t• thepetitioner se.eli3 to have

uf the taxryblevalue of thepetitt3ner's:taxalile prop- reiYuced 5uhject to divisl6n-(B)(2)(c) of tNis section.
erty, the petitioner shalldistinctly state"IH'the pett^, .;.^
tion that.the petitioner objects to the comini"ssroner Cbj ?f ihe petitioner objects tu the cotniiiusioner s
apportionment.;and wit}xin{ortyfive,days;^fkerCl $pparhoomept'of the taxable value otthe peti-

.-..__.^^the--pefit9bti'for7`enss-essmetlt-5fiall^iiNtnSC-Clre--fibAerts-ta5ffible.^roPerty,-tfie-pet:tt4tonewii-not.::. -

petltioner's progosed apptirtionment ot e taxable 4utred tb pay-fhe'tax otMerWiSe due ott tKC part of
value of its taxable propert yong tax3ngdlstncts tlie ta3mVife vae apllorti6ned to any taie(f}gdistrPct
If a petitionei that oblects.^.{o the comniissroners ttiat fhe CSehttbner 6bjectsfo sualect {.u division _
apportionment fails to 5tate; its objec)jotjs to that 2)(e) ^ thls §echon If pursuant to dtGision (A)
aPFPrttonment iit rts petitipR^ [ot' reassessinent or Of^ fhlSrsoctton-"fhe pettt^oner has,; In, a brbper and. .
Cads to submitIit5 prop^,ceii, apport, ronment WrthEn tuhel'y i.lami@k; abportioned"taxabfe valug to a:tax-
Corty (;ve days a[ter fihng khe petiiton I'q^r^reassess- ^hK nt t wluch the cohfmisstoner dld not appot-
ment thecom.ml^slonersha]Ijbsm1ssthe{;ekittoners tSPn tite ge'tttion8rs [axable valye fhu;"tie.titiorter
objection to,the.comm^ssoner's apporti iylent and sall ^a`y tfi1:fax due on t}ae taxa`h'fe vaYue ttiat ttie
the taxable value of the,petihonecs;ax^lile proFr- •.peffffonej has, apportiohedto the taxtng district,
erty, subjecct .to any ailjustmenY tu taXaFjle ^va^Qe su'btec[ to titifision (B)(2)(c) o[ ttus sectioli.:

putsuant tothe petdton ue,appeal, shall hq appor ,;.(e) I[ a Detitibner objects.[o fha percentage oLtrue
tioned in the manner used by the cominissioner iln value at wh'ich taxable;property is assessed by.the
the preliminary or amendedpreltmtijdry -aSsessment .o1mnySy^ibne[he pehtioiier shall pay ti^et'ax due on
Issued unUersectton 5727s2$ of the ReviseB;Code. tbe basis oC^e perceqtage of. true valu^, at. wluch. . ;., . .. i .. . ..

If anadditional
objectidftceelcmb a Sivluotton In the pulth^,uE[Itty's faxatile.nroqerty is^asSesse{7 liy

[axahtevxluein:excessoftheryalucnnnstatedtrcthe thecoq115ilssiQner.Inanycaseythepetltlollers"pay-

original petitinn i.s properly dnd'tilnely.raised with ment nf taxshalYnot be.less
[han the a'mount of tax

respect to anasses-0mefi't 155n4d uniler SPC[Inn.. due baSedi oh Ehe ta%able value reQCCted'Un thelast
5727.23 ot.the:.Revisea7C,yxlr, the. Eietitiohrrsfiall^ t^)tp^ynotictl;a"ssuedbyttiecamm>'SSioiier^underdivi-
stafe the totalIamount of.thet r0ductiert'in tazatili< sion C) of-tliis sectfun. Untd the c6unly aud'itdr
va1Ae anrght••fnthr. additional trbin;tinU bqth wi6h recetves notfLicatron undei ehvision (Ej Qf• this Sec-

tion aR4 pCoeeeds under,section 5727.¢71 of.the
and withirutregard tn ady:reduCtion 1'nYaii$ble daltie f b
pY.rtaining to thepe.n:e,"ntxge nf true vnldy et which Revise(1-Go,[18fo issue any refund fhat is tound

,. to e

taxable propeYty:is assessed: If a;pP.titiimer fails fa due, the county^ auditor.shzll not i^ssue 2 retund for
state, the re5luctinn^in^taxablrvaluFsht Ih [tie any mcCeaseinthe reduction :n tagable,valuethat is

spdqht by a'^ pefi6oner later than forty-CyYe days
origimdpetitiiin^oeinadditlpnaFobjpcfihhs'Prdperly after fheyietltiodBr [ilesthe.ongrnalpeftEion.as
raised aftex tfiepetihina IS fllnd the cmr+m^sstoner -
shall notify the petitioner of the failttreiby ceitifle4l requb'Gtkunder [livision (A) of th^s seVtioh..
marl.If the pP.titlonerfails Cn mihfy4kieuamtrNs- (3 •.yny jhar•t of the tak that unitei di.visibn
siuner.inwriting of the.ri:dUctron m tdxabl6 valUe (B)^2xa) or (b)-of this section is not, paifl shallbe
soughtin'thepetitionorin.anadditiimal`')rhjr;tion collecte8'uportrecei^hofthenotifieatlon-as.Provided
wittlin thirty d•ay5.after'receiving thec6fninlssloltei's in section 5727.471 of the Reviseet__Cotle with inter-
notice, the commi.csloner slialY dlsnlYs.5 th^e petition`nr est thereon cbmnufecT infhe samemanner as Interest
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is computed underiliv3ion:(Ejof section:5715i16 of EU)T:Ifft the petitioner. requests a hearing on the
ithe.Revl4ed Code;:subject to; any correcf.ion °L the petition,^ the tax. commissioner shall assign. a.time
assessnientby the ¢ommissionen .̀undei- division:(E) and lilace for the hearing on the petition and no[ify
of tttis'secti°n or tiaeflnal9ddgmen4 ofthe board of tiip petltioner of suqli time and.place, but thG:coiii-
tax appeais, or :a=t:burt• tawhichrthe fioasd's'final mssioner may continue the hearing from time to
judgineµt !s appealted: ?he penaltystmYSosedunder time as necessary. ^
sectioq ^33.3,121 of,the^Rev^std Code shall aPPIy-'oniy '-' 4m . . ` ` .
to the'unpajd portion of the tax ff the peBttlerou'g t i^7 Tk'e tax cmissioner maymake emrections

the assessment as the conimLesioner fmtls proper,
tax pa,yment is ),.e^5s{thaq the amytuit Qf tax due The commLssloner shall serve a copy of the commis-
ba5ed on the taxaYi^e vgluei^n:flected en the;last 3foiiers:final determiriatlon on tFie ^petltfoner irtthe
apRealnqtlc@issupdiyfhecpmmissionerunderr>lvi

mahner':provideiitms2cti6ii^^5703.37oftfie Revisetl
s^on^C)ofttassect]bn. gade. The comhlissioner s deeisidn in therta'iter. .. .. j r . .. .. . . ..

(C) Upon receIpt. oT proPeriy^ filed petition for giall `be final; subject to appeal undervsection
r@ass'es5inenk tfie'tax`eonhtifssti)Tttr 3}ia}[^ndti6y'the 570A1'oftFie Revised Coile: The commissiuneralso
treasute'r of §tateor*tMe °::°to 6alitY9nsmit a^cppy'°f the Bnaldeterminztf'ohto
WlttchtFi€ a^stiiendobiebod•to}ias been-aerflfiedt the't`reasurerof state or applicable rounty aifilitoi':
1'm tb^"ca5e'of^a^pgfition wltlj>respeetl-fo an ass25s- ltt the: abstnlce'ofanyfurtlier appeal, or: When"a
riieVit-IsSued.futider-s2cironii5727:23 ofrthe: Revi9ed dec+siUrt ofthe Vioaril df tax appeals or af'anycoutt
Code,tl5e¢om{niSefonenshSR•issue^an a(ipeal-nptlbe tuviV}iich the^decislon has lieen-appealed+becaines
Wrthln•fliirljr dayg'a(t'Qr i^diC^ug:Eli2 eiao'uric of the fih^l;'the cotninissioner shall notifp'the public ut[lity
taxablbi:Va(ue'YedNo,tt°n a1Yd apporeioni^fehteliahges dhd'^AS appropriate,the treasurer of state^who'§ha^ll
soug}i{bqthepetrti'otleritc'l]}o'drlgihafPetittpndrhn flra'eEedundet`sectiori 5727.42ofth2'R'evised Cacte;
atiy:'a'tiditionai'alijECtiqns'prppi'tlyand'^titnelyPeised dt^{Yfeapp]ieablecounty auditor whoshallpi'oceed
by the petitioner. 'Cheappeal notice stiall iitdibate ilnaers2cfi6n 5727.471 of the Revised Code.
the ampunt^pf^ thg.reductlon itltaxable,value so,ueht n°ufication (nadg under this drvision is not
In the pr'titioq or m E(io adibE^onal `oUaecLops and,the ^^^eot tp further apDeai . ,_ ,,_. •,
exten't tg wFuch the^ductlon ttl.taxable value and

-any-change,m-apportlormren''.requESted-by;tkeP"et9`-k^CRappeal, na.adiustm€ncshaR^vmade-ir^ttie_--_
fibner would affecp'.the edU4Nissfoner'sapportion- tax,conNmssioner's assessment issued under section
lpertrqttjte taxaijle%qaua ^nqng,taxmg distnct, In x?7•?^ of the Aevi^ed G°de that reduces the taga-
the,couj0ty,a; ;hdtvlt?^ t^etasse@sjneqt^ ^( a geFl ]Y^,^ va^ue o( a petiflonors taxalile property by an
ttoner:§,see^ung a.lr^e.q•yctwn ln taza'ble^ya7ue,on tbg aqtoupt that exceeds the reduction sought by the
basts ot^ a lovler pe^tta^ge yf ti4te ya]ue tt)a t] the I{ebSttiner m its petitionfor reassessment or in. any

at}d^ ;onal obJecqons properly and,hmely raisedaL-^err^en4agg at wbmh the cDin ^issrvner a ses ed tY g 4^
edt^ontkr s tax.ab7^ Q[opertyi ibe qppeal n^ l ice sTia1l fer 4he; Oetuion is jiled wrth the commissioner

^nd^cafe the re^µctionk R taxabte va^e sought by:ftie (As enacted by S.B 156, Laws . 1989 as amendecl
petitioner,wl ho[tt: re^ard^'.tu t^; reduct`ion^sougbton by HrB, 904, Laws 1992 S.B. 358, Laws 1992; S.B.
the l;a^is)ot ^h^ I^wd,r_per^^ge ajtyi stfaJY indtcate J^avni 1999 H B; 612 taws2000 ancl H:B: 589,
iha.t. t,fiG petdroder s i; req^x^ed to,pa^ tax on. the Laws y0q,0 S B, 200, Laws 2062, efteGtive Septein-
r¢diSced'taxaftlevA]^ie detGqnlf^ed wYihout re^ard to ber 6 2002 )
fhe reducttpn sou ph'f'on the has^s ot,a,CTavier percent ' t -• .

t;ti-ue^ altig ;as pr v^de^;;under ^rv]S1RI^ [¶ 139gOD]'ge o v
^)^2)(c) oi? thts s^ectiio•q ^a,alfPgal no;rpe^hall $ecx$72^471 NQtice (o copnky auditor of dis;
fndude asStatemGnt'that the reduced j^exa6le value utosition or dec^ewti; coltect^on of underpayment
and the apporttonment indicated"in the noYlce are or . TeRund or crediting oL ov,ecpayment.-(A) As
not final and are§sitbjet to-;atJi6^tmentby tlfecom µs m this section,, nohficatron:' means notifica-Gd
mission8l^ or by tkCiti'oard ot Rax appeais dr^.a+cuurt ..yion reqwred by. sectiort 5727 47. o( the Rev^sed^Ggde
dn appeak<It theiommusiorier flnds an errlr:ht4he ^^^etsent by the tax CommiSsionec to the crounty
apYfeal:'t(oticL t}i@':bomnusstonee^^itteyairrend'•the auSitCq! as to the dispos^t10 n pf,a.petition for rea;-
nofice,%but tlte ntittco is brciyrfbt` informa[iofial and sessment or oI a decfsiop o( the buard of taic appeals
tax payment"purposes the noticb•15 notsCitiject to o ny, sourt with resPect to an assessment of public
'appeal by any person,r The" cp.mmissionera1SO shall uti^typropertytaxes. . ,
mail acopy of tfie.^appeal notice to thepetitioner. '- '
Upbn.the.request b4a'taxmgsutfionfyµ,klie county ^ ^)Onreceiptofthenotification,theauditbrshalt

audiEor;^may ,disclose..t0.the^.taking authority the deteppine whether.there has been an underpayment'

extent tobvtuelra.ieduetioni in4axable value sought °i oveipayment of taxes by the public uttlity..In the
bya(pettti'oner•_would aYfe°tidhe apportionnienC of °ase,at an uadetpaymeotof taxes, the auditor shall
taxabievahtetoithetatfingdistrcietordistrictspnder d°.l^Y-thecounty trea;prer ofthe amount, and the
tlreti{zing.authodtgls jurisdiction; but suali:adisdo- treaswer shall proceed to eqllect [he underpayment

sure iloes not cons'ttutc an°fice. reclmre2Y by(law tp as req•uired by law,
be:,given foD the^ Pntpose:oE<seation 5717:02 ofabe : Crd+the ease ofan_overpayrcient of taxes, the audi-
Revisdd Cbde i' .. _ . tdrshalldo any one of the following:

ob^oxax liepdits'[7 §'5727:471 ¶.139=&OQ
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5703-3-16

Ohio Administrative Code
5703 Department of Taxation
Chapter 5703-3 Property Tax
5703-3•16 Computation and assessment of average value of inventories.

5703-3-16 Computation and assessment of average value of inventories.

The value of an inventory required to be listed on the average basis by a taxpayer in the course of his
business shall be determined as provided by Revised Code 5711.15 and 5711.16, by considering the
number of months of the year ending on the day such property is required to be listed for taxation that
such taxpayer has been engaged in business in Ohio either as a merchant or manufacturer, respectively.

When a taxpayer has, during a given calendar year, removed from Ohio either all merchandising or
all manufacturing inventory, required to be listed on an average basis, with the intent and purpose to no
longer store, keep or traffic in business in Ohio as a merchant or manufacturer, such inventory is not to
be listed and assessed as of the close of business on the last day of December of such year.

HISTORY: (former TX-41-15); Eff 11-18-57

Rule promulgated under: RC 5703.14

© Lawriter Corporation. All rights reserved.

The CasemakerTMOnline database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreement to which all users assent in order to access the database.
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5703-3-17

Ohio Administrative Code
5703 Department of Taxation
Chapter 57034 Property Tax
5703-3-17 Average inventory value of merchandise of taxpayer using retail inventory method of
accounting.

5703-3-17 "Average inventory value of merchandise" of taxpayer using "retail inventory method
of accaunting".

The true "average inventory value of merchandise" to be estimated for taxation shall prima facie be
the "average inventory value" at cost as disclosed by the books of the taxpayer, after making proper
adjustments for cash discounts and merchandise shrinkage, less the aggregate net markdowns, at cost,
(taking into consideration markdown cancellations and additional mark-ups at cost) which are reflected
on the books of the taxpayer for the succeeding three months following the close of the annual
accounting period of the current tax year.

Any taxpayer using the "retail inventory method of accounting", who has cause to file a true value
claim with his Personal Property Tax return as authorized by Revised Code 5711.18, should request an
extension of time for filing as provided by Revised Code 5711.04, in order that such claim and return
when filed will be in conformity with the foregoing.

HISTORY: (former TX-41-16); Eff 11-18-57

Rule promulgated under: RC 5703.14

© Lawriter Corporation. All rights reserved.

The CasemakerTM Online database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreernent to which all users assent in order to access the database.
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5703-3-27

Ohio Administrative Code
5703 Department of Taxation
Chapter 5703-3 Property Tax
5703-3-27 Determining true value of average inventory of a manufacturer for personal property tax
purposes.

5703-3-27 Determining true value of average inventory of a manufacturer for personal property
tax purposes.

The average value of taxable inventory of a manufacturer, required to be reported at its true value as
provided by Sections 5711.22 and 5711.18, Revised Code, must be ascertained in accordance with
Section 5711.16, Revised Code, and this Rule. The monthly values used in determining the average
inventory must reflect the books and records of the taxpayer, to the extent that such books and records
reflect the true value of the inventory.

In determining the true value as provided in Sections 5711.22 and 5711.18, Revised Code, the
taxpayer must employ a method that reflects full absorption of all direct and indirect costs and expenses.
All fixed, semi-variable and variable costs and expenses incurred in the manufacture of such inventory
must be included in detemiining the true value thereof.

-13IS-'FE}R-Y-Eff -55=73-(former-T-X-4-1-27)-

Ruie promulgated under: RC 5703.14

© Lawriter Corporation. All rights reserved.

The CasemakerTM' Online database is a compilation exclusively owned by Lawriter Corporation. The database
is provided for use under the terms, notices and conditions as expressly stated under the online end user license
agreement to which all users assent in order to access the database.



Tax Form

945
Revised

3/04

State of Ohio
Inter-County Return of

Taxable Business Property
Please note: This year's booklet no longer provides multiple copies of our returns.
Additional copies may be downloaded from our Internet site at www.ohio.gov/tax.

2004

Enter address changes here. Please limit to two
lines, plus city, state and ZIP code.

New address

City, state and ZIP

Type of Business: Corporation q Other q

Charter or Date of incorporation Vendor's License No.
^eriseNo. or Qualification in Ohio Soclai Security No.

Date Business Federal Employer NAICS
Began in Ohio Identification No. Code No.

I nte r-Cou nty La'estdata(wn^axtanaton)
June15,2004

Extension Requested q Yes q No q

Total List Value Tangible Property $

For Use by the Department of Taxation Only - Do Not Write in the Spaces Below

Consolidated Claim 913IX Penalty % Receivedby Date

Retum Check-In
Taxing District

Ved6ca8on
Pre-Assessment

Veriflcauon

OfficeAudited FieidAudited
F

^

Data Entry Label

Agent Date Agenl Date or

Assessment date By
Supr. Date Supr. Date

L J
* Return does not need to be filed in duplicate.
* If list value Is $10,000 or less, no return is required.

-14-



Do You Know?
Within Ohio's 88 counties, there are more than 4,000
possibie taxing jurisdiction combinations composed
of cities, township, villages, school districts, safety
districts, etc. As a local source of revenue, the
personai property tax rates are unique for each
jurisdiciion.

To ensure that your personal property is listed in the
correct taxing district and your tax liability is
computed based upon the proper tax rate, you may:

1) Contact the respective county auditors to ve(fy
by address the jurisdiction in which your
property is located;

2) You may refer to last year's personal property
assessment certificates or real estate bills for
taxing district names; and

3) You may refer to and use Form 945 Rec that
was provided to you based upon your last
year's Inter-County Return.

What's New for 2004
Filing Requirements

Beginning with the 2004 tax year, taxpayers with
a iistedvaiue of $10,000 or less will no longer
be required to file a tax return.

Reductions in Inventory Listing Percentage

Ohio Revised Code (O.R.C.) Section 5711.22
allows for a yearly reduction of the inventory listing
percentage if coiiections from the second preceding
year exceed collections for the third preceding year.
This requirement was not met for tax year 2004.
The listing percentage for inventory will remain 23%
for the 2004 tax return. The average inventory
values must be used on lines C, D and E of
Schedules 3 and 3A of the 913EX.

The new schedule for stand-alone computers is as
follows:

Age of Computer
True Vaiue

Percentage of
(In Years) Original Cost

1 75%

2 60%

3 45%

4 30%

5 or more 15%

2004 Tax Forms and Schedules

New True Value Schedule for Stand-alone
Computers

Beginning with tax year 2003, a new true value
schedule was implemented for stand-alone
computers. Stand-alone computers include
computers, as well as related hardware and
peripheral equipment, used for general business
purposes such as data processing, payroll, tracking
sales data, maintaining accounting information and
tracking orders. Stand-alone computers do not
include computers used as part of the manufacturing
process or to provide public utility services or point-
of-sale equipment. Computers used in these
processeswiii continue to be valued using the true
value schedule forthe process.

â Commonly used tax forms and schedules for
2004 are available on our web site at
www.tax.ohio.gov. Many of these forms are
available in a fill-in format for your convenience.

â Applications for extension of time to file inter-
county tax returns may be submitted by e-mail
to: extensions@tax.state.oh.us. The exten-
sion request must be received by April 30th.

The 2004 Tax Rate Booklet and Guidelines Booklet
will not be available as a printed booklet. However,
both booklets will be available on our web site by
March 2004.

-15-



Definitions and General Instructions

Taxpayeer-A personal property taxpayer includes every per-
son or business entity owning or having a beneficial interest in
taxable personal property that is located and used in busi-
ness in Chio as of January 1. When a taxpayer first engages
in Ohio b=Lrziness after January 1, a new taxpayer return is due
within 90'days of commencing business. Contact the depart-
ment for additional instructions for filing a new taxpayer re-
turn.

Inter-Co unty Return of Taxable Business Property - Form
945. Useof this tax return is restricted to businesses having
taxable personal property in more than one county and is filed
with the Chio Department ofTaxation.

County Feturn of Taxable Business Property- Form 920.
Isto be used by businesses with taxable personal property in
only one county. This form is filed in duplicate with theAuditor
of the co unty in which business is being conducted.

Ohio Ba:lance Sheet- Form 921. This form must be com-
pleted and filed with the tax return. When a consolidated tax
return is -filed, a consolidating balance sheet covering all cor-
porations and in the format of Form 921 must be included.
Column headings must reflect each corporation's assets lo-

-cated-in-andout-o€9hioo- and-both inter-company-etiminations-
and.consolidated totals in and out of Ohio. .

Filing Dates-The taxable business property return and bal-
ance she.zt, plus any additional computations and exhibits,
must be fled with the appropriate authority between February
15 and April 30. Application for inter-county and single county
time extensions for filing are made to the Ohio Department of
Taxation and CountyAuditor, respectively, beforeApril 30. If
approved, the extension will be granted until June 15. If the
last date of the filing period (April 30th oras extended) occurs
on a non-business day, the next succeeding business day
becomesthe last date of the filing period. Ohio law provides a
maximuni penalty of 50% for failure to file a timely return or
failure to list or disclose taxable property. When an extension
has beenissued,'it should be attached to the inside cover of
the tax return at the time of filing.

To be timely filed, the return must be received by the Tax
Commissioner on or before the due date. The mailing of a
return, except by certified mail, does not constitute filing. To
ensure timety delivery to and receipt by the Tax Commissioner,
certified mail, personal delivery or an approved delivery service
should be used, or the return may be filed in person with the
Tax Commissioner.

Classification of Property - Personal property is defined as
every tangible thing that is the subject of ownership, except-
ing real property. Real property is defined as land, growing
crops, and unless specified as primarily devoted to the busi-
ness rather than the land itself, all buildings, structures, im-
provements and fixtures on the land. Contractors' (construc-
tion in progress) building components, machinery and equip-
ment, materials, etc., that will become real property upon

completion, are to be considered personal property until they
are incorporated into the real estate. Personal property owned
by a contractor is not considered construction-in-progress
during construction.

Listing Date -AII tangibie personal property used in busi-
ness must be listed and assessed unless specifically exempt.
The tax listing date for all personal property used in business
is the close of business on December 31. However, a tax-
payer using a fiscal year end forfederal income tax purposes
must employ the last preceding fiscal year end for listing per-
sonal property used in business. If such taxpayer has not
been engaged in business in Ohio a full 12 months preceding
the fiscal year end, they must employ December 31. (Rule
5703-04)

True Value -The Ohio Revised Code (Sec. 5711.18) speci-
fies that the true value of tangible personal property is its de-
preciated book value, unless the assessor finds otherwise.
The Tax Commissioner has prescribed valuation methods for
both depreciable assets and inventory. The taxpayer may re-
port his property at a value other than that which is deter-
mined by the prescribed valuation methods, but any deviation
from these prescribed valuation methods must be substanti-
ated-bythe-taxpayerwith-probative-evtdence. Anyvafue thatis
below the net book value of the property must also be reported
on Form 902, filed with the tax return. Other valuation meth-
ods, such as accelerated depreciation or last-in-first-out (LIFO)
inventory valuations, are subject to review by the Tax Com-
missioner. The rejection of the valuation method used by the
taxpayerwhen reporting his property may result in additional
taxes and interest owed by the taxpayer.

Inventories - Ohio law (Sec. 5711.15 and 5711.16) requires
inventories of manufacturers and merchants to be listed on
the average monthly basis. The average value shall be deter-
mined by dividing the aggregate of the month-end inventories
by the numberof months engaged in business in Ohio. (Rule
5703-3-16) Expanding to new locations or movement to an-
other taxing district during a year will result in partial year's
inventory in multiple districts. Example: A merchant moving
from taxing district "A" to taxing district "B" at mid-year would
report value in each taxing district by totalling the inventory in
each district separately and dividing by 12 (the number of
months in business in Ohio). If the books do not provide those
monthly values, the gross profits method may be used, pro-
vided purchases and sales are accrued properly.

A manufacturer is defined as a person who purchases, re-
ceives or holds personal property for the purpose of adding to
its value by manufacturing, refining, rectifying or combining
different materials with a view of making a gain or profit (Sec.
5711.16).A merchant is defined as a person who owns or has
possession or subject to his control personal property that is
held for sale with a view of making a gain or profit (Sec. 5711.15).
Supply inventories of a merchant and inventories of taxpayers
other than manufacturers and merchants must be listed as of
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end of business year. Such inventories include those of mines,
quarries, laundries, dry cleaners, contractors, repair shops,
garages, etc. The listing percentage is 23% for the year 2004.

Depreciable Assets -Depreciabie assets should be listed in
the appropriate schedule by taxing district at true value, which
may be greater or less than book value, as of the taxpayers
listing date. The Tax Commissioner has prescribed compos-
ite annual allowances and the method of application, by type
of business activities, to be used in lieu of book depreciation
for computing the true value of depreciable assets. For further
instructions refer to page 25. In those instances where true
value is less than book value, Form 902 must be filed with the
tax return.

Leased Property - Must be listed by the owner, regardless
of the terms of the lease agreement concerning tax liability. If
the fessee is obligated to purchase the property, they are
deemed to be the owner; otherwise, the lessor is deemed to
be the ovmer (Rule 5703-3-14). If you lease property to a pub-
lic utility, contact the Ohio Department of Taxation, Property
Tax Division, for instructions for listing and valuing that prop-
erty.

Listed Value - Listed value is true value times the applicable
listing percentage. For tax year 2004, the listing percentage
is-25%-except-inventory; whictris fisted at^3%IFyocrhav
property used for generating and distributing efectricity to oth-
ers, contact the Property Tax Division for instructions for list-
ing that property. All listed values are to be rounded to the
nearest $10 and carried forward to the recapitulation (pages
18-20).

$10,000 Exemption -The first $10,000 of listed value of tax-
able personal property owned by a taxpayer is exempt from
taxation to the owner. The exemption is applied in the taxing
district with the highest listed value. If that is less than $10,000,
the remaining amount is applied in the taxing district with the
next highest value until either the $10,000 exemption is ex-
hausted or a net taxable value of zero is reached. This exemp-
tion is not transferable to another taxpayer and cannot be
carried forward or back to any other year. If the list value is
$10,000 orless, no return is required.

Exempt Property - Depreciable assets classified as per-
sonal property and excluded or exempted from taxation in-
clude: motorvehicies registered and licensed in the name of
the owners; aircraft registered and licensed in the name of the

owner; air, water and noise pollution control facilities, energy
conversion, solid waste energy conversion and thermal effr-
ciency improvement facilities for which the owner has an ap-
proved certificate (Rules 5703-1-06, 5703-1-07 and 5703-1-
09); patterns, jigs, dies and drawings when held for use and
not for sale or lease in the ordinary course of business; con-
struction in progress while under construction or installation
and not capable of operation; harvested crops belonging to
the producer thereof, depreciable assets, and domestic ani-
mals used In agriculture and leased personal property used
exclusivelyforagricuitural purposes; merchandising inventory
owned by a merchant consisting of machinery and equipment
and accessories therefore, which are new or used, and de-
signed or built for agriculture use (Rule 5703-3-30); all per-
sonal property located in an urban jobs and enterprise zone
that is exempt by agreement, inventory or display items lo-
cated in a foreign trade zone; and personal property located
on lands ceded to the federal government. Form 913EX must
be filed by taxpayers, who have personal property in an
enterprise zone or hazardous substance reclamation
area, with this return. Do not include exempt or non-taxable
tangible personal property values in the taxable values carried
forward to the recapitulation pages.

Taxing Districts - Tangible personal property is required to
be listed in the taxing districtwhere it is physically located on
^ie iscTate.It rs rmpo rtan t a e comp e e name of each
taxing district be shown to ensure correct billing. Taxing dis-
trict names normally consist of the name of a township, city
or village, and a school district. If the exact name is unknown,
referto the assessment certificates from the previous year or
your real estate tax bills, or contact the Auditor of the county
in which the property is located. (See telephone numbers on
back cover.) The four-digit taxing district number can be ob-
tained from your fastyear's inter-CountyAssessment Certifi-
cates (Form 947) or the Rates of Taxation book, which is pub-
lished annually by this department and is avallabie on the
Internet at www.state.oh.us/tax/.

Note: Do not use the tax district numbering system estab-
lished by the individual counties.

Payment of Taxes - Do not send payment with this retum.
Taxes are due and payable upon receipt of the tax bills from
the County Treasurer. A late payment penalty and interest
may be charged on taxes not timely paid.



Instructions for Preparing Form 945
These instructions have been designed to assist the taxpayer
in preparirg the Inter-County Return of Taxable Business Prop-
erty (Forrn 945). While these instructions set forth the general
requirements, they are not intended as a substitute forthe law
itself.

Important - The Department of Taxation will not accept
tax returns that are:

1. Filed on incorrectforms,
2. Incomplete or illegible, or
3. That display information in a manner other than

that prescribed.

Tax retums that are rejected will receive a late filing
penalty if not resubmitted correctly by the filing dead-
line. To avoid this situation, read and carefully follow
the instructions.

Return C over- Enter all information requested on the face of
the tax return. Use the pre-identified label when furnished,
marking any change in the address. All correspondence, as-
sessment certificates and tax bills will be mailed to the indi-
cated address.

_Pag.a.7-S.onsofidated-Raturn-s,Taxoaveridentification-
A corporation that owns or controls at least 51% of the com-
mon stock of one or more corporations may file a consoli-
dated taxreturn. Notice of intent to file a consolidated return
must be rnade with the Tax Commissioner on or before Aprii
30, or within the filing time as extended.

Once authorized to file a consolidated return, the parent cor-
poration must continue to do so each year until it notifies the
Tax Cornmissioner, in writing by April 20, that it no longer
intends to file on a consolidated basis. The consolidated re-
turn mustinclude all subsidiary corporations except financial
institutions, dealers in intangibles, public utilities, insurance
companies and those corporations that do not employ the
same listing date as the parent.

Propertywithin a consolidated retum must be separately listed
in each owner's name.

Page 8-Ohio Business Locations- Provide a brief descrip-
tion of the business activities conducted within each taxing
district. If a corporate consolidated return, provide this infor-
mation separately by owner.

Schedules 2, 3, 3A and 4 - Tangibie personal property re-
flected inthe schedules must be separately identified by county
and taxing district therein. The counties are to be listed nu-
merically. Refer to the county designation numbers located
on the back cover. The taxing districts are to be listed alpha-
beticallyby exact name. Property reflected in a consolidated
tax return must, in addition to the above, be identified as to
the owning corporation.

Page 9, 10-Schedufe 2-Machinery and Equipment - En-
terali engines, machinery, equipment, implements, small tools,

machinery repair parts and other tangible personal property
used in manufacturing, mining, laundries, towel and linen sup-
ply and dry cleaning plants, stone and gravel plants, and radio
and television broadcasting at their true vafue and listed value.
Note: Listing of property in this schedule does not qualify
it for the state Investment tax credit. To qualify the prop-
erty must be used in the business of manufacturing or
refining as defined in O.R.C. Section 5711.16 and 5711.17.

Pages 11,12-Schedufe 3-Manufacturing Inventory - En-
ter the monthly values of all inventories used in manufacturing
by taxing district. The value must include manufacturing sup-
plies, cost of raw material, goods-in-process and finished goods.
Goods-in-process and finished goods must include all factory
burden and overhead costs attributabie to the manufacturing
facilities and process. Such costs include, but shall not be
limited to, indirect labor, insurance, utilities, taxes, transpor-
tation, rents and leases, repairs and maintenance, deprecia-
tion and amortization (Rule 5703-3-27). Inventory values main-
tained on the direct cost or last-in-first-out basis must be re-
stated. Consigned manufacturing inventory must be listed by
the owner.

Pages 13, 14-Schedufe 3A-Merchandising Inventory -
-EnteFthe-monthly-vaf ues-of-al I-i nventery-by-taxing-district-ac-- --
quired and held for sale and any finished goods inventory of a
manufacturer not held in the county of manufacture.

The value of merchandising inventory must include the costs
to acquire the inventory, taxes and freights. Inventories carried
at retail value must be restated at cost (Rule 5703-3-17).

Consigned merchandising inventory must be listed by the owner-
consignor; except that inventory consigned to an Ohio mer-
chant by a nonresident owner must be listed by the merchant-
consignee if the owner-consignor is not required to file an Ohio
return (Rule 5703-3-09).

Pages 15,16-Schedufe 4-Furniture and Fixtures - Enter
all furniture, machinery, equipment and supplies not used in
manufacturing, all inventories of other than manufacturers or
merchants and all domestic animals not used in agriculture.
Supply inventories of a merchant and inventories of taxpayers
other than manufacturers and merchants must be listed as of
listing date in Schedule 4. Such inventories include those of
mines, quarries, laundries, dry cleaners, contractors, repair
shops, garages, etc.

Page 17 - Sample of a completed recapitulation page.

Pages 18, 19, 20-Recapitufation of Listed Values - Carry
the information from the various schedules forward to the reca-
pitulation pages and enter it under the appropriate column
headings. All personal property owned by one taxpayer
and located In the same taxing district must be com-
bined and listed on a single line in the recapitulation
schedufe. Arrange the counties numerically and taxing dis-
tricts alphabetically therein. In a consolidated tax return the
property must be assessed in the name of the owning corpo-

-18-



ration. Toidentify the property by its owner, enter the name of
the corporation first, followed by a numerical listing of the coun-
ties, an alphabetical listing of taxing districts in which that
corporation owns property, and the corresponding listed val-
ues. Repeat this step for each corporation in the consolida-
tion.

All rendifions must have this department's approval prior
to filing_Any rendition not having the exact format and
spacing as the recapitulation pages In Form 945 will not
be acce pted.

The amount of the $10,000 exemption claimed must be en-
tered in tVe right-hand cofumn of the recapitulation pages. Only
one $10.000 exemption is allowed per taxpayer. The deduc-
tion Is made from the taxing district with the largest listed
value. Donot deduct the exemption from the Listed Value to-
tals column. The deduction will be computed by the depart-
ment at the time of assessment. (See general information on
$10,000 exemption.)

The colunns on each page must be totalled horizontally and
verticaily,and grand totals of all columns from all pages must
be show n at the end. A sample recapitulation page is shown
on page 17.

deduction must be reflected in the "true value" as represented
on the return schedules and recapitulation of listed values.

Form 913 EX, Return of Exempt Personal Property Lo-
cated in an Enterprise Zone or Hazardous Substance Rec-
lamation Area - To be used by a taxpayer who is claiming
an exemption for personal property located in an enterprise
zone as defined in O.R.C. section 5709.62, 5709.03 and
5709.88.

Form 937, True Value Computation -To be used by tax-
payers valuing tangible personal property based on prescribed
composite annual allowance. See page 25.

Form 945-S, County Supplemental Return - This form must
be filed directly with the auditor of each county in which the
total listed value in any taxing district increased or decreased
by $500,000 or more from that reported in the previous year.
Failure to file this form may result in a penalty as provided for
in O.R.C. section 5703.99. Copies of these forms are avail-
able upon request to the department at the address indicated
on the inside rear cover.

Form 993-A, Application for an Extension of Time to File
Form 945-This form should be used in requesting an exten-
sion of time to file the Inter-County Return of Taxable Busi-

l[youfCied-Eorm_945-IastarearForm-945-Rec,showtp ^ness PropertKafter-the-ApriL30slue-date-fromthe^ax-Com-----
the taxirig district names and numbers from that assess- I missioner. An extension of time to June 15 can be granted. A
ment, Is:enclosed. This may be used as the recapitula- copy of this form is included in the mailing of this return.
tion page for this year's return. Delete taxing districts
not userl and add new taxing districts using page 18 of
the tax raturn.

Page 21 -Schedule 5-Grains - List by county number and
exact taxing district name the number or amount of bushels of
wheat, flax, and all other grains thatwere purchased, received
or transferred to an Ohio taxing district.

Page 22-Recapituiation-Grains - List by county number
and exact taxing district name the totals from Schedule 5.

Deciara tlon-Slgnature - When the taxpayer is a corpora-
tion, parinership or proprietorship, the declaration must be
signed by a corporate officer, partner or proprietor respectively.
Also provtle identification of the individual to be contacted during
our exarnination of the return.

Supplernental Forms - The following forms must accom-
pany thetax return if applicable.

Form 902, Claim for Deduction from Book Value -To be
used by taxpayers claiming values lessthan bookvalue. This
form must accompany the tax return at the time of filing. This

Publications-Additionai flling and valuation information can
be obtained by requesting the following publications.

Rates of Taxation - This annual publication contains a
current year's listing of taxing district names, numbers
and the tax rates for each Ohio county.

True Value of Tangible Personal Property - The Tax
Commissioner has prescribed composite annual allow-
ances for use in determining true value of tangible per-
sonal property used in business. This publication lists by
NorthAmedcan Industry Classification the prescribed Class
Life for your business activity.

Guidelines forFiling Ohio Personal Property Tax Re-
turns - This book contalns completed examples of the
Inter-County Form 945, Single County Form 920, Balance
Sheet Form 921 and various other supplemental forms
and instructions (Current Edition 2001). This information
can be obtained from the Department of Taxation's Web
page at

http://www.ohio.gov/tax



Ohio Department of

TAXATION
Form 993-A

RevfsedT/04

Tax Year

Application for an Extension To File Form 945
Inter-County Return of Taxable Business Property

Taxpayer name

Taxpayer address

City State ZIP code

Personal property tax account # FEIN #

Reason

Person requesting extension, if other than taxpayer

Name

Address

City State ZIP code

Note: A confirmation letterwill be sent to the person requesting the extension or, if none is listed, to the taxpayer.

Instructions

Proper identification of each taxpayer must be provided for a valid extension. This would include an Ohio
personal property tax account number, FEIN number and/or exact legal name for each taxpayer. We do not issue
"bianket" extensions.

The Inter-County Form 945 must be filed byApril 30th of each year. An extension until June 15th may be requested
from theTax Commissioner no later than April 30th.

Do not use this form to request an extension to file a Single-County Form 920. Extensions for Form 920 must be
requested from the County Auditor in which the return will be filed.

Federal extensions are not acceptable.

To ensure delivery to and receipt by the Tax Commissioner, certified mail, personal delivery or an approved deliv-
ery service should be used. You may also e-mail or fax your request.

Ohio Department of Taxation Fax: 614-466-8654
Personal Property Tax Division E-mail: extensions@tax.state.oh.us/tax/
P.O. Box 530 30 E. Broad Street, 21st Floor
Columbus Ohio, 43216-0530 Columbus, Ohio 43215

www.tax.ohio.gov
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Taxpayer Identification for Consolidated Returns
The infonnation requested on this page must be supplied so that credit forfiiing may be given to all corporations included in this
return. In listing subsidiary corporations, list only those that hold an Ohio charter or license, or those that have Ohio sitused
tangible personal property. A consolidating balance sheet showing Inter-company eliminations is required.

Name

Address

Ohio charter#

Subsidiary Corporations

Federal employer # NAICS industry code #

All subsidiary corporations must also be listed on the
recapitulation pages as per example on page 17.

Ohio Federal NAICS Do Not Use
Name Charter Employer Industry Code

Number Number Number This Column

-22-



Ohio Btt siness Locations

Listthe exact county and taxing districts in which this
business holds property in Ohio. If a consolidated re-
turn, Ifs icorporations by owning corporation.

Sufficient description of business operations In each county and taxing
district is necessary for classification and use of proper tangible prop-
erty schedule, especially when manufacturing classification Is claimed.

C<unty Taxing District Description of business, name and address under which
business was conducted in each locatlon

Descriptlon

Address

Description

Address

Descriptlon

Address

Description

Address

Description

Address

Description

Address

Description

Address

Description

Address

Description

Address

Description

Address

Description

Address

Description

Address
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Schedule 2- Machinery and Equipment - List at 25% machinery, repair parts, small to is, etc., used in manufacturing, mining, laundries, dry cleaning, towel and

linen supply, stone and gravel plants, and radio and television broadcasting. List property separately in each taxing district Use the county number and exact name of

taxing district. If the value of equiprnent is based on other than book value, attach details of thQ computation. Round listed values to the nearest $10 and carry forward

to the recapitulation.

Taxing District Name Descriptiop of Property True Value
Listed Values

List@25"/0



m Z°
C m

Schedule 2 - Machinery and Equipment - List at 25% machinery, repair parts, small tools, etc., used in manufacturing, mining, laundries, dry cleaning, towel and

linen supply, stone and gravel plants, and radio and television broadcasting. List property separately in each taxing distdct. Use the county number and exact name of
taxiny district If the value ofe9uipment is based on other than book value, attach details of the omputation. Round listed values to the nearest $10 and carry forward
to tne recapituiation.

County
No. Taxing District Name Descriptio h of Property True Value Listed Values

List @ 25%



Schedule 3 - Inventories

Schedule 3 - Manufacturing Inventories - List at 23% of average value all inventories of raw materials, works in process and
finished goods used in manufacturing or refining. Finished goods removed from the county of manufacture and inventory held for
sale by a merchant must be listed in Schedule 3A. List property separately by the county and taxing district. Use the county number
and exad name of the taxing district. Round listed values to the nearest $10 and carry forward to the recapitulation.

Ohio lawrequires monthly inventories to be listed.

Source of Values Listed Method of Valuing Inventories Listed

Perpetual inventory
Physical inventory

FIFO cost LIFO cost
Standard cost Other

Gross profits method Book Adjustments Date Amount DRlCR

Dates physicals taken Book to physical
LIFO reserve

Net sales $ Other reserves

County No.

Taxing I7istrict
Name

January

February

March

April

May

un° - - - - -
July

August

Septem her

October

November

December

Total Values

Avera eVaiue

List 0 23%

County No.

Taxing District
Name

January

February

March

April

May

June

July

August

September

October
November
Decem be r

Total Values

Average Value

List @ 23°/,
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Schedule 3 - Inventories

County No.
Taxing Uistrict
Name
January

February

March
April
May
June

July
August
Septem ber

October
November
Decembeer
Total Values
Average Value
List @ 21%

County No.
Taxing District
Name
January
February
March
April
May

June

July
August

September

October
Novemter

Decem6er
Totai Values
AverageValue

List a@ 23%

County No.
Taxing District
Name
January
February

March
April
May

June

July
August

September

October
November
December
Total Values
Average Vafue
List @ 23%



Schedule 3A - Inventories

Schedule 3A - Merchandising Inventories - List at 23% of average value all inventories held for resale and finished goods removed
from thecounty of manufacture. Inventories carried at retail value must be restated at cost. List property separately by the county and
taxing d'xtrict. Use the county number and exact name of the taxing district. Round listed values to the nearest $10 and carry
forwarcito the recapitulation.

Ohio lav requires monthly Inventories to be listed.

Source of Values Listed Method of Valuing Inventories Listed

Perpetual inventory
Physicalinventory

FIFO cost LIFO cost
Standard cost Other

Gross piofits method Book Adjustments Date Amount DRfCR

Dates pnysicals taken Book to physical
LIFO reserve

Net salcs$ Other reserves

County No.

Taxing tIstrict
Name

January

February

March

April

May

-June-

July

August

September

October

November

December

Total Values

Avera eValue

List@ 23%

County No.

Taxing DisVict
Name

January

February

March

April

May

June

July

August

September

Octobe r

November
December

TotalValues

Average Value

List @ 23%
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Schedule 3A - Inventories

County No.
Taxing District
Name
January
February
March
April
May
June

July
August

Septe m ber
October

November
December
Total Va lues
Avera ge Va lue
List @ 23%

Coun ty No.
Taxing District
Name
January
February
March - -- -
April
May

June

July
August

September

October
November
December

TotalValues

Average Value
List @ 23%

County No.
Taxing District
Name
January
February

March
April
May
June

July
August
September
October

November
Decem ber
Total Values
Average Value
List @ 23%

-29-



Schedule 4- Fumiture, Fixtures, Machinery, and Equipment and Supplies Not Used in ManufatCturing - List at 25'/a fumiture, fixtures, machinery and equipment, supplies,
small tools and repair parts not used in manufacturing, inventories of other than a manufacturer o merchant and all domestic animals not used in agriculture. List property
used by public uqlity companies, and other property used in generating and distributing electricit^ to others at the listing percentage for that type of property. Contact the
Proper4y Tax Division for instn,ctiens. List property ueparateiy in each taxins di5trict. use the ccunty numDer and exact namo ortamng distnct. Itthc vaiue i5 oa5cd on otner than
book vaiue, attach detaiis of the computation. Round listed values to the nearest $10 and carry forward to the recapitulation.

County
No.

Taxing District Name Description of Property

I

I

True Value
List
at

25%
Listed Values
(Nearest$10)

Taxing District
Total

Listed Values



Schedule 4 - Furniture, Fixtures, Machinery and Equipment and Supplies Not Used in Manufacturing

List Taxing District
County Taxin bistrict Name Description of Property True Value at Listed Values TeW

No.
g

25%
(Nearest$10)

Listed Values



:JI

Taxpayer Name uur fVu J nIG. a OuuJIulaI ca
page Of

NOTE: The recapitulation pages must be propeHy completed for the return to be mccepted.

Recapitulation of Tangible Personal Property Listed Values - Enter in column (1) the design ation number for each county in which property is listed (see back cover). The
four-digit taxing district number in column (2) can be obtained from: last year's Inter-County Assessment Certificates Form 947: the Rates of Taxation book, whieh is
published annually by this deparnnenY or by calling 614-466-51ZZ for assistance. The County A uditors' taxing distnet numbers are not acceotabie. Round all values to thei
nearest $10. Add columns (4) through (7) horizontally and place the total in column (8). Total c Oiumn (8) vertically showing a grand total. In column (9) list the amount of
exemption where applicable (see General Instructions). Do not reduce column (8) by the amo I

Y
nt of exemption, as this will be computed by the department. Renditions

must use the exact format of this schedule, including line numbering, spacing and lines fqr columns and rows.

L (1) (2) (3) (4) (5) (6) (7) (8) (9)
1 State From Taxing
N Taxing From From Schedule From District
E ounty District Taxing District Schedule 2 cheduie 3 3-A Schedule 4 Listed Value $10,000

No. No. Number (By ExactName) (Nearest $10) ( arest $10) (Nearest $10) (Nearest $10) Totals Exempt

1 Parent-Our Kid's, Inc.

2 7 5 0 0 9 0
Dinsmore Twp. - Botkins Corp. - 329,040 102,680 24,390 456,110
Botkins LSD

3 7 7 0 5 3 0 Akron City-Akron CSD 2,456,320 151,870 54,690 67,440 2,730,320 10,000

4 7 7 0 5 4 5 AkronCRy - SpringfieidLSD 1,724,670 74,060 42,780 1,841,510

5 Sub - Ethan & Sean's Bookstore Inc.

6 2 5 0 4 3 0 Jefferson Twp. - Licking Hts. LSD 92,160 8,740 100,900

7 2 5 0 4 6 0 Madison Twp. - Canal Winchester LSD 880,370 62.050 54,990 997,410 10,000

8 Sub - Elizabeth & Danielle's Duck Fann, Inc.

9 3 1 1 1 2 0 Cincinnati Corp. - Madeira CSD 9,360 9,360 9,360

10 3 1 0 5 5 0 Madeira Corp. - Cincinnati CSD 6,250 6,250 640

11 4 5
I

0
I
7 4 0 Union Twp. - Hebron Village Sa

m
510 370 880

A^e ofLakewood LSD 1• raxf

^n Atu12
1 1

pW°nlyane narpe m stSub - Logan's Music Store Inc. 3, h atjon paye

1 0 9 0
DinsmoreT BotkinsCo 4. Fach 9^hato^^yR9aistr;^

faflhsidf
.- ^^- S

eco^»pteteanaAerli 7,990 7,990 7,990
3 7 5 0 ary^u r^^uu65taBotkinsLSD 6

accurre.L

n
.qnYd

mu ti alls
14

sevlahon stalsoeSub-Christopher'sShopInc. ^+us ^^st
thav

pagegB^
e
cr l
d °

-0- -4

eArior nAagj
dAproval °f retu15 rn..

16

Totals 5,061,360 617,020 259,400 212,950 6,150,730 37,990



Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the retu m to be ^ccepted.
1 Page of

Recapitulation of Tangible Personal Property Listed Vatues - Enter in column (1) the desig
four-digit taxing district number in column (2) can be obtained from: last year's Inter-County
published annually by this department; or by calling 614-466-8122 for assistance. The County
nearest $10. Add columns (4) through (7) horizontally and place the total in column (8). Total
exemption where applicable (see General Instructions). Do not reduce column (8) by the amo
must use the exact format of this schedule, including line numbering, spacing and lines fo

^ ation number for each county in which property is listed (see back cover). The
Assessmant Cehifioafas Porm 947; {he Rates of Taxation book, which is
uditors' taxing district numbers are not acceotable. Round all values to the
olumn (8) verfically showing a grand total. In column (9) list the amount of

^nt of exemption, as this will be computed by the department. Renditions
r columns and rows.

L
i
N
E

No.

(1)

ounty
No.

(2)
State

Taxing
District
Number

(3)

Taxing District
(By Exact Name)

(4)

From
Schedule 2

(Nearest $10) N

(5)

From
Scheduie 3
earest $10)

(6)
From

Schedule
3-A

(Nearest $10)

(7)

From
Schedule 4

(Nearest $10)

(8)
Taxing
District

Listed Value
Totals

(9)

$10,000
Exempt

Totals



Taxpayer Name

NOTE: The recap"rtatation pages must be properly completed for the return to be

Page of

occepted.

Recapitulation of Tangible Personal Property Listed Values - Enter in column (1) the design
four-digit taxing district number in column (2) can be obtained from: last year's Inter-County
pubrished annually by this department; or by calling 614-468-8122 for assistance. The County A
nearest $10. Add columns (4) through (7) horizontally and place the total in column (8). Total c
exemption where applicable (see General Instructions). Do not reduce column (8) by the amoy
must use the exact format of this schedule, including line numbering, spacing and lines fo

tion number for each county in which property is listed (see back cover). The
sessment Certificates Form 947: the Ratgs of Tax2tion book. which is

uditors' taxing district numbers are not acceptable. Round all values to the
Qlumn (8) vertically showing a grand total. In column (9) list the amount of
nt of exemption, as this will be computed by the department. Renditions
r columns and rows.

L
I
N
E

No.

(1)

County
No.

(2)
State

Taxing
District
Number

(3)

Taxing District
(By Exact Name)

(4)

From
Schedule 2

(Nearest $10) N

(5)

From
chedule 3
arest $10)

(6)
From

Schedule
3-A

(Nearest $10)

(7)

From
Schedule 4

(Nearest $10)

(8)
Taxing
District

Listed Value
Totals

(9)

$10,000
Exempt

Totals



Taxpayer Name

NOTE: The recapitulation pages must be properly completed for the return to be

Page of

accepted.

Recapitulation of Tangible Personal Property Listed Values - Enter in column (1) the desig
four-digit taxing district number in column (2) can be obtained from: last year's Inter-County
published annually by this department; or by calling 614-466-8122 for assistance. The County A
nearest $10. Add columns (4) through (7) horizontally and place the total in column (8). Total c
exemplion where applicable (see General Instructions). Do not reduce column (8) by the amo
must use the exact format of this schedule, Including line numbering, spacing and lines fq

ation number for each county in which property is listed (see back cover), The
lAssassment Certificates Form 947: the Rates of Taxation book, which is
^tditors' taxing district numbers are not acceptable. Round all values to the
blumn (8) vertically showing a grand total. In column (9) list the amount of
Ont of exemption, as this will be computed by the department. Renditions
F columns and rows.

L
1
N
E

No.

(1)

ounty
No.

(2)
State
Taxing
District
Number

(3)

Taxing District
(By Exact Name)

(4)

From
Schedule 2

(Nearest $10) (

(5)

From
Schedule 3
earest $10)

(6)
From

Schedule
3-A

(Nearest $10)

(7)

From
Schedule 4

(Nearest $10)

(8)
Taxing
District

Listed Value
Totals

(9)

$10,000
Exempt

^

Totals



Wheat and Flax Transferred During Year All Other Grains Transferred During Year
From

County and Taxing District
To

County and Taxing District Bushels County an
From
Taxing District

To
County and Taxing District Bushels

Wheat and Flax Purchased or Received All Other Grains Purchased or Received
Grains Purchased

or Received
Bushels

Purchased
Bushels
Received

Bushels
Received

Bushels
Received F

Bushels
jurchased

Bushels
Received

Bushels
Received

Bushels
Received

Bushels
Received

County Number

Taxing District

January

February

March

April

may

June

July

August

September

October

November

December

TotaiBusheis ******* * ******

Transferredfrom(deduat112) ******* * ******

Totals ******* *^ ******

Transferred to (deduct 112)

Totals

List here each kind of grain



Taxpayer Name E-1 Page of

Reaapitulation of Grains Handled

Coun
No.

State
Taxing
District
Number

Taxing District
(Use the exact name of

the taxing district)

Wheat and
Flax Handled

(Bushels)

A11 Other
Grain Handled

(Bushels)

County Totals
Wheat and Flax

(Bushels)

County Totals
All Other Grain

(Bushels)



Tax Form

921
Name

Ohio Balance Sheet
(Required to be Filed with Tax Form 945)

Balance sheet as of

2004
FEIN/social security number

Assets

1. Cash and Deposits .................................................
2. Notes and Accounts Receivable ...........................
3. Inventories

A) Manufacturing ......................................................
B) Merchandising .....................................................
C) Supplies - manufacturing .....................................
D) S upplies - other ..................................................
E) Consigned ...........................................................
F) Agricultural machinery and equipment (merchandi
G) Exempted inventory .............................................
i-) Other inventory ....................................................

4. Investments ............................................................
5. Land ........................................................................

2003

Within Ohio
Net Book Values

.......................

........................
............
............

se) ..................
.................
..................

.......................
........................

6. Buildings
A) Taxed as real estate ............................................
B) Taxed as personal property ..................................

7, Leasehold Improvements
A) Taxed as real estate ............................................
B) Taxed as personal property ..................................

----8- ac ^ e
A) Taxed as real estate ............................................
B) Taxed as personal property ..................................

9. Furniture and Fixtures ...........................................
10. Personal Property Leased to Others

A) Taxable ................................................................
B) Non-taxable ....... .............................................

11. Capitaiized Leases ................................................
12. Exempt Personal Property Located In an

Enterprise Zone (Attach Form 913EX) or a
Hazardous Substance Reclamation Area ............

13. Certified Exempt Facilities ....................................
14. Patterns, Jigs, Dies and Drawings ........................
15. Constructlon In Progress

A) Real property .......................................................
B) Personal property capable of use ........................
C) Personal property not capable of use ...................

16. Small Tools .............................................................
17. Vehicles and Aircraft

A) Registered or licensed .........................................
B) Other ...................................................................

18. OtherAssets ............................................................
19. TotalAssets .............................................................

Liabiliti

Ohio Cost

es and Net Worth
20. Notes, Accounts Payable, Bonds and Mortgages
21. Accrued Expenses .................................................
22. Other Liabilities, Deferred Credits ........................
23. Preferred Stock ......................................................
24. Common Stock .......................................................
25. Additional Paid-In Capital .....................................
26. Retained Earnings .................................................
27. Appropriated Earnings ..........................................
28. Owner's Capital ......................................................
29. Other .......................................................................
30. Total Liabilities and Net Worth .............................

........................................................
.....................................................

.............................................................
...............................................................

................................................................

..............................................................

............................................... ............

..............................................................

................................................................

................................................................
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2004 Exhibits for Balance Sheet Reconciliation and
Leased Property/Consigned Inventory

ExhibitA- Reconciliation of Balance Sheet Line Numbers 3, 8B, 9,10,13,15B and 16
B/S

Line No.
Book
Value

Value
Returned Difference

Reconcile
Differences

Exhibit B - Please provide a brief description of leasehold improvements and machinery and equipment taxed
as real (lines 7A and BA).

B!S
Line No. Itemization

Exhibit C - Leased Property

List all tangible personal property held under lease on tax listing day.

Amount

Name and Address of Pro e Owner
Lease:

Start Date
Lease:

Ending Date
Type of
Property

Gross
Annual Rental

Exhibit D - Inventory Held Under Bailment, Consignment, ContractAgreement

List all inventories held on consignment or as bailment, or under contract, and in your possession during the
reporting period and not listed in this return.

Name and Address of Inventory Owner
Inventory Type

(Mfg or Mer)
Inventory Location

Address
Estimated

Average Value
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TRUE VALUE COMPUTATION

Form937, True Value Computation, provides for assem-
bling the data necessary to determine the aggregate true value
of tangible personal property. A separate computation is nec-
essary foreach taxing district involved and, within a given tax-
ing district, for each business activity assigned a different class.

Costs of taxable property at the end of the previous year
are to be shown by year of acquisition (Col. 1, Col. 2). Addi-
tions, disposals and transfers occurring during the year are to
be entered at cost, opposite the year in which they were ac-
quired (Col. 3, Col. 4). The resulting costs remaining at year-
end are then listed (Col. 5); their total must equal the begin-
ning-of-yeartotal plus additions and transfers-in, less dispos-
als and transfers-out. The valuation percentages for the speci-
fied class are then copied into place (Col. 6). Each year-end
cost is then multiplied by the corresponding valuation per-
centage (Col. 7). The column total is the true value and should
be carriedto the appropriate schedule (Schedule 2 or4) in the
taxreturn.

Column (5) totals must reconcile with ledger accounts,
except that property written off the records but still physically
on hand must be included in the computation; property dis-
posed of but not written off the records should be deducted;

----and-any-costs-thatar-e-toZe-includedas-fuiLcosts_may_not

Age

6
7

8
9

10

11
12
13
14
15

16
17
18
19
20

Stand-Alone
Computers Class I Class il

75.0 90.0 92.0
60.0 63.3 76.3
45.0 44.0 60.6
30.0 32.0 46.1
15.0 20.0 37.9

15.0 20.0 29.8
15.0 20.0 21.6

20.0

20.0
20.0

Composite Group- Life Ranges

Class At Least Less Than

I 6.0 yrs.

II 6.0 yrs. 8.4
III 8.4 " 11.6

IV 11.6 " 14.8

V 14.8 " 17.2

VI 17.2

have been capitalized on the ledger account. These excep-
tions should be separately identified in the computation. Cost
for non-taxable property such as registered motor vehicles,
licensed aircraft, property taxed as real estate, or certified
pollution control facilities should not be included.

Full costs must be shown. Cost must include inbound
freight, miliwrighting, overhead, investment credits, assembly
and installation labor, material and expenses, and sales and
use taxes. Premium pay and payroll taxes are includible in
labor costs. Costs may not be reduced by trade-in allowances.
Cost of major overhauls are to be treated as capitalized and
listed as acquisitions in the year in which they occur. Form
937 or a facsimile is required to be filed with the tax retum.

Listed below are the valuation percentages for the six class
lives. For assets used in manufacturing, listed in schedule 2,
Class V is the most common class. Assets used in retail trade,
non-manufacturing activities and general office equipment
listed in schedule 4, are most often valued using Class III. To
determine the prescribed class life for your business
activity(s), consult the Department's publication "True Value
of Tangible Personal Property." The smallest percentage in
each class determines the minimum acceptable value

-saiong-as_the-property_Ls_he.ldloriLsa in hncittjE-ss._ ___

Class III Class IV Class V Class VI

93.2 93.9 94.3 94.4

82.8 86.3 88.1 88.9
72.4 78.7 81.8 83.3

62.0 71.1 75.6 77.8

51.5 63.5 69.3 72.2

42.2 55.8 63.1 66.7

36.3 48.2 56.9 61.1

30.5 40.6 50.6 55.6

24.6 35.4 44.4 50.0

18.8 31.1 38.2 44.4

18.8 26.8 32.8 38.9

18.8 22.5 29.5 33.3

18.3 26.2 28.9

17.4 22.9 26.2

17.4 19.6 23.5

17.4 16.3 20.8

16.3 18.1

16.3 15.4

15.4

15.4

Note: Personal property leased to a public utility in Ohio must be valued the same as if owned by the public utility. Please
contactthe department forthe appropriate valuation methor+
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Tax Form

937 True Value Computation
q Machinery and Equipment

q Furniture and Fixtures

q Public Utility Property

q Stand-Alone Computers

Class Return Year

State of Ohio

2004

Company Taxing District and County

(1) (2) (3) (4) (5) (6) (7)

Year Cost Additions and Disposals and Cost Per True Value
Acquired At End Of

2002
Transfers In

2003
Transfers Out

2003
At End Of

2003
Cent Amount

$

Totals

Remarks List @ 25 %
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Tax Forrn

913EX
State of Ohio

2004
Enterprise Zone or Hazardous Substance Reclamation Area

For accounting period to 2003

County

Return of Exempt Personal Property Located in an

Taxpayer name

Address of business in zone or area

City State ZIP

Taxing district name

Type of
Agreement

- Reclarnation area

- Municipal enterprise zone

- County enterprise zone

Time period for a

Date Agreement
Effective

cquisition of eligible assets from

Percent of
Exemption

to

%

Period of
Exemption

Years

Years

Years

Any taxpayer who is party to an enterprise zone or hazardous substance reclamation area agreement must complete and
su^iftFiis of rm wif^i t eirTaxableBusmss roper^y Taz Form 9201845^axab^t^01d ls^deCeimitied asfnasscfib^d tsY

the Tax Commissioner.

Ohio Revised Code Sections 5709.62 (1), 5709.63 ( I), and 5709.88 (H) read as follows: "After an agreement is entered into, the
enterprise shall file with each personal property tax return required to be filed, while the agreement is in effect, an informational
return on a form prescribed by the tax commissioner for that purpose, setting forth separately the property, and related costs
and values exempted from taxation under the agreement."

Enterprise Zone Property - Listed Value Summary
AIl enterprise zone exemptions are limited per the terms of the agreement

(A)

Total
LlstVafue

B()

Exempt
ListValue

(C)
Taxable Value

(Deduct B from A)
ListonForm920or945

1. Schedule 2 (nearest $10)

2. Schedule 3 (nearest $10)

3. Schedule 3A (nearest $10)

4. Schedule 4 (nearest $10)

5. Total listed value

File a separate Form 9113EX for each agreement and taxing district In which exempt property is claimed. Flie this
form with Form 920 or Form 945. Remember to listthe taxable portion ofvafue (Column C) on Form 920 or Form 945.

Declaration

Ilwe dedare under penalties of perjury that this return (including any accompanying schedules and statements) has been
examined by me/us and to the best of mylour knowiedge and belief is a true, correct and complete return and report.

Person, other than taxpayer, preparing return Date Signature of taxpayer Title Date

Address Signature of taxpayer Title Date
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Exempt Machinery and Equipment-Scheduie 2. List at 25% machinery, repair parts, small tools, etc., used in manufacturing, mining,
laundries, dry cleaning, towel and linen supply, stone and gravel plants and radio and television broadcasting. If the value of equipment
is based on other than book value, attach detail of computation.

Taxing District Description Total True Value % Listed Value % Exempt Listed Taxable Listed
$ 25 $ $ $

25
25
25
25
25

Carry iistedvaiuestopagel"ListedValueSummary"asindicated: Column (A) Coiumn (B) Column (C)
Exempt Inventories - Schedules 3 and 3A. Monthly inventory values are required of merchants and manufacturers. List total amount
of inventory located within the enterprise zone.

SDurce of Values Listed Method of Valuing Inventories Listed
Perpetual inventory
Physical Inventory

FIFO cost Retail
LIFO cost Other

Gross profits method Book Adjustments Date Amount DRICR
Dates physicals taken Book to physical

LIFO reserve
Net sales $ Other reserves

Schedule 3

Months in Business

Manufacturing Inventories

Taxing District

Book Vaiue

I

Book Value

ary

February
March
Apri1

may
June

July
August

September
October
November
December
Total Values

A. Average Values
Divide by No. of Months

B. Total. List Value at 23%

C. Average Value - Inventory at Same
Location for Year Preceding
Agreement (100% Taxable)

D. Average Value - Inventory
Subject to Exemption (A - C)

E Average Value of Exempt
Inventory (Line D x % of
Exemption)

F. List Value of Exempt
Inventory (Line E @ 23%)

$

Schedufe 3A
Merchandising Inventories

Taxing District Taxing District Taxing District

Book Value

$

Book Value

-I

$

Book Value

$=

I

Carry iine B to page 1"Listed Value Summary" line 2 or 3, column (A). Carry line F to page 1 "Listed Value Summary" line 2 or 3 column (B).
Exempt Furniture, Fixtures, Machinery and Equlpment - Schedule 4. List at 25% fumiture, fixtures, machinery and equipment,
supplies, smali tools and repair parts not used in manufacturing, inventories of other thana manufacturer or merchant and all domestic
animals not used in agriculture. If the value of equipment is based on other than book value, attach detail of computation.

Taxing District Description Total True Value. % Listed Value % Exempt Listed Value Taxable Listed Value
25
25
25
25

Carry llstedvaluestopagel"LlstedVaiueSummary"asindicated: Column (A) Column (B) Column (C)

Taxing District
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Ohio Department of

TAXATION
For-Storage-Only Calculation Worksheet

TaX Fonn 310
Rev(aeq 72103

Taxpayer's name

County Taxing district

Calculation of Storage-Only Exemption

1. Shipments into warehouse from within Ohio ..................................... $

2. Shipments into warehouse from outside Ohio ................................... $

3. Total shipments into warehouse (line 1 plus line 2) ............................ $

4. Divide line 2 by line 3 .........................................................................

5. Shipments from warehouse to Ohio locations ................................... $

6. Shipments from warehouse to locations outside of Ohio ................... $

7. Total shipments out of warehouse (line 5 plus line 6) ......................... $

8. Divide line 6 by line 7 .........................................................................
(This equals to total percentage out of warehouse that may be exempt.)

9. Multiply line 4 by line 8 ........................................................................
(This equals the total percentage of inventory that is exempt from
personal property taxation at this location. Take this percentage
times the average monthly value to reach the amount of inventory
that is not taxable at this location.)

10. Average monthly inventory value at facility ........................................ $
(from Schedule 3 or 3A)

11. Multiply line 9 by line 10 .................................................................... $
(Result is amount of non-taxable inventory.)

12. Subtract line 11 from line 10 ............................................................. $
(Taxable average value)

%

Note: This worksheet is only to be used when the taxpayer cannot actually determine the exact
amount of exempt inventory at the end of the month. If a taxpayer uses this worksheet to determine
their storage exemption, those source documents must be maintained for audit purposes.
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Tax Form

945-S

To the Auditor of

County Supplemental Return

Name

Address

City, State, ZIP code

County:

State of Ohio

2004

In accordance with Ohio Revised Code Section 5711. 131, the above corporation reports the following change(s) in taxable value
for the year 2003:

Taxing District
(enter exact name)

Taxable Value
PreviousYear

Taxable Value
CurrentYear Difference

Filing Instructions

This form is required to be filed with the auditor of each affected county when there has been an increase (or decrease) in value
of $500,000 or more in a taxing district by a business entity. The increase or decrease in value shall be determined by comparing
the current year's to last year's values.

The County Supplemental Return must be filed with the auditor of each county affected at the same time the Inter-
County Corporation Return of Taxable Property Is flled with the Tax Commissioner. Additional copies of this form may
be reproduced or obtained from the Tax Commissioner or CountyAuditors. Failure to receive blank forms does not excuse a
taxpayerfrom timely filing all required retums.

Declaration

I declare under the penalties of perjury that this report has been examined by me and to the best of my knowledge and belief is
a true, correct and complete report.

Date Officer's signature
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Just a Reminder! Did You:
^ Identify the taxing districts by exact name and departments taxing district number?

Complete all required schedules?

^ Complete all columns and exhibits on Ohio balance sheet form 921?

If a corporate consolidated return, list separately by taxing district the property of each taxpayer?
(See example on page 8.)

Include all necessary supplemental forms?

You may remove all pages at perforation, stapling oniv used pages to the inside cover for filing.

Taxpayer Identification

Please type or print the name, address and telephone number of the person to be contacted during our
examination of this return.

Name Title Area code

Address Telephone

Mail this tax return, balance sheet (Form 921), accompanying exhibits and any inquiries to:

Ohio Department of Taxation
Property Tax Division
P.O. Box 530
Columbus, OH 43216-0530
Telephone: 1-888-644-6778

This return is to be filed between February 15th and April 30th. An extension until June 15th can be
requested. Returns received by this department after the filing date are considered not timely flied
- see "Definitions and General Instructions-Filing Dates."

Declaration

I declare under penalty of perjury that this return (including any accompanying schedules and statements) has
been examined by me and to the best of my knowledge and belief is a true, correct and complete return and
report.

Date

Titie Signature of officer

If this return was not prepared by your own personnel, show name and address of firm or individual who
prepared it.

Name Address

Do not send payment with this tax return.
Tax is payable to the respective County Treasurer.
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Ohio Department of

TAXATION
P.O. Box 530
Columbus, OH 43216-0530

Ohio has more than 4,000 taxing districts, each with a different tax rate. If you are unsure of the taxing district where your
business and property is located, contact your County Auditor at the number listed below. Telephone assistance is provided to
the hearing impaired through the Ohio Relay Service (ORS). TTY/TDD users may contact CountyAuditors orthe Tax Department's
Taxpayer Service Centers by contacting ORS operators at 1-800-750-0750.

No. County Telephone No. No. County Telophone No.

I Adams 937-544-2364 45 Licking 740-349-6033
2 Allen 419-228-3700 #8805/#8807 46 Logan 937-599-7215
3 Ashland 419-282-4218 47 Lorain 440-329-5207
4 Ashtabula 440-576-3794 48 Lucas 419-213-4338

5 Athens 740-592-3227 49 Madison 740-852-9717
6 Auglaize 419-739-6705 50 Mahoning 330-740-2010
7 Belmont 740-695-2121 #221 51 Marion 740-223-4030
8 Brown 937-378-3998 52 Medina 330-725-9760

9 Butler 513-887-3160 53 Meigs 740-992-2698
10 Carroll 330-627-2250 54 Mercer 419-586-6402
11 Champaign 937-484-1600 55 Miami 937-440-5944
12 Clark 937-328-2427 56 Monroe 740-472-087312500

-^1-3 -C-termont---513-732-8-149- - -57--Montgomery--93k225-4315-------
14 Ctinton 937-382-2250 58 Morgan 740-962-4475
15 Columbiana 330-424-9515 59 Morrow 419-946-4060
16 Coshocton 740-622-1243 60 Muskingum 740-455-7109

17 Crawford 419-562-7941 61 Noble 740-732-4044
18 Cuyahoga 216-443-7165 62 Ottawa 419-734-6740
19 Darke 937-547-7310 63 Paulding 419-399-8205/8206
20 Defiance 419-782-1926 64 Perry 740-342-2074/1627

21 Delaware 740-833-2900 65 Pickaway 740-474-4765
22 Erie 419-627-6650 66 Pike 740-947-4125/2713
23 Fairfietd 740-687-7027 67 Portage 330-297-3573
24 Fayette 740-335-6461 68 Preble 937-456-8148

25 Franktin 614-462-3230 69 Putnam 419-523-6686
26 Fulton 419-337-9200 70 Richtand 419-774-5507
27 Gallia 740-446-4612 #217 71 Ross 740-702-3080
28 Geauga 440-285-2222 #3930 72 Sandusky 419-334-6127

29 Greene 937-562-5074 73 Scioto 740-355-8232
30 Guernsey 740-432-9248 74 Seneca 419-447-0692
31 Hamilton 513-946-4100 75 Shelby 937-498-7202
32 Hancock 419-424-7019 76 Stark 330-451-7350

33 Hardin 419-674-2239/2290 77 Summit 330-643-2669/2677/2668
34 Harrison 740-942-8861 78 Trumbull 330-675-2420
35 Henry 419-592-1956 79 Tuscarawas 330-365-3321
36 Hightand 937-393-1915 80 Union 937-645-3003

37 Hocking 740-385-2127 81 Van Wert 419-238-6285/0843
38 Holmes 330-674-1896 82 Vinton 740-596-5445
39 Huron 419-668-8464 83 Warren 513-695-1234
40 Jackson 740-286-4231 84 Washington 740-373-6623

41 Jefferson 740-283-8590 85 Wayne 330-287-5444
42 Knox 740-393-6750 86 Williams 419-636-5639 #340
43 Lake 440-350-2533 87 Wood 419-354-9153
44 Lawrence 740-533-4310 88 Wyandot 419-294-1531



200 11-2005

.[1 _138-8001..

OH-The-Law-PUi3LIC UTILITIES

CHAPTER5727-PUBLICUTILITIES

,[4HYi=Cautiori:,tSee. 5927s07; :ast:reproduced
Ir)imediately below;is effective,throughyuoe
29; 2q05. For pdovisians' effective7ane=30;
2005seebelow.,CCH, ] ,

Sec: 5727.01: •D'efihitians.-M'tised in this

.,(t)),,3}7ublic utility; ineans.each peison referred to
as aaelephone cqmpany, tYlegrapb.8omgany,:electric
c4mpany, natural gas company, pip^hne company,
water wo1'ks company'y water trahspOrtatlon com-
pany, liei^ktmgcompanyrrural23 ectriccompany, rail-
road coiitpafty, orconibined company:,-

^(B) "Gross receipts" means the entire recefpts for
businesg''^one by any person Gom operahon as: a

u¢hc utI'I t^ br mcid"ental th8ret4, or in connectipn
therewitii'; includinqny receiptsreceiveduiider
Chapter 4928.oftlieRevised Code. The gross re-
ceipts•tor businessaone`by an9ncorporatedcompany
engaged iri operatioWas a publicutidity ineludes the
entire receipt5foP, business'doneby such ctfinpany
uhdertheexerelse=ofits coti3oratepowers;-whether
fr9mthe operation 2s*a-public=Utility or from'any

(C) "Rural electric company" iheans any don-
profit corporation;vrganization; association,or coop-
erative engagedsin the businessof supplying
electrieity to its'iriembecsor lersons,owning an
interest therein In an area the major portion of
which is rural. . .. . . .

(D)Anyperson: !, . . . . . .

(1): Is a telegra'fificompapy when engaged ln the
businessof transmitting telegraphic messages to,
firom; through, oP(ii thls state; :-

(2) Is a telephonecompany when primarily en-
gaged in the businessof provluingloeai' exchange
telephone service; excluding cellular radlo service, in

(3).Is an electric,contpany when engagedin the
business .o,f generatiqg,transmltting„or distributing
electrlglty w^YhAn ,this-;gtate..for use by others,..but
excludes a rurai elec'triccompany ,

•(4) Is a natural gas company;wheqengaged in;the
bus)nesso(supplying;or distribqting:natural gas.fur
llghti,ng„,powgr, orheating purposes to consumers
within this state, excludinga,person 6hatlsa.gov-
ernmental aggregator or retall natural gas supplier
asdt:fine$ in seetion4929.01-ot tM1eRevised Code;

a pipe-Iine;con)panY Whemengaged inahe
6usiness of transportingnatural gas,.oi1, or coal ur its
derlva,tiYes fhro.ugh pipes or tubing, either wholly:or
partiallywithinthisstate;

10,703

,(7) Is a water transpottation contpany when en-
gage0'in'thetransporEati6n ofpassengersbr p'rop-
ertR ^by, bdat 'or other watei•craft, over any
waler3ia,V, whethor^natilral orartificlal, fromone
poiMwithin this state to another^point within this
state,-br betwe.en points withiri this state and potnts
without thls state;

(8) Is"a heating eoinpany when-engaged in the
business of supplyingCwater, steani; or alrthroug6
pipesortukiing,to coiisuiners within thisstate for
heatingpurposes;." ----

,(9) Is a railroad company when engaged inthe
businesg'of owningur operatiag a iailroadeither
whollyor-penially withln thlsstate on rights ot+way-
acryuired°and heliPexc1usively bysuch compaTiy,or
otherwise, and inciudes a passenger, street,:subur-
ban,orinterurbanraiiroa(lconipar(y^

As'usedJm:divis•ion (13)(2),of thi5 sectlon, !'lucal
exchange telephoneservice' means-making availa-
ble•ur: furnishing-access and,a slial.aone io all..persons
within alocaltallingarea;for.useltt originatigg and
receiving voice :grade.coiiiniunications.. over a
switchednetworh% operated:byfheprovi2ler of the
service witliln thearea and for gaining accessto
other.telecommunlcationservices..

(E)T.axableproperty": meanstthe propertyre-
quired:by.sectiom5727.06:of the.Revised.Code tobe
assessed:.bythe-tax,commissioner, but doesnot in-
cludeeitherofthefoltowing: . .^ . . .

(1) An item of tangible persoiialproperty that for
theperiod subsequenttothe effectiveclateof an air,
water, or noise polluCloncontrol.certificate ancl a•on-
tinuing solong-as the certificateis iaforce,ihas been
certifiedaspart ofthe pollu0ion control facility with
respectto whichthe certificate has been issued;. -:. .

(2) Aii item oPCangible personal property that
during'the ronstructlon of a -plant:or faciiity and
until the item isfirst capable of operation; wiiether
actually usedin opei'ationor not, is Incorporated in
or beiiig°held exclusively foi•incorporation.in that
plantorfacility,

(F) "Taxing-distr}ct" means'a,municipal corpora-
ttonortownship,orpartihereofiinwhichtheaggre
gafe rateof t8xationis4niform. ' `

(H) "Tglemqimunicationsservlce" has.the sanie.
rneaning as in•division (AA) of sectioo 5739.01 o( the
Revised Code.

(H) "Interexchange telecommun,cations coin-
pany"meansa persontliacis engageclin•ttie busi-
ness of'-transntittingtelephonicmes,cages.to, from,
thrpugh, or in this state,butthatisnot -atelephone

..,(6)..Is.a..-water-works company:when,engaged.in transaction Invihlch. a public utility ur inter-
thebusiness ofsupplying waterthrough pipes or. exchange tetecommunications.companysells. any
tu6in8, orin a simllar manrier, to consumers within tangible,l^ersonal' property to a person other than a
thisstate; , .. ., public utility or interexehange telecominunications

clhioTaxReporta,' . § 5727,U1 1 13M00
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contpany and leases that propertyback from the ;tele.phoneserJice,ezelGdingcellularradioservice,in
buyer.

(.I) Prottuction equipment' means alltitxalile
stuam,-.jmclear, hydraullc, and otherproiluction
plant equipment used to.geiierate electricity. Por
tax years prior to.20111, "protluction equipment"
inclucles taxable station equipment that Is locatect at,
a production plant. -- -

(K) "Tax year" meaos the year forwhich prop-
erty or grnss reiei(its are subject to.assessnie.nt under
thischapter.ThiSdivision does notlimit.the tax
commissioner's abltity to assess an<I value. property
or gross rtteipts outsicle the tax year.

(L) "Combjned cotnpalty" Ineans any person en-
gageci in tiae-activity ofan electric company or ruraj
eltrtriecontpany thatisalso engaged hrtheactivity
of a heating company: or anapural gas company, or
anycontbinationthereof., .,, . .

[AN->Catitloni Sec. 5727.01, asrejrioduced
belotv, anretderkfiy FLB. 66, Laws- 2005, is
effective June 30,2005.-For,provisionseffec=
tive tlirougrh June29; 2005, see Sbove7CCH: ]

Sec. 5727.01. Dofin[tions.-Asa,itsed in this

(A) "Public utility"means eachpeisonreferrecPto
as a telephone company; tele.graph contiiany,electric
company, natural gas:cantpany; pilie-line coinpariy;
water-works company;,watertransportatloncom-
pany, heating company, niral electriccomttany;rail-
road company, or combined cnmpany,

(B)+'Gross•receipts'+aiitians the entirereceijrts for
busines.s-doiie by auypersonfiront opePationsasa
publicutilityvor incideutal-thereto, or in ionaectiuir
Lixrewilh, inclucitng _ ai}y receipts rcweivetF under
Chapter 4928. of the Revised^ CoNe, The gross re-
ceipts for business cloneby an incorporated compapy
engaged in oDeration as aputilicutility includes the
entire receipts for busines.c done by, such company
under the exercise of its corporate powers, whether
from the operationas a public utility or from any
other business.

(C) "Rural electric,company"meansanynon-
profit corporation, organization, assooiatiun, or coop-
erative engaged in the business of supplying
electricity to its members or persons owning an
interest therein in an area theluajor portion of
which Is rural.

(D) Any person:

(1) Is atelegraph -.companywhen engaged in the
I)usinessof transmitting telegrapl>Ic tllessagesto,
finm, through,or iu thisstate; . . . ..

(2) Is a telephone cotnpany when primarily en-
gagcd in the business ofprovieling local.,exchange

. this state;

(3) Is an electric company when engageil in the
business of generating, tratlsmitting, ordistrihut5ng
electricity within thisstate for.use by--othetsbut
excludes.a rural electric companyf.

(4) Is a natural gas cotnjrany whenengaged in the
buslness of supplying or distribitting,natural gasfor
lighting, power, or heating purjioses[o' ionsumets
within this state, excluding a.petson that isa gov-
ernmental aggregator-or retail nattiral gassul>jilier
as (leGnedIn sectiorA929.04of the Revised C«lef °^ .

(5) Is a jjille-line company when engaged in the
business oftrahsporting natural gas, oil, or coal or its
derivatives throughpipes or tul>ing,either wholly or
par[tally within {his'state;

(6) 'Is a water-works company wtien engaged in
the businessof supplyingwaterthroughpipesor
tubing, orlna slinilar manner, to consumers witfiS'n

(7)Is,a.water,tratisgortation company when en-
gaged.in the transportation of.passengers or Urop-
erty, by-..Uoat or oJjier,watercra4t,,.overany
waterway,.whether natural ar artificial, from'.one
point:within this stafe,to another pointwithin ^t}iis
state, or betweenjloints within this state and polnts
without this state;

(8) Is afi,eating company when . engaged inthe
business of suppiying;water, steam,,orair. Shrough
pitxs•or tubing to,consumCrswithin this state for
heatingpurpo5esi ... a.;,_.
.(9) Is a railroad contpany when engaqed inthe
business of owning or operating a railroad either
wholly or partially within thls state on rights-of-way
acquired and held exclusively by such comparly, or
otherwise, ancl include9 a I passenger,'street, subur-
ban, or Interurban railroail company;

As use<t in clivision (p)(2) of thissection, ;' Itical
exchange telephoneservice" meansmaking availa-
ble or furnishing access anda dial tone to all persops
within a local calling area for use.in origiriating and
receiving`Voice gradecominunicatiohs overa
switihednetwork!olierateil bythe provider of the
service within the area anci for gainingaccess to
othertelecommmnicationservices: I I^ -

. (E) "Taxable property"meanstheliruperty re-
quired bysection-5727.06of the-Revised Code to tie
assesseel bythetax cotnndssioner, but does'notin-
dudeeitherolthefollowing:

(I) An ifem of tangihte personal.ti'roiSerty that for
the perioiJ suhseduentto tlieeffective date of an air,
water, or noise-pollutioncontrol certificateand-con-
t inuing'so long as the certiflcate Is in force; hasbeeu
certifilrl as'fiart ofthePollution control faellity with
respectto whichthe certificate hasbeetiissueil;

Sec. 12, S.B. 3, Laws 1999, prpvIdes asinllaws:
Sec. 12. Rlectrlc companies anii rombinerl compaifics;

as-dc•rimvb in stvtiion 5727.01 of thc.RCVisnl Qa1e7shall first

¶. 138-800 § 5727.01

b¢.sul9ject to the corjmratimi Iranchl'se tax under Chapter .
57331 of the Reviscd CoQe foM taz yPm 2002; Ts"tax yeir" ts
eleflncdinsection5733.04oftheRevisatCale"`.'.

. 02005,CCHINCORPORATED
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