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IN T'HE SUPREME COURT OF OHIO

State of Ohio ex rel. Claugus Family Farm,
L.P.,

Relator,

V.

Seventh District Court of Appeals, et al.,

Respondents,

Case No. 2014-0423

EVIDENCE OF RELATOR
CLAUGUS FAMILY FARM, L.P.

Now comes Relator Claugus Family Farm, L.P. and submits the following evidence in

this matter:

1. Affidavit of Bruce A. Claugus;

2. Affidavit of Eli Jr. Miller;

3. Beck Energy Lease dated February 4, 2004;

4. Gulfport Lease dated September 30, 2013; and

5. Gulfport Mineral Ownership Report for Records Reviewed September 4, 1855 to

November 22, 2013,

Respectfully submitted,

Daniel H. Plumly, Counsel of Record

Andrew P. Lycans

COUNSEL FOR RELATOR, CLAUGUS FAMILY
FARM, L.P.



CERTIFICATE OF SERVICE

I hereby certify that I served the above Evidence ofRelator Claugus Family Farm, L.R. to
the following by regular U.S. Mail this 22°a da.y of September, 2014:

Sarah Pierce Scott M. Zurakowski
Tiffany L. Carwile William G. Williams
Assistant Attorneys General Gregory W. Watts
Constitutional Offices Section Aletha M. Carver
30 East Broad Street, 16`h Floor Krugliak, Wilkins, Griffiths & Dougherty Co.,
Columbus, OH 43215 L.P.A.

4775 Munson Street, N.W.
C^ounsel for Respondents P. O. Box 36963
The Seventh District Court of Appeals, Judge Canton, OH 44735
Gene Donofrio, Judge Joseph J Vukovich, and
Judge Mary DeGenaro Counsel for Intervening Respondent Beck

Energy Corporation

Andrew P. Lycan ^
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IN THE SUPREME COURT OF OHIO

State of Ohio ex rel. Claugus Family Farm,
L.P.,

Relator,

V.

Seventh District Court of Appeals, et al.,

Respondents.

Case No. 2014-0423

IN MANDAMUS AND PROHIBITION

AFFIDAVIT OF BRUCE A.
CLAUGUS

I, Bruce A. Claugus, being first duly sworn and cautioned, hereby depose and state as follows:

1.

2

I am of lawful age, under no disability and have personal knowledge of the matters
hereinafter referred to.

I am the Managing Partner of Claugus Family Farm, L.P. ("Claugus Family"), a family
limited partnership duly organized under the law of the State of Ohio.

The Claugus Family purchased a farm encompassing approximately 60.181 acres in
Monroe County, Ohio on February 21, 2006. The Claugus Family purchased the entire
interest in the property, including the interest in the mineral estate.

4. A prior owner of the property signed an oil and gas lease with Beck Energy Corporation
("Beck Energy") on February 4, 2004 (hereinafter the "Beck Energy Lease"), A true and
accurate copy of this lease is attached to the Evidence of Relator as Exhibit 3.

5. The primary term of the Beck Energy Lease was ten years; the secondary term was to
continue "so much longer thereafter as oil or gas or their constituents are produced or are
capable of being produced on the premises in paying quantities, in the judgment of the
Lessee, or as the premises shall be operated by the Lessee in the search for oil or gas."

6. To date, no well has been drilled on the property; oil and gas have not and are not being
produced in paying quantities; Beck Energy did not operate the property in search of oil
or gas; and Beck Energy expressed no judgment regarding future production; and
(pursuant to the terms of the lease) the lease therefore terminated at the end of the
primary term as of midnight on February 3, 2014.

7. On September 30, 2013, the Claugus Family signed a Paid-Up Oil & Gas Lease with
Gulfport Energy Corporation (hereinafter the "Gulfport Lease") covering the property. A
true and accurate copy of this lease is attached to the Evidence of Relator as Exhibit 4.



8. The Gulfport Lease provides that the Claugus Family is to receive $7,000 per net mineral
acre for which title is confinned, along with a 20% royalty from any oil and gas
produced. Thus, the Claugus Family is to receive bonus money totaling $421,267.00;
potential royalties could total millions of dollars.

9. The Gulfport Lease includes a 90 day "title period," during which Gulfport reviewed title
to the property for title defects.

10. Oil and gas leases not released of record do not constitute title defects under the Gulfport
Lease, provided the primary term of such oil and gas lease has expired by its terms and
no producing oil and gas well has been drilled pursuant to the lease.

11. A 180 day "cure period" follows the title period, during which the Claugus Family may
attempt to cure any title defects.

12. Because the primary term of the Beck Energy Lease did not expire until midnight on
February 3, 2014, the Beck Energy Lease constituted a title defect, which caused
Gulfport to reject title to this acreage.

13. The Beck Energy Lease, however, was scheduled to expire during the cure period, absent
the events specified in paragraph 5 above. Thus, the expiration of the Beck Energy Lease
would cure the title defect, allowing the Claugus Family to receive the bonus money and
any royalties from a well drilled under the Gulfport Lease.

14. I have reviewed the Beck Energy Lease set to expire at midnight on February 3, 2014 and
it is a Form G&T (83) lease. Thus, the Claugus Family would be a member of the
proposed class as defined by the Common Pleas Court.

15. The Claugus Family never has been provided notice of the class action, never was
provided with notice of the order purporting to toll its lease with Beck Energy, and never
has been given the opportunity to opt out of the class action.

16. Due to the expiration the primary term of the Beck Lease being only a couple of months
away from the date of the signing of the Gulfport Lease, I would not have joined the class
action lawsuit and if properly provided notice, I would have opted out of the class.

17. If allowed to stand, the Seventh District's Judgment Entry would prevent the Beck
Energy Lease from expiring pursuant to its own terms during the cure period of the
Gulfport Lease,

18. The 180 day "cure period" set forth in the Gulfport Lease ended on June 27, 2014, well
after the Beck Lease expiration of the primary term.

19. At the present time and due to the tolling order there is a cloud on the title to my real
estate and it is not possible for me to know what I own, what I can lease or what I can



sell. If the Beck Lease had been permitted to expire of its own terms, none of these
questions would exist.

20. I have reviewed the title report prepared for Gulfport with respect to the acreage in
question and the tolling order does not appear in the chain of title, a true and. accurate
copy of the summary to this title report is attached as Evidence of Relator Exhibit 5.

21. The cloud of the tolled Beck Energy Lease effects the value of my real estate in a number
of ways:

(a) My real estate is more valuable on a per acre basis if there is no
existing oil and gas lease on my property. This is particularly true
when I have not received any bonus or payment for the existing tolled
Beck Energy Lease. When I purchased the property the Beck Energy
Lease was set to expire earlier this year. Absent the tolling order this
lease would have already expired and I would be entitled to lease my
property or not lease my property as I saw fit. I would receive the
benefit of that decision and instead there is now a cloud on the title of
undetermined duration for which I have received no value;

(b) The Gulfport Lease that has a 20% royalty interest which increases the
value of mv mineral interest over the tolled Beck Energy Lease which
has a 12.5%o royalty interest;

(c) My adjacent property in Monroe County of approximately 900 acres is
negatively affected by the tolling of the Beck Energy Lease in that
there is an inability to "block" and lease all of my acreage which
makes it less likely that all of my property will be unitized for a
drilling unit(s) or that any drilling unit created will best utilize all of
my acreage; and,

(d) Because the time to resolve the underlying Hupp v. Beck Energy
litigation may extend beyond the development of Gulfport or other oil
and gas developers of the oil and gas resources in the area, the acreage
covered by the Beck Energy Lease could become "orphaned" acreage.
Accordingly, the acreage covered by the Beck Energy Lease may not
be included in any unit and the possibility is greatly increased that this
acreage might not be pooled or uiiitized at all. The uncertainty
surrounding the acreage covered by the tolled Beck Energy Lease
creates a negative inipact on all of my acreage, and not just the tolled
Beck Energy Lease acreage.

22. The Claugus Family brings this action to insure that due process rights established by the
Fourteenth Amendment to the United States Constitution and Article I, § 16 of the Ohio
Constitution are followed and that the constitutional rights of the Claugus Family are
protected and upheld.



FURTHER AFFIANT SAYETH NAUGHT.

Affirmed and subscribed in my presence this 18ti' day of September, 2014.

`^ --- _ ^
^ ot ry Public

JENNIFER FREEMRN
Notary Plahlic, State Of f^'evv Ycarh

No. 02fr501I529
Qualified In New YUrk County

Ccmriiissian Expires , pt

4826-5122-2558, v, I
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IN THE SUPREME COURT OF OHIO

State of Ohio ex rel.
Claugus Family Farm, L.P., Case No. 2014-0423

Relator, IN MANDAMUS AND PROHIBITION

V.

Seventh District Court of Appeals, et al.,
AFFIDAVIT OF ELI JR. MILLER

Respondents.

I, Eli Jr. Miller, being first duly sworn and cautioned, hereinafter state as follows:

1. I am of lawful age, under no disability and have personal knowledge of the matters
hereinafter referred to.

2. 1 am a licensed real estate agent in the State of Ohio and deal extensively with buying and
selling of real estate with and without mineral interests.

3. I have considerable knowledge in the Monroe County, Ohio area having been involved in
the purchase and sale of considerable acreage in the county with and without oil and gas
leases and where the surface and subsurface rights having been divided.

4. Vacant land sells in Monroe County, Ohio fall predominantly into one of the following
categories with the value of the land depending on what is available for sale: (a) vacant
land without any oil and gas lease encumbering the property and all oil and gas rights
available for sale. Property in this category sells in the range of $10,000.00 to
$15,000.00 per acre; (b) vacant land subject to an oil and gas lease with the purchaser
being entitled to receive a 12.5% royalty. Property in this category sells in the range of
$8,000.00 to $12,000.00 per acre; and, (c) vacant land where the oil and gas rights have
been severed so that the purchaser only acquires the surface rights without oil and gas
rights. Property in this category sells in the range of $1,500.00 to $2,500.00 per acre.

5. Royalty interests are sold in the range of$500.00 to $700.00 per percentage point held by
the mineral interest owner. Most landowner royalties range from 12.5% to 20%0.
Accordingly, a 12.5nio royalty interest would sell in the range of $6,500.00 to $9,500.00
per acre and a 20% royalty interest would sell in the range of $8,000.00 to $15,000.00 per
acre.



FURTHER AFFIANT SAYETH NAUGHT.

Eli Jr. Mill

Affirmed and subscribed in my presence this Jday of September, 2014.

2^ 9*

4841-2532-5086, v. 1

G/4RRM M. ROACH
AftmeYatlaw

Not" pu*, abe of Ohio
MY CanftsMn ft No

EVkvft D&
5estlon 147.03 R.C.

Notary Public
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OIL AND GAS LEASE
Form G3T (83)

THIS AGREEMENT, made aod entered Into lAla

- - ^ (S ® s
of L C! 81i rr g^_cY!L1111- Ps2_Li^- (Phone)

hereinafter ceffed the Lesaor, and

, 20 am , by and between

Y-44

BECK ENERGY CORPORATION, gax 1070 , Havenna, OHCd286

berelna0er ea0ed lhe Lessee, WITNESSETH:

1. Thot lhs Ussor, for and in consl0eratfon of ane dollar ($1.00) and othar ntuable consideration In hand paid by the Lessn, tho receipt of which Is hersby aoknowiedged, and the covenants
and agresments hereinafter contained, does hereby leasa snd let exclusively urdo the Lessee, for the purpase of drgiing, speraiiort for, producing end remaving ok and gas and all the constituents

thereof, and of in{ecUng air, gss, brine and other substances from any iouree and Into any subsurtace strata, other than potable water strata and workabie coal strata, (Incfuding but nat iimited

to the right to in)eet any wells on the leasehold property and to otherwise conduct afl such socondary w tertiary eperations as may be requhed in the opinion of tbe Lessee,) and to transport by
pipelines or otharwise across and through sald lands oil, gas and their constituems from the sub(ect and other lands, regardlass of the source of such gas or the leoatlon of the wells, whkh right
to transport gas tram other prapertles across the feasehold premises shall survWe the term al lhis lease for ao long as the transportation of such gas may be dasired by the Lossee, and of placing
et tanki, equlpmont, roadsand structures therean to procure and operate for the said products, together with the right to enter Into and upon tho laesed premisa at aH times lor the storesaid

purposas, being all that certsin tract of land sttuated In Section/Ut/District Ho-51 of Qeaaw - Township A) IZ6 a - County, Ohio,

boondod aubstantlaiiy as fallows:

North by lands a

East by lands of

South by lands i

West by lands a

being altthe property owned by lessor or to which the Ussor may have any rights in sald Section/LoVOislriet or ad)oining Sections/Lots/Dislricts, containing 2 T

acras, more or kss, and being the proporty dascdbed In fleed Vohrme , Page of the County Nacord of Ooeds.

2. Thls lease shali eongnue In force and the dghts granted hereunder be quietly enjoyed by tha Lessee for a term of ton yeare and so muehlonger thereofler as a8 or gas ar their constHuoeM
ero produced at are capable of being produeed on the premises In paying quanthies, In the judgment of the Lassee, or as the premises shafl be oporatad by the Lessae in the search for all or gMs and as

providedin Paragnph 7 folfowing.

3. This lease, however, shall become null and vold and alt rights ot either party hereunder shalt tease and terminate uniess, wlthin /^ months from tha

dste hareot, a well shall be commencad on Ihe premises, or unless the Lessee shall thereafler pay a delay rental of T e f1 O _ Ooiiars sack year, paymenta

to be made quartorly un0l the commencement of a wefl. A wefl shalf be deemed commenced when preparations for drilling kavo been cemmenaed.

A. In consideration of the pramises the Lessee covenants and agrees:
(A) Ta deliver to Ihe credit of the Lessor in tanks or p[polines, as royalty, tree of eost, the aquaf ono-elghth ( 1/8) part at all oil produeed and saved from the premises, or at Lessee's option

to pay Ussor the market price for such one-eighth ( 1/8) royafty all at the published rate tar oil of ilke grade and gravtiy prevailing on tbe dato such olf Is run imo tanks or pipelines.
(B) To pay to the Ussor, as royaity tor the gas marketed and used off the premises and produced from each well dr0led thereon, the sum of ona-aighth(1/8) af the priee paid to Ussee per

thousand cubic feet of such gas so marksted and used, measured In accordanu with 8oylo's Uw for the measurement ®f gas at varying pressuros, on the basis of 10 ounces ahove 14.73 paunds
atmospherk pressure. of a slandard baae hmparature of 60° Fahranheft and stipulated Dowing tamperature of 60'Fahrenheh, w8hout allowsnea for temperaturo and barometric varfa0ana lass any
charges for transportation or compression paid by Lessee to deliver the gas for sale. Payment of rayoiry lor gas markefed during anybalandar month to be an or abou the 30th day aher receipt of

tuch tunds by the Lessee.
(C) Lessee to deductfrom payments In (A) and (8) above from receipts of proceeds by Lessee, Lessor's prorata shara of any tax lmpased by any governmant body.
(0) In the evant Lessee does not se0 the gas to others. Lessor shall be paid on tha basis of the lowest tlefd market prica paid by any public utiiity in the state at the well head for gas of like

kind and quality, and on the same basis ehot sueh u0lity would pay for such gas, inclutling any aswtation in price that such utility wauld pay for such gas as il a contract for the sale of same

hadbeenameredlnteattbetlmeofinitialptoductbn.
^^ ^ if/Ci rS F d-^I^S

5. All money due underthis Nase sha8 be paid or tendered to the Lessor by eheek made payable to the order ot and mailed to
. ..__.. -. .^ . . ..^ .a_ .._._. . .. . . .._ ._ _._ _.0Ll-.._._r._d r....A..Afl..^...tr...



^ _ ^ _ ,^•
... _. .. . > ^

15. TMliesoa sksS Mave the prWSage ot wing suNkk^d cg, gas and wahr lar aANafing on Uw premisss snd tho right st any Ikw during or eMr the axpiratkn ot tMs kaso k nmovo hrtlon Uwrecf by wrNton nogoo to tka Lestor dosaribing
plpe, wog cqkg, machbery, equipment or flxtures plecad en the prondtes. The Les9n shall hsve the rlght to surrender tbk kaso a eny po

orttos whidf N ekets to sumader, or by murning ths leuo ts the Lossor whh tke endorsomend of surrandor theawf er by raeordbg the sumnder or pedfal surrendar of this kasa, any of
the p

lggW urrendu soch

aflhicpeeUa Ihereto rda0ng In onysway to Uee portkn o^5 the pramkes t^abd on said eurtMn
a utMmM b^rentaF hentnbefure se^t krih s1uN be redueed b preparlb^n 1oMtho araeage rnnderodand

15. In ths avem IM Lossee ts ueabk to perform niy of ths ads to ba pertonneA by 1Ae Lossoe by rwson d torce maMure, Includinp but not Nndbd to scta of Qod, strihos, riofs, and go'uxnmeatal
restricttont induding b®t not IimNed to reshieU® the brveinstkn ot any Slereo ma{oun verthebss remain in tuS feree and effeet unW the I.ostu can perfann »Id act or aets and in nn aront ahsll

the wOhin Ipase expirs for a poriod of nirwty day s aNa
17. In the event Lessor considers thal Lessoe has not compiled whb any of hs obHgaikns haraundar, ehher espress or Imp1Md. Lessor skuu natHy Losca In wrging se0ing out spaciHcally

ice

by Lssaar. ^ The ^servke of bsaW ooda haH be precedent to the^brinp g of any(ea0on by Lsssor anpsafdtMasa^ter any causel,

ich
and no^tch aetk^ zhaN be 4neqMauntk th he kopse ollhirty (30) days

afbr service of such notiea an Lossea. NaHfwr the tervtu of taid nadee nor the ddno of any eeb by Leasee aimed to maet ell or any part of tlu stkgsd brqehas ehaH ba dumed eo admkskn

or praumptkn that t essoe has failed to peMaTm a0 hs obliYatboe horaunder.18. In conslNratkn of tko aeoeptancs of this kase by the Loeso, tM Lesser agroa tK himseH and hk belrs, succossors and astigns, ihst no ethar Iase tor the minarots eevaed by thk

feaso shaH be gnnted by 1MLessor during the brm of thk kwe or any eatsnskn or renewd tharopf graabd to tho Uisae hereln.
19. IIA qovenaots ond condNions betonen the parties horato slnH ateod to 0Ir hahs, pareanN mpnsontatiws, succe:sors and atsigns, and the Lessa haoby wsrrqds and agrees to

thO
rslardunM

this
tho

maUor thoraal, a d no f pfbd c^avonmt'sgreotment ortotdi®ation^sheN he read lowfluo 4h^ls agrooment

and
ar hnaxyo ed apin Iha^pargtks or etther of lhewLesea lurlkar apnwa to sipn euch

sub ject

decumams as ney be raasonably nquastod by Lessw to pmrkat Lestee's tXh to tho oM and gas kased hareln and such odwr documents rNsUng to tM sek of produetkn as may he raquhed

by usaw er oBbrs.

A0. 7-4E LEssoYi Ar1,D kCssE E
W,'1! sM^tT^-Afi ^ ^G^^^ 6 ni 4®e.ATIo NS

,6F'fikL 1,J,5J-L IdeA-Teous $ARDS.

IN WITNESS WHEREOF the Ussars hare heremdo set their haods. Sackl Socurny or Tsx 10 No.
Slgnstures

fgned and acknow dged tn the pro ee ol:

C'Lfr1n.P..O- " r

AS

STnTt: oF ^^i ^Y----- ► INDIVIDUAL

iY^n^t^e^ ► SS:
COUNTYOF

5efore me a Notary Poblic In and tor said county and state personaHy appeared the above nsmad

didaxoeutetMbngaingimtrumaMandthatthessmels
hoe act end deed forthe purpases thenin set for'h.

^
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MEMO. RANDUM 4`PF PAE&35'BiI. AM GAS LWF`

Th"z.s Me=^dmu of Paid ^p OR mci: G-s tzm mke this^-Q day of Septembex 2013 4raz ffex:d-ve &--
Oday ml Spimber,2013, by md between CAmgm Fates^ly.Vsrw, LP. of 555 Ma3n.Street, .A,gst S 715, New
YorX NY 1OM, ^vW9a r,allcd 'Les-sot;r3", aud. ^^RT ENERGY C$'8RPORA`1''LO1W ^ ^rr^SF€aearR ^, a
Xekvzrre Cazpaza...'on evfta zmE1kg a3z4xess of 14313 N. MaY AMn3ae, S^.o 100, Oklahoma City, OK 73134,
^ai^ez c^tF^fi "LesseSe."

WI'ffMASETH, dW €ar and in r.omadm-a.iean of the sum of QDe DrUu ($1,€0) eartE in hmsd paid, and
other good amd valuable wcsnrAdemdan, fA,s;ssyr did make and execute in favor of Ta,essw an Oil WA Gu Lme dated
and -,f.'io=ve. Scp8mber2013, which ptor:dm for aflue (5) ycru` primuy tam covering ff„emser"s interest in t4ae
foHo+rr^g de=sbed 3an&

Ts.x P=e1 Trl-tificaWn. Na.mb-; Tv4r1Seobanf1`cwp AlolRangdCZtx:
E39-013002AMO; (hun/91415lNW & SW 'A

and is bounds^,̂ i fsszme.1, or cunut€y n fullevr3:

On tbt Nmth by trLads of Clu.rsgta F-ily Fwzt,, Lp,;
On ft liast by laxEds of Mark S.'E..uzader a &I,
On the South by lands of Cg.utw Twp;
On die Weskk by lanu of Swdsan Line;

CD=asnzug 60.181 9=, nm Oa leas, zul. located iD t^O TbWns14 of f3reea., in t^ County of Vmsraa, 4tat.e of
Ohio, for ft patgesae of o;dMag„ ^g for, p=oducbg and rcmrsvhlg 09 md ga and a918fic croraatYcr.wttts thereof.
5W 10uh wm asrxveyed to I.e.sem -ftm BVft., Ine., by *#- Of Warranty Deed +iaYi:ea3. Mssrh 25, 2011, and
rwo.rded in Deed Book 7A2, at P2cp 769, at the &Ctirr%ce's offfam of Mcrruoe Councy, 0144 r his :esss mf be
extecded: for an additional fnee; of ive (5) yem upon additional c*mZdersYbn pap.¢i to I,e.^^ pa^sma to thateecsai
e^f. tlto Oil and C^as ^.te^.

Tha Memmwduna of Oil and Gas 3.em is being made uE filed for ts.t puapasse of giving third pas:'s.^,
mtae of 4ffi°, exasrenoo of the i.em +dese2€be+i a6ssee. kb.e aeoution, delf-imy and xeeo-dat€srr, of thii 'J!deanmmraetum
of Oil and ^',^s Izase stie3t have rs.s eUW. ccpcs.t and is not itsftcIeAl a an awndimm of the wns art,d eondidons of
the Izae It is ft iftrnd of ft LessuF to iow Lawt's interest in and to the propeElles dzscribed bac#m, zhadcx or
not the tru?s recited hervs s. am ropm&y dambext.

IwXECUTM ^sss-,. day Of seffctecu=, 20:3.

^rtlnCe ^ugs, Manri^' ^S
C^^u^us Fpzzily

Pqe 19f2



R.A^SMRzP

STA,:iE OF OMO

COUN'TY OF 1nONRCB^'s

)m .. . ^ ^^^^^^GhmT

on Ws, siay of SepUtr,Tw, 2013, bdue•ee m . DAUf&I H. Plxxstl.v..,. - .., ft undr.esip-ed
o#icer, PUaaMRY agpcz=4 Bsam CU kw v^n. 2^s = (or ^.tisfa.^r^.y ^ssven^ tc 3^ the ^r^(s) vv€^u^s^
^(s) isfsre subsc^^d to ^re^Ah€ ^s s^ aolecsr^vle^4ged ex^9a-^ ft saffle ii^r the
p^garse,r, ^c,wag cTss^s;ei^- gixg partner of Cletug,ss Fa^ily Yama S.tPB

1N W't'IN'RaSSlI^^oF, Ihmauto sest my bsani =i OffisaW sesl.

Cu¢^snaissiat^'F^pu^a; ^My

STATE OP oHS{'3

C^'.3IRNIT"sj" Jr-

'lU goxguia* in.stmm# wss ackuovdedged L+ehrc me Thzs <Lag of
^ ^ ... ............ ._. v _ ^%- -......^ .........._...... ^

k ......----_._._ rxsspazWi^n, va €.w.!s.ala`af the cox-Imatic;,,.

Gir= oMes Ery hn1 and sul t§is - dsy uf - 2013.

My Cocsmcsien Fzpires: -

lawmden PeqyAred By zttd Retsrn To:

fss+lfp= FMgy coq*taLion
14.113 N. May Ave., Su#.Ee 20€1
Ok@abcama C€ty, t3X 73134

Sz^Taare(^d'at^ry 7fa

NamrdNaEuy Pu6iiE
DANM ff. pt,UMLy

. ^•atk^,^wrr

^ =0 147.93l^z

CORPORATE ACKKOW#,,F'CaGAMW

^i ^Skuxef Cdt^fary k'a^^i^;

WxxxONofs,ey Nb#ic cmint3:

2013, by
a
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OIL & GAS ^^E

This Lease made Yhi^ day of SqAvmbc;r 2013, by and 8.aowecn C-kugdus Familg Form, L.F. of 555
Ivisia 31aVet, Apt 8 715, fdrw Ycrk NY flC-044. 5mmfkr collec&algr WW z%mor," md OULMRT
IPdFGRGSt' C+FI!RPC9RAn4:1!PZ, sDc1p,wam , ndon sshh a mafling eddress of 14313 i,i. Aft Suite 100,
Okkhoma Ci4y, OK 73134, b6min•e.axer c.elEed `Leseee.'°

WIT?VE;^SEM-1, Ybst for ransk in cansida2Eisrn of Ow T'bcsilu (S1..013) and other good aud valeaalate
comidaudDn, the receipt md siffwiwy of wk,zcla Io! lamo'by acknawledged, and of tbo w#AW s;srw=ts eud

limisxa'?c set lbKtl), ft loss¢sr emd Lessee "u fo3lowa:

^ Q Q&U^5L Izm hm-tby kem wbmltr^^^ to Lemm aR 4'be aLl nd gm (imh;z?FnS bsx£ not h,et
to ss^ sum gm r,wbzsd melhane Vis, eo&lbed M meftm m &* M wocludor] ari ges oi u7.t
awwzW muzi gn od adw 9ryd*=bws od tura-l^^ons cardwied hn, a,ascaeubd w* =idix% fiam, w
pv&mW . , vri'rh4n srry fmiad(a, sob sree, mmed-od area, cse mw, and Wl.rmmsn'.scmhsg 7mal md their
bwd of pwmas conaftags, Whether ktiromban or xim*^ undarift de I.mfi Pmfn Ie=A fteffias wn
sA mResava sigW aa rnay be nocmwzy or emvwiw fbr I,e,aw, at its ekutzuo, io expkn fo, devasloA larodacc,
m.maare, ad. =&vt pmftction ffm tlo L easehold, and frcm arljommg Iats.cla, asi3zg awiherods nd #rAaaiqaaes whch
are not mtrlote3 to eurresg whwlogy, kdudmg ft right to conduct WAMYC m and ctbw W?lo4*rzw E^^
to drill, mae¢mbv, opuav, mo to cpcmte, g[w, abanft^ ^.ad aemve wft to use or WW1 roads, declrk pa^et and
Wephm As iffti.es, and to OMMW R%-J1vz with wA'emszst WItiv, mchufti; daft wqxna' à€^s„ o=pwswn aW
rollecaa^ fialkim for nn in the prdLxto and tmpmtaft of produch; fzm the L !d w ftm neighNring
€sads across tho 7uaawhole, tD use oil, M and am-afionsdc wsW aumsas, fim of sos4 to s¢aee gm of my "
ardmwouti„ mgwdlm off31e scr,m tboreat meladmg ft mjectisg ofgo 73wm wd removing flze raaf.e tbmt33ora,
to ivctro-t skcixed gas. to operate, mak4e* aepas'€, od rmovo ^r.c'asl ad e<.7a^mamt.

DW!PRIk?TlML '1'lao J.,melaat4d IS toMd axi ih€ 'fowwhip of f`r^aa, in the County of Monroe, in Ybc .*tm
of 4)]do, and aloer^d n faalEows:

Tax fl'asel Idmdfndm Num.bart *IWSVWcaDJTWp Nomme,fQh;
Q9-f313tJ02.f3Qi3dr; GtasatzJ91415t'kro 6+J & -SW 's'^

and is bomded Awm.erfly or oasrewt3y es fcellows:

Oss ft NrsAh by lands s+f'Cta,$o Family Fam, L.P;
On the Eaa# by lend.s ofM&tk S, Lmdor ct ala
On the Sc+uth by 1ande ofOmtex'I`up>
On tle West by lands of Seetam Limy

"Sm Easlalbf% "A" atfacked bere4cr and made a pstrt homf for Other Pmvssloas of th£a @emeri

including lamd-* a"uirca] frcrm BVL Inc., by vamc of Waramty Dmi dated March 25d" , 201 f, and recorded in Dftd
Bosk 202, se ^ar, 769, at dw R.er,arda"s offim of Mmroe Couml,y, Ohio, od descrlbed for the gupcraex of €bh
sgrccoiea as oasn#airsisg a toEael of 60.181 a:x:,, Whedher wtualty more or Iass,= and including caxidpm lazds
owned by l,esw. 'fhis 1.ease also covm and inch3r#es, in addtian to that abm a3escrib4 all land, if auy,
cmdgureus or Azcwt to or 4os'rsibg t,ho Imd abcrae dmaliesl enF (a) swntd or oWmed. by lAsw by limltatiou,
prenaiogsr4 pommloo, mtersltru or anrocarrcie-6 istaftumeni or Ca) a,s to wbs.ch I,eswr :^ ^pmfiwasrx ri& of
ecquisl;ic.m :€,maxr asree,s to exwm any enrpplam=2b,1. iraslrctrnoxt xeqtmtad by 7 esme for a rnusa sxrnpDaw or
wmmte demx4don of s,aid lmd.

1&M x ',bis I,ease &,A rma3n in faa^ ^S°iqasr°y t.e^ of ^i^e {^ ^r^ E^,e^a t2,E3f} ,^,tvi
^ber'^i , 2013 (off ^) to 11:59 1%A^ S^St^^ba ^r_ _,^ ^0l8 ^ cl^ uf. pmmlr t=) aad ft11
rwiinm bqcrad ft prImmy #exna a to #ho effixy of Oac Lesae2rold if axqy of #'b.^e foRewleag I^ sal%.nfea's: (z)
opsx-&= m cazmsluctd an the Lewlaold or lands pw[edAsmllimLs thercwitih im ecmb of oil, gas„ or thesr
r,anstlEvents, or {ii) ia wail dzemed by Lessee to be apablas of prs3daaodam €s located a^+s the Leasehold or bzads
poolez3lmitia-A thcrcwi#13, or (ial) sail w M or iteix ronsfiWents, are produwd fmm the I.eoeb.asld or Iwxa
lssrcaies3hmdvkd Yb.e;v^ or (i.tr) If the Ieaselold or tbLTwft is sased for the undorp=d
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UMW uf M of ff¢+r €bw ,ratection of mmd gss, or (v) if pmaa4ed paymtvos am made, or (vi) af 12wee's
apamdims aea dzrlayed, €Smqqeyesed or ' tod a a resute of Emy CLV„ stone or uffiw MkWg rsr mWn nlated
nP=cxi mdfg Ony asx6gaeg au'd effic€m W", pwmst az °OR wvgrirg Stich operations m ft imd
pre^.isw or an atfizar lsnda affeertng fla.e, kned pr-i=, wh &* Wili mWmealm1Yy nknd ft primary or
amdary tam of ft off md gn 1cm wffiwut addI&aS1 WMPMSWM or puftmanoo by Lasme for ffipEtt'ssd of
tne equal to any srwh delay, postponmant or ° aL

Ifsam k a$Y d3spata aaAcavicg the extension af'ffis Laesas 1zyond the }rrirssaA-y ftm by araa,srsn. of gmy of
the aiteximhv$ mactsam£sma spec€gisd herein, the paymant to the losm of tae Fwasciw paymgra pmvided below
abA be omiusive cvldem that ttw Lem b.as °^ exftW br/md the prmsy mn..

1.ambas ft up€ioutss asxmd t3ae prhwy +kam of tbis Uew for
we adMaaad tezm of fire (5) S^ ^the mTs.€adan o.°ft pimmy tam of dh Lega; mid cctmwun to be aarid0r
the sam tmw md cauAi€iam n contained iee this s.ease, £AMN Inly avaa-e9aas 3b2s 00on to aoftmd tbis Itma ifon
or bofrre abe ezpiraticrn: " of tht prkuri 8= of '€baa b.ma, ios= " cir tmdm to 2bro Lmcar ar tjs tLe
loswes mctit an cdonion pay^secs€ of 9^s aerse oem^id^E€^ea as was paid ^. tb^s laae per L^a®hwk€ acre, ^y
fses^a^ as thaao a^ 3n,twded to be nwwed by JAam. ^mkc of tbis Vdm is at Lme®`g ssaSc discretion gnd
way be krzsked by I.esra whm w cttw aiftut€ars of ft I.ma Taeri dmae wttan& 8h{s Lofflw beyond tdo
prhnmy urm>

not timaod W, the Lease
TCWMM ^d ^^ats4^ cs^ 7fa^ei ^f^sa^s^ ak^^ r^vese ba a^ad ss ^a c+f ap^al lama€atEs^a This iRm dM be
Constru-d effCa to ft ooaftueft
oftthia ^^3^aea t^ c arc^araa^¢a^ as e^ Yr^ ^€et tb3^ ^e aa^ ci^t ¢r^r a^y a^i t^ satmAgi.sa mocb^^
-st rwffi ^sv^. I^ ^ea3^ti^^ t}ae^^viib, ^) a t^it s6a#^ ba s3^d d€^ 6^ r^pabl^ ^}^she^€d^n if it iu the rapaefty
to peod^ne^ a g^f^ a^x a^ c^, ^^t regard^ ^ ^ita€ ^ ^ d^€ ^r aqraip the we11, cr ta doava the
nsk or gss to ^ark^t, assci (zf.'^ Oi;. T.mm sha3.i be demud to be conducting opmx?ow in aomTh of Oil or M or &ezr

if the TA.s.see ia m&e,^d hi geophysical and estber oqkratcwy rac irac9r^g, but pere ^€ed to,
ac6vMcs to &%f! m iun*,.€a.€ well, to drski a new WA or ca aawod, sthma.tab, dsapcn, ss'r1Uwk, ffrac, plug bwk ias Ybe
smm or dif£'nxt,t £amatim or rqa€r awoall or equipmezA ce ffie Leaaeholai or aq i.ands puoiadfonitaW# taMtcm
(S:acb aadvl€in shatt. imtuk but not ba limited to, }osftmbg any pmUmimy or pr%m7WTyy work nocmay fjr
drilling, coaduREng int,eaaol 9ccbmce€ analysia 00 inklate andla :6xr€h.er dmit3p a cvralL ¢sbwning permait3 arad
appwv#,s aesscmW tkerewIfh md may inctude geascmnbla M in ac€€^.i^ica provided ft d= ar: ^coxitin.u[mx of
ac€%yiiszs showing a good faith efffb.. to dmlep aweit or Bbml tlee cesafitm or interrapt.tom of acdvzYzas erss beyond
tbm ccatm€ of Fwm, amlud.€et.g iutmruptia•3s m.sed by tbA wts of 5i*d pafiss over whom kmsee iu no camtr,)1 or
regulatory delays assm3jawd with arFy sppmW pmsaars rruiwred for conducting mh acts.sitift).

(B) LIMITATION OF Ff'3E3FEMM: I'€ti$ Lea.sc'sbitl nava be subjw &a a civil ae#un or promtiiu.g w
enffotw 3e claim of ftmgutlan, cars.ee;:MoN apiratFCn or ftMttnt do to any scdo,n or kewon by %e Lessee,
sncHuding, but not Umsws3 to mokin any procrs'bod pa.yrmssrriW audaorind uxiz&w tbw tem of iltis Lease, unEeffs the
i.essft ba rewivad urom notice of Ims&s dmdast and thaaftw &&s or minsas to satisfy or pssavs.c#e
PsOmten xwmding to Lessor's dmmd wit1tin dQ days ftet the amip's of ^nah noEs'= If i.essm t,i,,@y
easponds to Lowe°s c^attand, '#sM In good AM JlimWm with Lsswz°s poSi.Eim and sCU forth the reasons Ihmsfora,
sraeh a response shall be damod to aWre£y ft pxraviaicn„ tas 3aasa atcaU conam in ftffl force and cftct and no
Ird.ag damages (or other otaims fer ra9's^ vAH ocam iu Lossor'a favor dwattg the pmdmey ef'tbe diapuee, othex
daen cJahm 8orpsyuazsts tba, nmybc due unclea titstwas aE'tbis Leme.

EMMI_M ^ b sdc€^ to ihe bonus paid by Legsoc fm ft a.acWon hmat Uww
sxev-nb to POY T40soar, pauparcdmatx tD I.osaaes percentage of rswnarship, aa fril€owe:

(A) DELAY RENTAI.; To pay Lessor a Delay Rcata, after the kst yew, at the rate of gn.dwim
a= &uex net acre per year p.ay*ttble iai advance. The paxdw beedrs agree that " is a pa1d Y3p L^Msa •rrRdri an
fariberDday.^aW andlor Dsiay an bUrkeft payman€s due to €mear dorWg me prhmry term Iaargor_

(B) Ri'3Y.A.I.,TY; To pay T.ossar as Royalty, Iaw all €axas, ummucrA.s„ Lnd adjustmen?s on production ftss
the Lcmbold, a follesm:

1. C91I,: To doIiVa to dw crv,df€ of L4samy fift of cost, aRCryralty of the eqtaai twrerfty pwcesnt
(^£'s.04%) part af aEl as#l and my constituents tbarodpcoduced and maxlmted fim the Laax+sholld.

2. ^ s̀AS: To pay L4ssur aua an.oaut oqsaad to twenty pargmt (2fI.00^'^,) of the m+romw
mas1ized by Lmot for All gas and the consdtt^da€s tbaeofprodt^ and mztetcd ft= ihe La.aeRacs(d, l= the
cost to tran-vor:, twA and proms ft g,as and my fma in s.olme.s to point c,f anMteamank that dofters.iaaes
€^'n.e rove[?a;e medi7sd by I.a:sw. Le.%ce may Withhodd Rczyally g^aya33:mt mtii such time as tha. toW vzstbheld
meeds fify cioliarS ($50,00).

(C) DMa8ib1 }" Bri^ETING; In the event that L-asm drills awel3 on the I,e&oaija7d cu, knds
poc9Ded4unftind iFzenw€dh taat is awahing cahmptadon, or t€aat i.aam dcmas 1o be rqusblc ofprodacdon, truE t'mas not
matke€ produ.^."hIe m t+iL Or their COUst:ftaOM twokein, md Pbme is no saCwr basis for ao€radimg ffi1.y Iease,
%,casrrt aba pay a€kte° t'bo pxirnAay tacn and uaztib sucta time aa marketing is es#aabiishW (or i.r,sssw se=ccadm the
!erw) aDslny in Msrrkzft gsayenmt cc{W in atnvjzt and Anequea.cy to the antual Delay Rexitat psyarzenY, aad tws
€Aexe s€eatC rerrsein in M #'+rm and effoc€ to tyia same wYssn.t &s gq^cnX Of RoyetYy.

(D) SHW-IK; In the ee*eu€ that produofioa of OiL ga.g, or thefr constlinpota ia ik€atm,pt^^i€ ans€ not mmkeftzi
for it period of mIvo (12) montbs, aud tkwe is no producing wctl aaa The i=ehald or lands poo€€ft9N.nd
t6nrxewrtb,, Lessee aW tbcmftes, as Royvlty ibr conkmaxivo prawxusaa, pay aSbutira Royatty equal m arurrunt anri
frequ=cy to the amaaI Delay knfa3 p$ymexa rmzil such time n praduae€m is ra-estab$zgbgsi (or imme ==d€rs
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the AOs,.wa) and tihis Lmaa s#sd€ remaJix za Ut &ca md affeat. Dtti.ttg &rt ir, Lessaa sba: have the rtgbt tu rewtreit,
Wmulate, or d^ my weR on diw t,essshcald or to €fM a aaw well on the I.cumboId In am offint to ro-as^3ish
produsdom, w#adwr fmaat am srseliinaI: producing ftannsdesn or frm¢e a d€iffamrat ftttnat.aon. I¢e die avtattt that the
grastccdcezt frnm tfaa only producing well on the Lessehokd b t¢ftnqod feyc a garzad of ten tho tuvlve (12)
mmtF,,w, this i.aasr slial3 remain in NiE. frxm and affimt *ah6ad gsyzaant af RoysHty ur. Slat-ira Royety,

(E) I?AMAGES: k,asw wM ramasva unamssary equipmarst smd matisrials sm d raclafm a31. dWuflmd lands
at ite campla¢im of , nd I ass" agmu to regrjr aw daaqod impmven.wb tg Yhc, hmd nz€ ^ay for the
loss asfpvwing aeps or mmkaable 2iart#a.

,,̂ P) MANAlEtt, ^^ ^AYiw4DM. Lassaa shail make or tmdar aU psymazDt dasa hZrratandw by aeck psyab}e
tts 1coar, at 3.assor's 3u4 kte wA address, auA Tam mgy ss^W oW pp,ymeat panc3s^g wfftcedan by Lasr of a
dwxp in addres. Pqmwt may ba tmdend by xmait or any aomgaarable ma3iod (a &, Fed,s^ EWmN and
mmmt b dwcaod wWIFAc upon malliaag csr dzpat& Wbare the dtw tbae f'csr a(y p.ymant specified heteia bffi
on a holiday, 9amrdffy ur Sunday, psymeat tiandwed. (maetact er a4lqmtchcd) on dZa nvA busin= dV is thn-4.

P) CHANGE 3N LAND O'MM'IPe i.r=w ahalt w? be baem by axiy chrtge m the awuanhip eif#e
1-mminald until frakW with tuck s}ocumatWAun ss Laxsn s¢v remoaa,bly aaqa3ire. PaWmg me muipt of
^^ ^ x^.y el^ cit^ to s^es6#r^ to a^ka or ^rnB^ti^^ld payran^s as if s^z. a ^ had aat

P WILE: dflcuaa raaafves evidmm thst iawaw daw not YAva tiPla to s#1 or any pu2 oftha Agbb iaerain
laanal,. Fmee, my immadmWy wdhFtold prymem dust would be otherwise dEm md Ma.*iiss 3amwiaiw to Lessor
iintU the advam rdaSm s.s &Uy resolved.

(1) L..7.ENS; Lem= my at its option pry and dls6arga my pe,st due ta;=, mortgeges, or
other liaios md tat^mbrsiim on sar ogaimt m,y* land or inwrest included ita to Leasehold; and Lessee slall be
aat%t[ad tD recover from the debtor, wdh flago,l. 3ntomt md costg, by dadutodsxi fiam sny f'stme Paymants W
T.as^rse or by any othw lawful meam, Yxa the event the leased €sxads sm encumbend by sprs°.or mortgage, then,
noWfttemding awAing contiixad herafa to the =tmy. Ussca sW tzaya the r& to stt.apend 'de payment
of any ztsgattaas due hmundM without 1iebgity for iqtwast; strg9 swh tim as Law^ ctbwm st JU own
expeem ttsubordAiatesn of ttaa in.rrrt&W in a form "tsbla to Lessee.

{3) CHARAt,"I"D^LFi,FLON OF p.R,.'yMEMO; pwinmiu m forth hc+ain m vtavratFtcuts, not s}ee3re:
limitatiess:s, mgardtasii ceFft mumer !rc wWch t3m payaraaaU m%y N tavaka¢:. Any Wuiv oa the pat of tha fAsm
tua Muly or uttawn#aa FopedY tmder pay^em cm aow awult ',n sn uutnrmsxia teramation, mpt'sa3wn.,
c:ana sllaliun, mr. Wb:hn of ttfb Low. Lesser rewp@ms md. nkaov9edges that oil sw gm Eaw pay=-ds, in the
fcazni of rW&L bssntte and rsiyaby, m v-ay depaiiding on i^umplo fivrrris and dW this Fzma is tat pwdw of eM
faith nrg0fttiOw. fAS80r herm'al sgrm 33iIA tEw paYmvzt Wnx, n sat fcattitt bmat, ad sny bcrnus payments paid to
Lessor tonstit.ute fiiLl waddanfim fsar the Leaschogd. I.a&w far*er asmo that such paymeaat t== nd imus
pa5'meub mv &W mxE 9W Losw wll M saA to ammd or rstodi:t, tho 3.am payments, or sctk addia:iOnst
comdamAcm bSni upon suy ditf'.arsng totm vrbkh i assea hs or will wgoRtge rfM mv othae Eoscarlo3l aad pg
<reBUar,

OD PAYNMN'T RE73:JCMC173Sc Ifi,essar otwts B Iessar zxttercst in tlz oil or &a fta Etias ea*e useiaviskd
fee swmpla aftta, tbm tim bnn.us reats3s (w.* f.rxr f3alay R=,q prj=mts a at .fisrt^ abovel M^sitias atid shuti m
m;rdda hmmda sW be paid to Lma OAIY in i12a pxopeYdon w$irh I,emr's ¢ettacsi bmm to the WWIC zssd
un&aidet fec.

MU-WAn£32d At+lDaOQLRU LssW 9am4s LMAaa ft rW to PW3, v:altaw, or combine au or pou of
the Lossahui3d wt9h c+dw 1mds, whctbw contiguous cr zA uoAgttest8, lazsed or terslmmd, whet,hw owmd by l.esm
or by others, st a tine 'fref'aim or aft ddUing to emaw c€egUug orpmhad.oa vnum ai.thw by ecnfta right s+r pwuant
tti Pvft'93333eat&1 aai#ti.m1=11elL4, P001*9 4tfi BiiiWaLil9 s`ii. GYae ox:99rtia 100tsnm Fba gEOt Cd9Rts^ LemAe's p4lGaft ad
sana#^zrg xi^ts tmsxtclar, and Ww ^^ated tl^a ^t tQ c^ t3ia s^a, s^, md c,grss^ons nf operaqan of
paYnIant af sOy ¢sa.€t aWad. i°PAaOr a.grOOs tO ampt snt remiva ow of dae praduadcn ar the rerrsamzer"Hud frtam
the pwdeaat:m of ®tu:Fa ui,it, maabz prupcrt%cma stm of tb.a Res^alty ft= asch unit wsg as th.a number Of LOSSahold
atm laclsulgd in die unit bears to the toW aambag asf sam Lt the mit, £3ttsexvrise, w to eray pattat't3e tvnat, tiriftaxig,
OpardtiOm in PrVargdon far dsBflkg„ pradUCdtaM, ar shat-im Pnuda.cdAn; fmm tiie usait, or payment of R.ssyaEty, Shut-
in Rasys.ltq, N3ay 3n Mmimft payment or Delay RmmE aMbsambda to my part of tia,e anit (incitWixtg nou®
I.amahofst lwd) aWt huva the mm effka tagaw the twms of this; 7..ew ass if& well wm facated. 0^„ or the su#irct
sctivity at#x^:#iuxabla tca„ the LpAxahold. In ttz O+rers:t of eozNct or inansastaaay bdwm the Lee°asrholct atsm
ssan°ted to the lxZ,se, and the 1nW pmPmty tOL asmm= WculatiM of the lands coverad by Lbe Lem, or the
d^.^dad aareaga arnoucx:, Lesm may, at eYs option, rely on the ktor ss 3ia3ng devAmteat€ve for the pccxsas of fgs
p^.

MOM& ;asaa shaU to drW a wa.it on the L "atild ws,tWa Sd© fag3 of aazy abu^ ^c=W m. the
Liesehalsi without Lasvr'x wri#xw msaatt. LaKr sW ns3t Wt sny bu€ldi^ of ^^e, or p^t gtty tteft
swthin. 280 ftd af xwe3l or within 25 freat of a pipxrlba wi#icr.s¢ Lmm's writtcn r,omttt. Lessor shatt not 3mprova,
madit`y, davadv, or resftid arads md faailtm bu13t by Bosaaa ^m Laswa's wnttan, csamenc.

COMMSM M ^^C3^L Lm- is bssrft vaftd ihe eagh# to s:navra# the Lomhotd ar tsods
p<aealadtamita.zrod t€eomvrhh to ps stursp. M ttic #zraa arf Waverdozk, Sesea " pay I.es$ars ^s:saportiotmtD FM for
t'raa estimated" rarabvremb3.a gas rawimissg S,u any wo,B drilled pursuant to thm L,me aajag methods of ca.ta?.aiatmg gu
rastrvas - arrss generally accepted tap t3A rxt:srsl vs b&t*,v 04 in the ftent 3ia. tall wal3a om the Lamho#.d andlor
lands pwtsdfm;tiv-e4 th-ewith bave permanently cmed productwm, %.msrr sba.ff be paid a Omrta.^ir,n to StaW,payruam2 10 an suammt equal Yca D44y ftAW ft es Icmg Yhmrftr aa 10 Leaahotd or laads pt^^adAm9#ized.
*mwft is(ara uwd far so atomp or fbr pmtocEion of ps e?arap; M& canvraion to swraga psy^emt " am
become due upon the ne)d onauing Delay Raxta.l amivatwy date^. The ure of sn,y pmt of the Teasaha€d s,, inds

p'aga S Of 5
I as^am^sj ^#ti^° •

:z<ssP



pwisad or €a€tiud fficrewith fo: ft imdw6wunet sknp of m or %r ft pmtCi€on of swW go will eftnd this
Um beyond tb.e pdmwy 2am u to sEi x4bks pzarfcyd by tbis fem, %assiudWg but not 2imftd to prsadwAdoaa a4hts,
mprdtm 4fwhekeT dw prodtca#an nd "c t^ an owuei€ tageffi^ or wpnmely.

f essor hmby warrants and agroes to eisftd title to t,he Leasehold tmd
r,ovwsm tw fmee sboU have spaaot njoymett havmda susd, shall haw beoft of the s3octrim of a-m w4quhW
9ffie. Shouid sszy gmm ixarr`xag trtlz to ft Lowhold bii to memft ft Lem, the 5ms siall tscvaftGm be
bindWS upon all p^ vhes do exwts ie as Lonar.

L&A52^M, DPP±r'a 3'bm is m ixeapfie3 oovwAut to sYA pmwma drsimga, ftdSa develop or
markot production whhLn ft pemy ttrm or any enrsdon of tom of ft Lem. Thm shO be no Lmeb:old
f^r'f^si#sxra, terzmatierrt, wxpieskz<+u or emoMaset for Sul= to comply with Wd iraptied r.pvenmts. f'°tcvesious
hmvis, imh.d9ag, bm not iimimd to the ptwmlbW paryments, cvwftFc M campa-mation for %E privag<ys herein
garAed

MY----IAM This I=rRi md'3. tES l4Rpres3W or fi833pl).ed Ct6Jmats shall not be soje4t to uSfY37As#JAAy
k*it^..^ saf"r9ghts, or dmmc.ti dw to h%taem to comply wkt, ob9igedim.s if compliance is eY^'€cs.vely pre,vmtad by
federal, stsft, or local law, reKabdon, m decree, or te scts of God srWor &W parties over wbum Lessee bss no
cunteeL

RtO^^F If at acEyi 6i{nc Wkbin tbe prkary tom of tfei.s Least or say rozlinttdos¢ or
extensm t6eroot 14sw rec.eives any bam BAs zroff'er., wcviabta to €Awor, to pimt sn sdMm.l lem ^vrcp
%asv") aovexiaeg oR or psr£ as#'tha Y.anseI3.aRd, f.essrs sha fm the €mSinuing Wdon by zamtkg any mch troffx to
scg,^ a Terp Lean on Nuiwl.mt ftm aEad oaneiiflox. `Azay offa must be %u writing mi must sist forth the
prc?posed Lmn't name, basm wwzdmaiam and r4yft cx>mideration f€a be paid i'Snr mcb Top Lease, atid b.ectuck a
txVy of tize tem £am to hes uWized reflecft aail p'eorSesmk a;ad re2svant ^nns nd coazistissns of t,& Top Lmn.
Wfte sha'^ have fa.^ (I3) dW s,fw reoeipt Ytam Uaw ^scouplsft copy r,Y any sucr offer YcE advin 7 r.ascsr in
wfiftg of iixs eiw33.cca ttt anW into an c►al szzd gn Hesse widt Lmm cm equivacat t,=w ad cmditfons. If lAsw
Nk to ffcsffY :Emsm watitsat tbo dweadd fffom (15) dsy paiod of its ^eWn to me-A srrzy stmh bcma fid: affir,
Lessm obed have the right tD accept said aft. Any Top I.c= gaxbd,'#y 143wr He: v%oistb.iz cri`ft pmvisicn shall
bo sault and void.

ARML&..°€'^C3±^^: T.a: the amk of s. dm t botwcasn I,essm e•rrd Lessee coaeem3ng i.bi.v fe&% az° the
aKci,sYed d.3rder of Payment, peet thmwader, or damges cauwd by LmoeWs opmoettus, the amhmm of
all such t'avvkss sha3 be dstmnined by sabift-oion in scoortiance wkh ft cWag of the iancsriew Arbitmqoa
Assoc3ation. .H,xbkrsd€sam sb$ti be do mhmvc mzmbdy and cuva all da"sgutca, awlus€iug but M lIM&d W, t9aO
€ssMatiOtt. MMAtsM, talift OAd gwfsrrccaam of the TwAe 2md O¢da of Payment. AU fm sss4 ws<is ameWed
vft t3ae srkaitestion s3aD bo baaa@ equsk by Law and bmm

MMCONMUCT `Pze mn ageewmg betweea LA%w ad Ia%m is mbQdiad i'iemm and m the
asscmijted Order of Pqxnmt (%f aceay), No tnd wnrantEes, represmMUlers, or ;pmmises Fam beca. Made or relied
upw by aidae pmV as o inducemmg to at modifloatisza ofiWs 7oam

Mn9.QMMnM i,assar ag+em to necste affidrdb,, mmaduas, muftrsticeasf, amfttumb, pcra^ts
and oftz 3ntru.maem ^.^ may be neemany to cmy aut the pwpm caf tb3s lme.

EMAMMM Lessm, in my #ims, szr,d frism ftei to time, m;ry :tmxcftda and camt ft S„me ss to ei or
m psr6 oft3a 7„eeschzald by €ecorft sSwender of Lam eztd *msp*a dbis Lease, md ft r"^is imd asbligaunma
of the paakies Iswmaades, sWt temiam n to tl^sx pat so surraWwad; pmvid^O, however, tnt tpoa each st=dw
as to any part of the les^ehoad, Lmm sbM have reamb€e wd cwvenimt wimeM for tls.cn eAastkg wells,
isi,wl°s^ pole 1inw, madvrays and other fgc"zMm an tbo #nds surrandervd.

^^MM. ,FJt figb, dudM said ` " . ' k.uOk 'fWOM 0-d biud I.ftsw od I.ance and Iir beim,
wxx-r-sase, md srss"gn.

gMO MAMMA All axprns or impW cr^vwxcb of ft- Lems shall be sutleai to all spplhpAble Isy.%
aaates, regneMom and ar.dm, '96'bOn drilizu& reWa&tng„ prO&W-13A or athar opwations bmemder, or i.wm'a
fUlffibment of €ts aabIe^ hmunft ^pmmftd or d^WyW by sur,k Smas, rules, aegdedwa or ordem or by
issabila'}y to ob[aiat rcwmay p,ceradts, xqui.pm,em, swiFres, mtaI.a[; waW4 c€rotie.^4ys faca. BMW or mmot, or
by &e fiood, at3vma weather conditions, wac, wbotqe, sobeiJ%esn, iss'aawdon, rgct; strffie ur labu dbptfts, or by
inabiEky us +sbtair, a satisfdary maeTmt for pceyfttdm or Odtn of paaachue„^s or ea.Yrien to take or trsrssgsotx sucFs
prasducdoz, or by any erther cause nest re rwnsfe.ty v493irs Lessee's cantrol, ehis Lease s3Alll, aasat traathift, in whmia or
in p•a(-, bemm of srwh pmaran€9on or ds#ay, anzt, et txnas's og^.i.i>ra, the period ofsash prevention or delay sbAU be
gdded to the tam hmo£ Z.ess= sbata not bc ligWo in niamqee for baoub of mW =Xm o: impiod covwjnts of
ffiis Lease for f"aiium to eacMIY *MVVVa.k ffeompIzsrs.ce ss prervanted by, or fin"3un is tb+s result of any appumsie
la,sv$, rules, rrapWem or urc€^,̂ s or operstim c+f f'um majsrme

NB3M d `,, Thu F.-coss is intended to amply with all epphcabte i,ans, Maa, regats;&w, grd`taaatce€
and govamcnW ordas. If any provision of This Lmse is tsHtd bro it razaut of casmpatema jatisd#.ction to be iCtydi3,
vas%d, ar manfermabim, tTe ranWnbg pnavisim shai3 survi.ve gmd continue ia fun Avca srid sf.frd tm the xswdmma
axtcat a€Isawcri by 1a2r, If a cssurt of cFamp4crat jrasisdtrdan hotcts sW Pmisaoa of thfs LOOM invat.zd, vnzd, or
umfcmsbIe under ^s, l#.cabt^ law, ihe ww shWl gNz the psowWon the Vwftst effeat posCbie under ft fzsv and
modS£y #hx Irovisioa so ma to son&rm to sWiica.blo kw if " casx be dow aa a msamor wEch does not i'eestcate 3he
purpose of'3#h i;,tm.

hge d of S
f^s} I^stsr^ls;
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'llis Ik= may be emutsd in cw or mme c¢smteafutts„ ft6 of whach wffi 'oe
dftmed fa be an e4fim.l wpy of d^a I.ene m3sl all rsf ss^i4 whax; akeft togdher, wz€l be aiewted to cmrAmz asno
M&'s 9134 WM@ 3STOOMA^

^EXECUTED 9119 day of SMiemher 2013

:.ESSORSs

PARTNME#IP Af KK0WLW i^fli

STATE t3^' t^LUO )
; ss:

COUNTY OF MONROE

S?n ft, 4he-_,R,._, day of sptaaho 263#3, w, me PIs.aau^.y #k^e as^
seffim, .^x^Oms^.lY a^^d ^ngas^ ^'arn9iy ^'m, %P. ar^xes to me (nr a^s?Rac;trnaty rffrawa) to be s)
wb.sw mme(g) Wm subsmlW &D the vidiin ^^ s^mwlesw ^ ^d^B^'. ^t^ ^t $s^ce for
^Cre ^tt^€ th^ ^.tssi^^. by Bruae^ C1a,ugueaA mazsagira,g partu:ar$

W ^^ESS WIM. Eop, I hmunt<a eot my hud and aMcs"at SEat.

A-ly Conim9asiom PA-pim,

sis"tszvfNotcy

NenriK0Wy mbo "-DpMMLJ€.Ey,low-Y

wWARM efobia

CORPt3RikTR ACKN^WLE^GMENT

STATE ................... ^
; ss,

COL3SPW S3F j

Tha f=Pu'g md.s'a.UMM wu a&M0wI0dF€ ^^m mc thls - day of __ w 20113, by
...°............ ^ _. of ^

......... ... 0MAosatim, xsn Waif oyt^a wrparaiim

r,x3ven uricff my hand ms3 mal 0s _ daTo#'_ 2011

My CsT.:m€nszmi F_vaAvg;

ftns;W-Namy Pa&ie:

NmeiNsstwY FuYs!; (prWx

Ro¢ader F.Ld= To & Pnparet By:
OLT'^ORT MERGY CORPORATION, 14313 Ne Maty Ave., Sub 100, OkMtm City, OK 73134

k's,pS ofs
LesSUr(e)

d^ff^



E2PHBIT nAn

.tlz^ Exhibit EsA" is attac%ed to md made a peA of Id eezWa Oil and Gas Leaw dated
^, 2013, by and between C}axaps Famz^^ Farm, L.P„, as Lessor, and ^^^SeptemIx-r VP

^^ Corporadon, ^ Lwm.

I , C na^ ^ e^sa^' Notwithstanding anything to the crentxcy consi.derod in the f}.il
and Gas i,so ^a which . AAdendv.^ is s.ttwted and made a pwt of, the provisions of this
Addendum shaU prevail whenever in cw.tl.act ws.th the pmvis%om of the Oil and Gas Lease.

2> ProDex°h, Dese^jp4eaw. Notwithstanding any other provision in the Lease,
including that provision. ^^ what is commonly known in Iem teminoimgy as a "Mother
^^^bbard. ^ljiuse", it as underMod erzd agm-ed tba tle Lme is vUd only as to the specific
-omels &=rs".'b^ and iden'ed m the Lem, Lessor and Lwm m#ecad ftt only Tessoes
ixropert3' coasistin^ of acm dwxaa.bed on Wanw#y Deed, Volasne 202, Page 769, is to be ^^
and no other proputy of Lcssw is to be affocted '^,^ this Lease. This lxaw does not tsdude
pe=ls ^^acont or wntiguous to the hmd described in ibe Lease that i.s a.l:so oymed or
elsimed by Lessor, which is not specsific^.l.l described in the Lease. The Lease, to which
this Addendum is ^tschedq shall be deem^t^ mver the lmds intended to be covered by
and descrtW in this Lease without regard for the ocgrreu(ness of the legal dcscxiption
herein, and without regad for my acreage discrepancies in the parcels lift£.r hsswem. Lessor
qxcm to exectite an sulame^W ;̂ r^.:t requested by Les^ for a more ^m^Slete or
a^ur^ de,^r^.^o^. ofssa^land shoWd any mase.

3. Res.^ gtin a Lessor and Lessee hereby Wee t^.at Lessor's mineral rights from the
surf'a.^to ft base of the Boma. Sbs^e Formtiort and IAssor's miraeml rights as to the
Cfintoaa Sandstone Forasaadoza are specifieaIt.y excluded fr^m fliis ieese. '^^ the Went that
Lessor owns wells located on its property, Ws Lone shaU not apply to the formation(s) into
wineh such welk are compTeteii

4, 011axd Gas^9 : This Lease ecs^r^ a^y^ oil and . The term "°aa^. and ^,^ me^s
oil, ^s, ^ other ^d a.s^, ^^ hydessm'^^ and ^easas cors s̀.tcmts mid i^^-prodiacts
produced through a wet hom. Thus, this Lome does na: inolude md them is hemby excepted and
a+e=ved unto Lzss^ Wl ft sulfiu, coal, lignite, ^um and other fissioaaab1c material,

rock stone, gmel, and any tsther mineral
^, under, or u^on the

of Promism by
Lesszsr OR

I,eswr°s right to develop the
g^e^ ^ax^s :^ ze^t i^ader^e^ ^ath t^ ri^^e^ ^t^d te^ L*we.

S. ^^^" Lessee shall en^e a^. no other s^^,ty o^. the Leased ^^rsists ^reept.
those reelated to d3a d.rMaag and prodi".sa, of rea^ gas and re2ato1 hydrocarbons.
Notwi,^mdiq anytWng bweiu contained to the rantrsty, Lessee aMes the herein deer^bed
Leawd Premises sb.sM = be und fesr^

A) No ^ Storgg^ Notw%t^dlug any^g to the casratrsry ^.^^ in the
izese, ^see is nt^t granted any right whatsoever to we the Lmsod Premises, or
any poxt,assrz themt for gas, oal, or, brine storage purposes except for those
surface t&nk.s roguind for the temporary stomge of produced liquids to be
timely b.aaled c^ff the Leased Pmaziqm„

D) No D^ voosil. Lessee is not granted any right whatsoever to Eme the Leased
pieifiises, or any portion thereof, for constr^on and/or opemtitsn of any
drsp+^W well, injwtiuri well, or the conskructian andlor aMefion of water
disposal facilitia;

C) Ns^ ommusyl. TWs Lease does not grant Lessee the ngbE to constwt
compression faoiiities on the Leased Premises;

D) No Foreign Pivelimm^ Without a se^ate ^vrittea agreement, pipoBsnes s1^.I
^^t be cca^act^ a^verg across, or t^ough the Leesed, Premises except for
those used to tgsnsport oil, and/or gas fmm a well(s) drilled on tbo S^emed
Premises or lmds pooled *m-ewith„

E) No Uyd^^ ^^ezes. Leum agrees Y.w the LemecY Premises descdbed
herein wiU not be used u a central processing faeility or storage area for
cquipmext and mataias,

1^ ^It^^^e Lessee agrees t#e£3 ith employees, ageou, subcontractors, and
E@ependent mntautors sktafl have no xigbt to and am probabitod from firing any
firew=% huntmg or fmhmg, €zz^ ^ ^ened ^romsa, vatho€t #}ae vrittes3.

deCfers I



pmmisszoia of the Lossm and,

G) NoawDisturbaxece, Usm mxi €t% employees aid rzatha^^ u shall not
diWx-b, a.se as trival upon any of the Ind of Lessor not being ^^ acwxdmc^
mith this Ieme

6. Coameneement of ^atlom• '^.a ^s ° ^aa^" as used ^. this Iem ^ m^
a^y tal ft p^xs ar s^ ^ ar liquid ^: r,^saz^ in paying 9utmti.taes subsequeet
to dedling or (b) a^^ aduel ^^:^, ft^ngp ^.y^d^^iag, completing, a^rarfCi,^,gp
ra^^l^k ^, pl^ag^g arr+p af ^well to ob^r, ^ia^ of afl or M
ca^ada^d in good f^^. and with due dLag^aao, on ^^ I ^^sm or any 1aoda
ua^dzed or coadgusazty pooled tberew4th. IU #e3m °o °ar^" "I not xn&.ade wxduchug
sczswea or other wsting, or ffic laying cafp*liw across the I.eawd Premim.

long and ea Actions: ^z ^ give ^,^r advanced ^%^
aa^i^ ar^'^,^ spud date, ^s^^aa^r^a^ x^ ^s^.^s^^an of dgi^ or other +^ft bare ^1^a^x^.
aperaiaaw, 9mptsraxy abandomnent„ and plugging st.nd RtW asantioament of any weR on the
Leawd Prmiists or m a drilling Unit wWaka contains aU or a portion of the Leased Promism.
Such notim shatl be pruv;de& or deliyomd ta Lessor no 1en than thirty (30) busanew days prior
to such an everxt. ^^^ shai give Lessor written notice of any heatinp or acdaw, whether by a
gav^^ntal agency or a ctr-urt, affecting the L=scd Prcmins; sach notice shaU be provided or
mailed to T.emor wnNn two (2) business days following the date that Lessee %oam the swie,

S. Conda.ct Lessee shall ,oa^emte with Lessor conducting its
ap^x

"

ti^e^^ 8es ax^^asxa^^e sa►y aa^a^a^aa ^t^s t^ ^rs^^a^a^lp ^gra^aEuaral or residential use
•f #@^e hereunder interferes with
^or'^ mate temporary access

A) Lasce shaU not use Lmax"s ois tig roadways without Lessaes written consent
:AJI ditching and grading sia€l be to the standards &-, established by fae
#.awnship in which the Lone#. Paem%ws ae lawod for mad constrsxc#aeea, and
^ab±mmce. Any roadway congftuaW by or for I.es^m shaU za anmd may
(20) fed in width for the aat^y traveled roadbed and frsUowing the, exi
wntoun of the maunft smh€e.p tasgdkea with a mmamble widtb, no t
exoeed six (6) t"ed from ai.3w edge of the actually tmvaled roadbed far OF.,
s1aaul.dm, xd crosses. ^oo sW mainWu said roadways to the :regsonable
satisfaction of Zmmrs which main#moze may ieachda shaling, ditching,

bladixzg, installun& t (̂x €c1eaning culverts,9^tsu ^^i^ t3^̂̂t̂pq^ad
^ ^^`^$iBi}^ ie`Lid5E8 be

as to avoid

pipelanes, and
effort to

ted an the
^s.............i#aaa^ a^ 3owea€^ axa I'rea^sts or

l.wds aantigwmsly pwled or aaa^a^3. Therewi:th:

B) Lessee sha11 be responsible for any damages caused by Lassaes operations to
abavc ground and andcxgmund utilities, $nni#try sewers, storm drains,
catch basins, draanga tile, and drainage ditches. Ltsaft shaU promptly and
iz^^^e^^

ax^^l^^ r^avad ^^ ^^ d^ i^s ape^^ti^as^ on s^as^ ^nd. ^s^ ^l^mm
^^

r^d^an

C) La.^z " bmy afl pipelines to a depth not ies than tik^^-^six (36) inches from
the sar`°^m to the top offtha pipeRm. All papp2ines shaU be asansp4auou^^y mmked

4.̂yS. ŷ̂ L̂µy

G^tbl

ars^.
wire A

Igf̂y^^p

W1

I,a^r sa^ a^^
of

t̂ô(^̂^,q̂^^ ,̂̂ ir̂l+
irC8iiSM1.HM..l

û&icy l̂â̂ ŷ̂ ,^^

i^L{1E

, Wd ^ ^
such lines,

m {̂ ei by a
4f. ^^6aYN! o1 tll^6ly locating NAf^i1A Oa ^Cq,BbiL^^ right may not

be usigned to a itflity company, pipeline company or anyone else who owns no
intas^st in the Leased k^rernxses or not otherw ise aoat.W or afffliswd with
Lesaft for the purpose of curying ott the `^s axd abli^aezs under ^^a^.
No right is gx^s.^ to ^.W^ or ar^ Wm term of the Lease to insWl
ecchia, te1 ^Sax^e or data Ii.^tes. The right ^ use ^d pipelines 4^e^f.as when

^^ ^sees W to
g,(s+̂ artai ,̂3̂ ,̂. , ^y s^l

773d4â reader

All such clean"'akale fir ^̂,,^pb
^.tri^^.^^E

^^. Lassm is to aw aa.restdc^ ^^s to and crossing of the gWwe
by eq,uxpm.me typically utr.lrwd in 1oW qAa:alUn-al and timbefing acdAties,
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ixacIuding but not :Eimitcd to tvatms, plows, ciasnbizaess ^csftM foravordm,
loaded truo^ and loaded tndeas, lAsm." may coabstrud hvestaok #^^^ on the
Z,^awd Pzemfsts so long as such fences do not interfem with Lassoe's openfiasms.
losee shaU "doubfle ditcY all soil dislarbanem so that a11 topsoil wiU be mpPaced
ean the surZace. '^e wid#h af tbf, graded pippiitic righ:t^f-way sMI not eas.rood
dis"rEy (30) 1`wt, with reawnabIe additional width required for coxs9rwdaza,
rechmmdssn, repas and maintmanT puipcsses. 3msea agmw that the 1^on of
any and all pipeacs shall be subjed to #he muuW agreement as provided for
elwwhm in t&ais Addend.uzt% and in any me shWI be sab^em to the praor wnsmt
of the ^'.mwx. All pipelines on the Leased Premfm sho§I be loceed in t}xe. same
tbtty (30) foot right of way. Any pipelms constructed pummnt to the tmw of
this lme shall ko for tYaasportmg oil andfor gas fr^ a well(s) drilled on the
lagsW Pammses rit la.nds contiguously pooled therew."th unless Lessor and Lessee
entor into a sqxm'w written agreement.

D) leme sh&U, duiazg the operation of the drffling and aftrravaed, clem the site
and d' aPpo^xi,^ xa34ilding area of Wgross and egrm, Vttmi the
"Pprc^g^t" gr^^r^^.p r^^d ^^aa^, ^Slast^^ ^^a&^^rts, lsrta^^biy maintain all
^.ppsct^^^^s a^d ^l.y ^.^^r,
^^at^.^n ^@ caw I11 ^sszm
and weeds and prudent
sahsfiLctjoa of ^zsxA ^It r€^^s s^tl ^ ^sr€a^^t^ly +^^a^d to fc>sw
drainage.

E) AH motors used in the operation of any wells sba be cleotxgcaly w#.m practical
and emnonAr,aL Izace wiU uso its beg efforts to minimize wise caused by
Jasse's operations on the lmsed Prwni=,

F) AU szms roads meti by Lemee parsuW to its drMs;ng and prodaa.,t,on
r,paa,tiuns on the Z^owed Frmiaes shall be kept in passable oandita:oz€, ftec of
sa^cant rfa.ts, Lossee and its employees md suthsrized agents shW not
distmb, use or tmvel upon any of the land of loswr not being used due to this
Lease.

0) Prior to use of 1essWs mew.s of 'wgmss or egmss, Lessee shall mocive all proper
permits and post 0 bonds required by any governmental suthr,rity relative ttz
the use of said rrsadwag.s.

H) I,mee will smult with lossor ead with the andepen&-at power czampmy
supplyWg power to Lessee a^pad to t'^e locifion of overhead powa fies
pnor to r^asstr^lit^z^. E^aTl^ aes will be oanstaotfA so as to caue the
tmt possible x.with Lema°s visual P;%ndscape and I.essor's exisft
and futm use of the Premises, and to the maximum exteta possible
overbzaa1 lines ^be c^a^aot^d ^^ f^ lines or ^Srop^ i€wa, All
overhead power shaU not hmg lower thexa fturtten (14) fm above fag tarrah A.l.l
gsowor linm construdod by Lossee dawm#rum 6l" the indqmdcnt power
company's rteotas siail be buned and all power line trenches shdl be My
r^iaimcd and resee€.ed to tl^e sadsfacdrsn of lemox. For buried lines, Lessee shall
pay :#Assor a one-time payment of'fwentyaFlare Dollars ($25,00) pa md. (16.5 ft)
unless such power line is ' 1ed in the swze datoh and the same time as the
pipelbm described herein. Any li^es auflmflyeA under fts paragraph gbwl be
buried to a defsth of at least thirty-six. (36) inches below gmde, and at a location
conswted to by Lessor, lf,oweaor mh csnsent kdl not be =,eas4nab1y withhold,
conditioned or delayed.

S€^^jed to economic reasonaleloxQss, Lessee agrees to plan =^'^ce ogerataom
in a mmner that wiU aed:uae or miniarflu the intrusion to crop fields. Leswe
shall campensate Lessor or Lassor¢s tensx^ (but not both) for the damage to or
loss of growing crops caused by Lessee's oporations at the greater of (i)
ourrent market value, or (ii) coaxtzaot price.

Tj Lessee shall prompttgo. 0) upon written request of Lessor, construct gates on
all aocws roads on the Lenod Promises, and provide a key to t6o gate and
allow free use by Lessor or in lieu of gates, install cattle guudss (aa) upon
varxttw request of Lwsor, fit^ all pmd.ucing wells, tank beftxies, pits,
s^parats, dAp stations, g^^^s engines, and other equipment placed on the
L^a,se^. ^`ro^a.ises, watl^ a fence capable of tirning sheep, gouw$ and cattle; (Hi)
keep ferxm wastiucted by ,L,essep, on the Leased Premises in good repo.x, and (iv)
kwp all g»tm and fexow constructed by Lessee closed at all times.

K) Lcssee shall cssnst=ct or install all well sites, access roads, and papeix=
rights-of-way in a mmn^ ^ch would minimize any related soil erosion.
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FUrthcr, any related recl.aeraktian sball be done in a mwmer which restores
said land n nearly to original ^a&mn as ^onabl^ poss3btc,

L) No weR shdi be drilled nwsff than five hundred (500) feet of any building,
water wetL spring, pond, Orr stcc systcax^. o^. the ^cd Pr^scs without the
^^^ces, ^cut of Usscr, ^ia p?peEnc, tanks, or scfsuawxs sba be
cozmctcd nmw than two hundrod fifty (250) feet of smy buztding, vvatcr
well, ^^^, pond, or seoc system on the Lemed Premises without the wm,tten
cr►meM of Tessor. For purpm of this x^.pki„ the ^^^ restrictions
css^t^.^. ^x^, as it p^^ to wc#^ pad, sa ^^uzxd from the edge of the
w1l pad neamt to the structure in question, and not fticm the bore hclc.

M) Lessee and Lessor agree that prior to the rcmasval of any artd all timbcr
resulting from Lessea's cc^.tioz^.s under this Lease, an c,q^ raus^,l shall be
constructed by a q^.^:li.^^third party forester, and Lessee sKati pay Lessor
the said #„ ^3I^S^ value prior to ^i^ estmg, . `^s^ES indep#Tdmt timber apprmol
shall inclagdi in the valuadcan of dmba the fatme vdue, if W, of tm not
ma ^ttart^rkaftblc. Lvme simU nadfy Lessor Ocroa to the removd of any staoding
in a sufficiently timely nmma, and in no event later dum dft (30) Wendar
dzys pflor to any awwval of timbeT, so as to CQw Lessor to obtak s^ ^^ s^
of sucl^. t^. ^r s^ ^ the option to take payment frsm ^ ^s^ saad.
tmber at the appadsei value prior to its removal or to takc possession of said
fimber after its rcwvd by Lcssee, or at the option of I,emr, the timber may be
bav"led by Lessor.

If Lesssr opts to takt posscssia^^ after i^^ removes any tambcr„ Se.sce sW
cut and ni aside logs so as to be wwssible, exercWng due care in cutting and
bmiffling said timber so as to pmmvc its market value. Ussee sMl remove any
saprcrowi stoVs ftm th^ Leacs3. Pimniscs at Lessor's mquest.

N) Ussee shall not use water from Lessor's wells, ponds, lakes, sprsaags,
creeks, :eser+resin (r'Watcr°°) 1oc;aod on the Leased Pxinia.scs or be permitted
to ddlt any wator welts on the Leased Premises, without written consent of
the Lessor aandex a scpamto agreement. Lessee also agms to ^mpensc.tc
Lessor for water in said separate c.greeea.ent. In. drilling ozl, wrdlssr gas wcllsq
Lessee sMl advise Lessor, %Ton ^mite,ca►. request of Lessor, of the depth of any
fi-esh water beating formations encountered by Lessm during drilling
Qperetons in order to assist Lessoran xdcntiying tM lccadon of potable water.

Lessce ;.ha bavc T emox°°s current water supply wmpled and iwted prior to the
dfift of ony ^^^ within 1,000 fcot of Lmm's wata mapply located on the
leased ^^s^s. S^ao^.d ^^ ^x^a^.^ a a^s; adverse clx^gc in the
,^it,y ^f ^^^a °,s watff supply as the result of tbr, drflft of any well by Tam
wakixc. 1,000 Emi c€ Le.asces waftr sVpiy located on the leawd pranise, during
or immediat^y afta tbe. wmpk-dosc of Lesscess drilling r,pcmtions, T,cs-scc shall,
wi4Wn for"gght (48) hours of Lemr's wxittm request, sample and test Lesar's
water suppYy at, I.,osm's expeac.' Should smh test rcfimt a zeatcxial s,dvmw
change as the msdt of Lessee's drilling cpemta.orw of any well drilled within
1.,CM feet of Ltssr°s water suplay located on the lemW premises, Lessee, at
lAnce's arpeme, agmw #€s prcaw%dc Lessor whh potable water uactU such firw as
lzsscr's water source has bew repWred or repIsc-ei Vith a source of substantWly
similar quality. Ila water testing shall be cnnducwd t#s OWa EPA stmdards for
mdablc nonptransicnt use. In the event the Leased Premises crc used for
s.gtaoWtural purposes where the q^Hty of water is regulated and
Lessee's operations negatively impact the water supply for ^h openitices,
Lessee shdi immediately provide *ater zcotting such rcquar^mts as to quality
and vA#.h3m a ts.xw period, zaewmsry to My comply with ^ regulatisw rclc#irg
therato. Tmspr agm that ghould any pollution or reduction of any wda sWiv
after drMs.^g opaat€rans cammeaxcc and for ^ (6) montbs themfter cbccm on the
IAawa3. Premiws, Lome wifl as saoat w xemonably practicable mta.est the help of
zua, an.doMdcnt. eraginftr or consdtaxst to remedy the p#flutien.

0) I)ikcs, firewalls or other methods of wwadaq contaimcnt must be comtxEacted
sud maintained at e.ti times around all umks, separators and other receptacles so as
tc contaan, a VIDIUMC Of €i uad equd'tc+ at lOW 1.25 timca the tcxW vs^luaw of such
tub, separators and a located wiRbin, tb.e 3aaundwfes of the
ffizwaU and csamp4y with, Staft of Ohio regulations. Lessee sbzll bmp all umtcs
and other equipment at each we1l.1oadon gzaan.tod, and shall kwp the well site and
aD roads leading t^erew f= of aU nwdous wmb and dcbr'xs.

Pj Lessee shaU have no right to dig any pits on the Leased Premises except with
Lc;ssor's praor writtm consom; provided, h.rrvzem, t.hat. Lessee may, w.thout
Temoes comen.t, dig and use pits or impcundmcnts for drilling and completion
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+apeMiom if (i) such pits or umpcsuadments crnfcarm to State of Ohio
roqWs.°om.ents, {^. such pits m awd for water fmA stomgo only md not for ftw
ffuid each Pit Or iMPO t is p.t.umed to be deep emugh to allow
at 36) inches of bwk^ ova the uner a,fta V&ding to the
smo^aii^ contow^, and {i^r^ ^^ or im^^zadma^ats m dr^, and all
pit iinm ^d. pit m a^.OYO% ^^ the Taemed Pramism and disposed of
at ^^ -s cost within ninety (90) days (weather p^^) praampt9y afbz
ccni.^letaor€ of 9mm,tgm. LMN sW itntnediatety notify Ussar and the SUft of
Ohio if any pit Unigg is torn, punoWmd, or safi=wa.se bN^hed, allowing any iltaid
contained in or desigwftd to bt WAWned ax^ a pit or impoundment to ^?qp, Ieek
or ^vaftow thxough or wound the fim, All of the, pruyisions wt forth m tMs
Addendum, including the acreage fee md ^^^ limitaticn, "I apply to us
PamgMIL No pits shall. be 'tted +a the Leased Pmugso for wells or
operations nDc located on the Premises or lmds contiguously gvoln3 or
unitized 2b.erewstIn,

Q) Lessee sWP not vseR dispose, or re1eme on the Uase€ Premises of to permit to
WdSt Or be umdg rizWsei of or re1^ased cen ^^ed Promam ss a result of its
operations, any sazbsUmees (other ttm those Lessee has been licensed or pe¢rni:ttl,ed
by ^^ale public aa°^aes or ,^^zv^i^b3, entities ^rath jurisdiction ta ^
on ^ Leawd Pzeniis^) which m defined m a "hamdam material" or "toxic
mibgULwz'° or "soUd waste°" in .sppUcable fodemL Mte8 or low1, laws, sUtutes or
srraamese Should my hamdous material, toxic sub:atam, or solid wao bu,
r^leaw€^ on the Lowed Premises, for any reason, in any quataty, Lessm "I
zcrs* aU approprmte gavemmeatal entities of such an ev=t, and then
immediately th^^cr nots-y the Lessor.

R) All r^^ng " be drsne with M#,sble grsssea seI^ o^° and during a
planting ^soriAd. r^r^tec€ by ^s^r. Reseeding ^be g^^x^,

^
zn a m&mer to

^ssablt to its
f^31^9IY^ CE3^iS^3^18^R1 ^^ ^ ^^i^^ €3^ 8^1?^tySLE £^£QRLI ^^! ^+^lAI, no ^.5
^^^^ ^r b^arra^r tsits^ s^i^l ^^q^ t^^a arxgr ^^ ^ss r^. It sWl be

shed ^ the
^a^^tartae^d ^z1.^ ^rsd ^s^ s^l ^s^d ^ ^^^ tia ^cs^sa^. A t^t duty,

t^a as ^sox s&^,ti reasozaably
roqum in order to de's,emnia^^ the giowth of orasun.d cover an&car nsamaus
s,ad L.essoo saU mseed gtsund wver and control noxious weeds ftom. time to
time to the ^*.^st ^s^r^r to accomplish its ol^i%^.ti.rm h^^r.

S) Lessor may r^qu^s# ix^ writing to move or relocate Lessee's access ra^^.(s)
and piptlane(s) to reasonably facilitate Les^^s use of the Leased Premise*,
pmvid^ however that such relocation Q is approved in writing by Lessee,
and I) &Wl be. at Lesser's sole cost ^orpeme, and iia.) aelocadrsra work is
r ^rme^1. by Lessee or Lessee's designated ^^.tr^^ wcrr'3^ at the direction of

^see, aad iv.) does not inteafi'^ with Lessee's a^pemtions on; the Leased
Prmnim.

t) Lessee's operations on said Leased Prosraises shall comply with aU
applicable federal, state, snci, igcai law and rogwations.

UD LessWs riglits 7^cuad= may include €suying or szthwwise consftuc&8
nOM&My P6soneR ^lectxic, and data collwdon lines on the Lowei pr^^m in
conwctim wi.tb producta".cm ftm, the I.ewed Pmmises, but such riots may not
be anigned to a utEty crmpauy: P*Hnc company, or anyone else who oww
no iaxmost in the Leasod Premism or t.^ othmuaiso not c*u.tcu&,ed or sffit%e^ed
with. I,esme for the puTose of carrying out tbz rights and o^^atirans under the
Lem. '.[ler r%ght to use smd pipeliraes kxumates when the Lowe expires or
twnxsna.tes.

9. Lassoes Use^f Lessee°s I2aUpon Lessee's writ^az permisdon lAwx sW bo
pmutted to ^tlize say 1emmg road andfor access rasd, constructed by Lesm upon the
Leswhotd patrsunt to the terms tmd conditions of this Lease for personal, agdoultural,
ncan-^onmercial, use and enjoyment. Lemor agme-s and acknowledges that any such use

re1e-we Lessee from my and.
uw acid enjoyment. Lessor

t€ed fear in this paragmph am
their immediate &mity andzra

10, & 1ri#erf ryuge ith. Alteraaative aases I^za^^ bLNssoe agrees tSai any
eaperatioras conducted pursuant to tht. 5ss^ ^ carad°atit^ns of this Lease sha.il not
unreasonably interfere with Lessor's usage of the tZromises including, but isot limited
to, raising of livestock, trammission towers, wiradmi.liat bousing, harvesting timber,
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recreation or €athcr slterasutive use of the Leased Premises for the financial benefit or
enjoyment of Lcssas°. Lessor acknowledges at times there may be tempamry ^^convemezs.r,o
affacting I,wwr's ^^ ^e and the parties sba mutually cooperate to minimize the
iacac^^^edence. '1-ft parde,^ also agree ta prov^^e reasxnab1e notioe tc^ ^^^ other of any
intended change ar ancr^t in the use of surface that miglat affect the other pmtye ^^w
acknowledges aU recorded Iessm upon the premises prior to the date hereof. Lessor may fully
and freely ean thp. Lamed Preniism for any puaposo, excepting such parts as ae used by lAssft
in operatflon ^eun§w.

It. ^^e agrew that the shutmxn royalty payment prdsvided f©r in
the Lease wiU be increased to Fai^m Dasp.m ($: 5of3Q) per acre per year. It is ans.imstwd and
agmed ffie this lease may not be mai^aked.in force for a C*ntinuow pmissd of time longer thm
6"rrty-six (36) ror{swudve mcsntlis, or sixty (60) cumulative months afkr thee r^zrss^s a^^'tta.^
peirs^ term ^^` solely by the pma.€s^.on r^f"^ ^^ ^, royalty c€a^a^. `Me^azt-in gaws of
my vmU shs3a, pensst only so long as it is n.,^ to oorrncr4 thmuga the exadw of good fa^^
and due diligence, the sorsds.titarE giving the rzm to the shu's in of the welB°

12. Lease Torme The I.eme shall continue beyond the primmy ter^n frsr se l^^
z^.^^^ as ^^r well ^eS o^. the Leasehold or lands pooled or unitized therewith ^'"^r'ajl.l
pmduces ai., pass, or their ccmrsfitaents in paying qxantitaes. For^^e^ses of this Lease, a
i^elI produces in "payi^.g q^ts:?ies't when receipts from ^ sale of Oil and Gas
produced from the Well exceeds the, Well's tsstal csgeratirag expenses (including all
overhead, general and adminLstratgon costs traceable to the expense of operating and
marketing production from the Well). Sarbj^^ to the Iam'twis^^ wntained w:.b-in the Slae:t-
In royalty provisions of the Leme, the term of the lAm sha€1 continue for any period dwing
vd&,h. Sh,a#-In. royalties are behl paid. Addat'iana&yx Lessee RbAl have the option to extend the
prkawy #am of this Loose according to the extension described on page two of the oi1 vd ^
LCM.

13. Ra^ ^^ ^ sto M aarez^ ln ^

As royalties, ^^^ ^^^emnft and agm:

A) OEI.a Gas and Hydrocarbons. Lenee shafl pay Lessor Tweaty Percent (20°r°a) of thr;

gms gmceOds Of afl aroil, gas, other liquid hYdrmwboL^ and bnroducts
C"Hydamcaboy nsY') pr€b^ fa^a^. or^ra^a the I.^^. ^^,,, zs ŷ ;̂,€̂  fŝols^ by :^es^̂ 7̂^^

an '^.^' length ^mmeiLS(^'n.. In the event that .^,[y^v^Y^ia^bf.s 6Sfif. or ^ ^'iAp the

Hydrocarbons produced frsm the L.emed Premises to an Affi1iatod Entity (as
dafmed hereia), tb-e'valu^ themf shaU be the higher of (i) 'the alm price =cs.^^
by Lessm9 or (R) the sale price aeoc:ved on all of the Affiliated En#iWa sales of
the aggrepW production °vx^luraes; wher^ such aggrega#ed production volumes
include producdorx from the Lemed PZcadm during applicable months of sales.
Lessee may vathhcals9 royalty pagrmW until such bm as the toW wiflihold
e:^^s Fft Dollars ($50.00).

B) Market Ralmaceme'at Ctame. It is agmed between the IAssor and Lessee that all
royalties ^other pmeeeis wxraiag to tho Lwsar under this leme or by sate law
^ be withait deduction dixeeLly or indireedy, for the cogt of grod.uwf
gatherm:^ stmM ^epamtmx treating, &hydratin& comprema& pr^smg:
transporting, and z€ak-oft ("Cos&j tb-o Hydrocarbons produced h^undw.
esoept rW Lossee da.a11 be entitled to deduct from Loswrns royalty a
prworCiarrwe Am of the- Cwts afftibutab^c to converang or pzneewng naw-mt
gm hqtids or wndensatp- snO butgmy pmpane, etliarie, pentme, etca Iiowemy in
no event sW Lessor receive a prr t̀.ce pcr unit that is 1ew than the pi°sce pa xEnit
mcdved by Lessee aftr swh convergsa.ri or prooms:^ bowsi on an arm' length
tr^wdon.

C) For pmpo:o of Us Leme, and "Affdis^ Entity" is my oorpomqon, firsa4 or
odw cm#ifiy fm which the Lessee, or azay parent company, subs3djay or afflUde, of
^ssee, th^t owns an zaster^^ of more than tm percent (10%) ^affim by stwk
ovure^sbip or otmwese, or ovex whi^cb. Lessee or auy parent wmparsy, or
Affiliated Endty exemi^s any degree of ce+'kitt°oi, directly or s'rd:imtlys by
rswwsahip, interlocicing ditwWrate, or an any rattm mannor9 ma€ r+xey cmporation,

firm or other cR#rV which ^^ng any taterest in Lessee, whcder by stock
t^^^bip or otherwise, or which exercise any degree of contral, directly or
indiroctly, over Lessee, by star-k o+rar:erabip„ n^talRdang directorate or in any
other m#93Ble"f. The provision 5hall, apply ttY all Su&;c^ :̀mrs and ags3gE39 of U:ssee.
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14. ^ rnasae Iftggraws Real Estalt TaAcis iessee a.greci that if any
penalty, charge, witladra.wal, reimbursement, rollback, or re-calature of tax
abatements created or e.m oset3 under any governmental program or legislation such as,
but not limi,tzd to, CAW ^1^, CRP, and C1ow and Gaftn that is levied on Ussor solcly
as a result of I,essee's apamtlrsns on Lemed Premises, Lessee will reimburse Lessor, upon
written request, and Lessor wil3 ^aovi^ Ieasee with a copy of the prdty nfltlc^, In t'w event
Iessor4s xtal ^^e ta^^ are l^.e^ed due to L4sam's operateaan, Lessee agms to pay youly to
Lessor an amw= oqu13s^ sutta increase,

15. Pa measm oPay^mts of all moniw due under tlhis Iowe may be made by cIieck, to
Claugas Family smi, L.P., snd me& payable to 555 FfiAn Stree, Apt S 715, New York, NY
10044, or swl;, other lacatim or Deraw. as Iemur =y nodfy Lessee, in wri.t.ing.

163, tOsamestlc Wells° Le s= shall take such. wmmercially rasnaWe precautions necessary
to Protfxt a Use &ad operation of any existing oil and gas wells, the wlls capwxUons, tanks,
3.im and equipmmt csn ft Leas^ PmtvIscs, regardless of tho drZlla.ng d.ate. Lowor rcmves all
ri^^ taZ ^y pr^a'.o^. frsa^ well sWl be plugp^.
^^a^ by ^^^r e^tc^ any domestic vrOU 15

^d by ^s^'^ ^r^ti^s^, ^ss^ s}^ ^ay aa ^^s t^ ^ral^ rsf said domestic ^U as
^l^sl by a sl^.ed, i^rale^^^

17. kra:d^nL mtor: Subject to ecanomc reasonableness, Loswe wil.l Ims#,oct the
ir£1^^1?ro1mt5' from dndnage, will dovel.®p the property afbm €lrUtin

established pr€^I^, wzll conduct a11. a^^exa as a rea^atry^^c€ekît^ogeeIlsrzataa^
^, a1^

a.^.i^v4ll
^a

W=pt to secure a market for prod:uctaon fivm awell., IAme agms to kM afl wdam
clisturowrm to the minimum area z^^cesszuy to conduct its €apoMions.

18. Surface Damage Feee Provided that L-cssor s the cwmt s^^^ owner of ft affecu3,
lands at the time of I.essm°s sw-face opmmdons, Lesm al,recs to pay Lwsoa Twenty-Flve
'.Cfiousmd Do1ien md 00f100 ($25,000) as a s°EZpplemeatal wzfi'swe damage payment for rAch pad
sits buflt on tho Ymin dmrabed lowed prmism each well pad to be limited to ftve (5)
acres of disturbed tand. In aM2ion, the I,eswe is to pay Lessor an acir3itirsnd Five Ttiaumd
Ioila.rs ($5,(IEI0.0(6} for each aMtirss€al disv-srbod acm beyond five (5) acres, but in no event dwi
the ts^W disturbed land m the Ionod Pmmises excwd, ten (10) a,cm without the Isdc+r wiitwn
r,cnsmi of the Lessor. Said compensation does not include dwmgcs to Iesgoras surfim srea for
loss of cmps or timber, or for any catastrophic incidenft (i.e., fim, stirakholes, de.) caused by
operatiaw of Lessm, its exupl.sayoos, wnautees, subcontractors, agents, or reprmente3zves.

19. Restore Pm ° es to PmDrfflinz Oe^- Within a amt+nable time after
compleTan a an w clis to be drfllcd on any well _P, Lessee sbAll restore the Leased
S rem9.ses as nearly a practicable to pm-dr%11ing son&tiorts, mwve all debd4 eqeaspmsa4 and
pawnal property which Lessee pla'd on 6e Iea.sesl Premises not needed for tho rapentiasn
of producing walls. Iu no ovent, absent w&aordiuary circumstances, shall such redoratian
be delayed beyond eighteen (18) months from completion of any well drilled on any well
pad. The area containing tlae vml€kiced equipment needed for the operation of producing
wells (after the drill slte location has been rest6sredl) shall not be greater ftn five (5) acres
without payment to Lessee of m additional damage amount equal to Five Thousand
Dollars ($5,0130.00) per add'xtional. acre use.d. AR wel.lhead equipment s3a11: be removed
within six (6) months after a well pmmment1y ceases to produce or when Ws Lease
^erm.iazates. When t}so well site is xestoasd, #c sulaaoll shall be replaced fiM arzcl. the topsoil
shaU be pl,acetl, on the top.

243. ^ klo^. ^i. ^vala k order to rpa^,ln ^" •ora of the I^r`s ^r^.t or fiat^.a^ aas^
of the I^sea-P to maintain the a.estlsets":c vdr^e of the Iowed Premises, in the opWtam
of the Lessor, end'lefom Ims^ commenem smfwe disturb3xg cspm-adrrns, the final lsaca8acn of
Wall pads, access roads, pipel'aAes, fences, telephone and power lines, or other structcre%
facilities or surface d.latmbances shaU 1.r, aplxroverlby the Lessor in writing.

Without a separatewTiiterf agmement between i.e.ssar and Lcssm, ao roadways, pipoLine;s, tank
batters, utiis`.t3.r;s or ofihcr suafue shall be lomied, cc+ztstucW or txaa.mtemed on the
lAmed. Prenilm unless they am for the sole purpose of producing and trampordng pmducod
zratrcials from the Uawd Promises or lands contiguously pr.ealed or aa.rifized thmwith.

21, Paraled m T7n€k I,#^#t^e

A) The lsmducdom of oal ^gm unrla the terms of tWs T,mm wv31l maintain Us Uase
beyond its primay fim i,ncw€"^ any ol^k^a,^:os^s Y^tsz o^al as to tlzt ps^ia^a of
the ^s..sed. Premises tlat is ao¢ ly Included w%tWu awcfl piat pooled production
unit or units tW cazntgn a w1l or wQlLs then producing in pa*g quantities for so
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long as swb well(s) am gmd€xcing in paying quantities. In the assem of well
spwing uniltsp a wpacsng orda or o,kw dwsi€y requit-ements issued ^S ODNR's
.^x^f;.s^ ^^ax^s ^^a^.t (or r&k^e ^^svm e^z?y ^rith ;) 'a°cdc^^) for
U ^^^ well, Les^ ^ Z^i^ and file a °`^ plat ^s€a^ctian unit",

e^x ^'ssz the purposo of this lxm, ^ corAAn only the acreage ovaIeys`xg ftt
prdoza of the Urget t`ormallon or p,acsl under ^weU that a prudent opmmwr would
drn
^^
^Imt^^.w^xdi^a^
a^at €a^ pc^le^ ^s^gr^a t^s ^xy ^r^^. s^ ex^^d t^ F^tI^^^ ^t^it

C) If the well is classited as a verfica1 cLU or go well, the maximum size of
Zg^e^aa^a ^it :^ ^e ^10 ^s, ^tbrs^a.c the

t ^sf t ^aq^, 'T^ ^fl^ ^W1 I^ the oentgx of the
production mait to ttae extent puLota.cd, and swh unit dWl be of a squm or
rectangular shape csnastmt W%& staie re,^storbs.

(ii) If the wveIl is elasified as a hrz=.tal ast or ps well da°i.Ued to any
geologic ^^adons conMiafing a hor°awntat component of the drain hole
in the target fommtiE2n, whether oil or gas, t't1en the maxi8K4F3YXt sYie 31f the
pooled pmductiszn unit shaR not exce-ei 640 contiguous acres, except said
pooled producCissn unit may exceed 640 wntigurxats aaes, but in no event
larger than 1,000 coadpous acres, if- ffie lateral extent of har^zonmi bore
hole(s) in sgd ^omwds^^ ^^ mctend beyozd the boundary of a 64o
configuous acre unit and such t^ a masombly prudmt o r would
exped that the entim acmge vra.ttix^ such Inger un.it vO To 'esectiveiy
and efficiently dmlaped and dmLwd from a central pad site Iocei:ca. The
pootosi ^^^on unit shill, tD the cxftt gsmo¢cal, puaflr^ and be
cwtored on the laterd bsawlol.es to be dfiUed within the unit, and swh unit
sM^l be of a sq^ or recten^ar shape ^onWstent ^ft state regulsticsFr,s,

B) Upon termination of this Lease u to ara. pceon of the Semei Paennises, Lessee
shall prompdy deliver to Lewoz° a plat s%ing the dmignated pwxed pn.Uwti^n
unit(s) or well(s), acreage around each weR and a parda€ rc.iem crszawrzing a
setxsbztory de$cripdon tsftte ac,^o not mWzxed, suitable for recarding.

22. Ded_̂ ^on ^f Prod!lIT^.ft; At the time of the filiug of the deel^^^n of
cc^nsouzfiili €af cmd Iemee shdl fumish to Lessor, a declaration of a pmdu.ctiun
unit of which the Leasezt k'xemises sbalL be part, including a copy ot'sn pIats, maps, and
adiibi#s ofmad unit.

23. Reasonable Devela^nmenta If oil ar. ^:, is disw^emd on the :owed. Preaiso, Lessee
^ deyela^^ and exercise due

sery to fafly develop
^a^ ^^d. ^s^sse^. ^ee ^ ^rc►#e^c 9^e ss^€ ^ ^^ %^ a^d under the Leawd
prmis' '^ 1ewm including those
held by

24. ^ CU-use> Provided this ^^ is, 9n nw, wcaaiWeq tem by Qpemtion of the
provisions of this Lease, at the mid of one (1) year put the expiration of tb„, primuy
term I^^f, iMs lease sW automatically term^uiate as to 1) all of the 1eme•d prenlises
except imdi.", lot3md vdAthm the boundanes of a ,iSrE3rut3t)fd 3a'S93.t, driliE33g Amt, Spwng "lP3SY4
oz pool.ect un!t, as the ^ may be azn which is t^ located a well pmi^M jr, payizag
qumtitiesR ^ctha ezWaly producing csr shutdint or upon wluch capa;mtow av then
being coxaducted. iu acco.admoo with this lme; and 2) u to all depths deeper 9hm €^.+
hundred feet (200') below the stratigraph:r, eqaivalent of ttse deVest ^'sa.rmtcaan pxtsdu^^^
on the Leawd Pxemim or on lmd p€zoIed therewitb.

25. Mabffitv I mues:

A) H€eld Harmins, Ltse:e shall Merrar,ify and, hokd Lessar harmless from any and
ial-li-alm t^ , deman&, judgments, gdtsx and claims of any kind or character
arising out of, in connection witti, or relating to Lessm'^ operations under the,
L-rms rsfths.s Least, includiri& but not limited to, mvaaz^mnanW issuw, elainiji for
xca^urv to or death of any pemons, or dazaage, ioss or dostaucb:on of any p¢^opmy,
reat or personal, under any theory of tor, contract, or sttiet liability. Temee
fether covwmts and agrens to defend any suits brought against Lesso^ on any
claims, and to piky any judgment aga%W Lessor resulting from any or s^a^,
^g^xer^ith. aU e^°s;^ts and e^egae^^ relating to =y^ c^aa^, including aft€rmey's



few, adsiaxg from ^m opemdons under the twm of tWs lme. Lossor, if it sa
tiects, stWa have the right to parM^ at its sole expemr :n its dcfmse in gmy
swt or sua.ts in wkiich it may bo a gaz^a wiftu# relicvng Lessee of the rsbligr,tWoza
to deftd T.essor. The terms hmof o aizvive the expim?ioxz or sutrezder of Us
ie,se and/or t`6r, campWord of operations.

B) ^^ ^^^ Lessee shall at aU times maintain in fall form and d%est las.biiivi
MaUrance m ooarp^^ewith tTae requirements set fbrffi under Ohio RzrLvA Code
S*ct'= 15Q9.

26. Ns^ ^arraaa. of . e: TMs Lease is ma& without w=anty of title ^xprosss impaied or
:atgato-t^y, Le&-Ae agmes that this Lwm is made and srcepW szbjw to aD casezaents, nghts-of
way, oil and ps 1easm, and otkier minmvl leases recorded prior tcp the recording of this Lene.
Wsft ft-tber aFm that Lessor Leases to Lesm only the oil and ps rights, as defined Iac'siL
I.essoc makes no r^^^^tions as to its raght„ t%de or ixtmwt an dke 3emed Premim, and, does
not vamt title or agm to defend title to the Leasod Prmnism. T^iee wM beu aU costs and
expenses ft=md in curing any title defect or defending title to said lmds. Any payments of the
Lease bonus, myalt^ ,emd r^nW are non: refund,able.

27. Ros^^^ ^onsfls^eratlem Ti€^^ Dd^^s and Carea

A) B-oum eantddention. L^ sball pay to the Lmag the sm of oeven
11ka^^^s^ ;Ra s^ am of ewh net Ura for which tit^e js
casnfumed as IereinafkT pwvided.s Payment shaR be in accordance v^ith tW
ocrkin Paid-TJp Order of Payaezpt and Bonus Agreement cumted in conjunctzon
with Lease to which this Addendum is attached, T,^^e " not conduct my
OPM%dous Purste-V to this lmw until ^.e Bonus Considemtirsn is paid to Lemrrr.
Any Bonus Considmflon paid sheil not be refumia1a1e f®r any rmssn, except in
xrst2nm asffrsar.d.

B) N tice rpf Defwt. Lessee s&aU bAt+re ninety (90) days from the date of this L^casc
tca a^^tt10 I=Md PMDIM (the Mitle Paaad"). At the end the Title
Paaod Lessee shall pay Lemr the Bonus Ccsngd.wata.on unioss 5,cmw's review of
title tta the ^Pmnim reveals a title Defwt or Defects in which caw Lessee
8hEllY2'J^ L^ ^^

r^E.'3'et ^^fYP^ k3^. ^!A ^^ r^^ e^u 3481 %R'!^# ^S Ci3^s^ {^^ #p^( C^4243fl^&JA$t# ^+ ^vld^23L'^ ^ ti7Rt^

(`EE^thC^^5^
,ssli^'^i C^^£^^`$^9).

1'2.se to

C) Dcflrdtio^x of De^`act^, °°D^a" sb^ ^^,e^, any ii^. or ee^mbr^ce on t^.^ Ozl
^d g^ €ights ME a the IMN title Otha than a good, safe leachold tilde for
oil and gn gauMessm Ile fallowing-fims and moursx'iraum "I sz^ be a Nfect:

m^A ^.a^ (^r.^i^xdi;^ tax ^^), claims or ^i.c^:^r^^s the
fo^^^ ofwhich wouLd n4at extinguish lzsmes lease cof the oil,
and ,gas rights ;zn6er thO PrOvisi€sm of Smtaan 1509.31(I3) of tlr^
Ohio RevimA Code;

i.iew eaf"real. CtM taxes not yet due s.ad payable;

iii. Any mortgage, iieft, claicn. or cumanbmce fi`ted fw rewrd
subwquent to Lcssee`^ lem of the oil and gas rzghts;

iv. Fuammts and right"f way prssvided tbg ^^ ^ements and
right"f-way do not adversely affect tho abWiy of Lmqm to
develop the oil and ps esb,te consLsterxt with &e rights and
pri.vUeges gratod in t^s Lease;

v. All p+:oardcd 1oam otb,r thm oil and gas leases relaftg to the
Iesei PremismF .

vi. Any deeds wvaing eo€l rights from the Lwtaoi Pmmism;

'ViL Any mortgage, lien, eWm or enmabrs.ace on the orarf'a^ estuk
vahere- tbr, oil and gas fight,^ have been severt-A from the surface
and the pemon cxwuti^g the Leme is not t^ sun'am owna,

viri. OR and g,m 1easesp not released of rewrd for which: a) the primary
tam of such oil and' ^leases have Wired by their terms; b) no
producing sail and gas wells draUod p^^ to such oil and gas
1emes exist on ttm Leased Premises; e) oil and gas lowes ffiat l^.a.^ve
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compls'.ed w€th the Ohio statxtory Ioxfivatr.^e pr€sced9aress

ix. 3^..ands vdiaab the Lossor is o-gimor of the surface axcd vhm the oal
and ;F rights have become vemd in the Lessor pumwnt to the
pSoviszons of Ohio Revind Code Section 5301.56.

I^) Curat^^ AdWna If Iessm roects title to ft Ltasod Iromises md provides
I^ssc^r ^^i ^tt^ nutar,o as wxquixed in this sootion, then I.essm sball have one
hundred cioty (180) days ^ t^ end of the Title Period in ^r^;ic^, to ta^^
corrawve actto^te °`£^ i?^,^ss^`^ If the defect is ^^ro3 during the Cure
P^e^d, .̂ se^ accept t^ ^e and pay the Bonus Consfiderafim. Whether
or not. IAs.sQr dl.ects to take corrective actibr. sWt be in :€:eswr's sole d.iscretaon.
Lemssr may waive the Csm Period by giving vaitbm notice to Lessee at any time
durkg the Cure paiod, If at the end of tts~ Cure Peri:od, Lessor gives notice that it
is wt ^^^wts or does not em NI°ects to T.essress saiisfixticnx Loss= shall
bAve ttzm (3) days to acsopt and pay the bonus for such lems at its sdr^e
discrets.oo. Any tim uMmd by lemr during the Cure Pedod sba be added to
PAmmy Tam of ft Iesse,

28. Itn Iat ^^ ^arcts:ose; Imsor shall have the fim "on to purcbase any vertacay drlted
We1l flomWd -apn le Ios.sed: Premasm and such woU cqmpment rfecessmy to operate the same at
fair maris.et.Wvage value, less estmate¢i plugging costs, when any ^eU has oemed tap pxaduce in
I'aYin Quentillea as defined bertin. Lesw shall-have tbilty (30) days, a#tor aectivuW written
notice, to axm:st its option to pureime. Should Ie-ssor pmehase any we3 or wells, it sha1I
sssme t,he reqxwa.bility of evamtuahy plugging the same and shall execute such dwumews to
this md with the State of Ohio as the Stat may require- to effect proper ^^H mnsfer.

29. I^ t ^af Iiirst al° ;aes.see sb^l. not ba^re any ^ig,bt of first. re^^ with respect to
rerae^aag or oxfiRizii this Lease.

30. Ass esment Noees Lessee sball, noti^ Lessor in wrifn veitbi.ei Urty (30) days if
Imse^ ^z^ car a xa^sr^ority ^asarc of tbi.s &:,^ to s t^s%sd party or iI't^re is a^a. assf^cent
t^ ^t^ control of the I.mc: (a) to an affiliate, subsidiary, joint ventmv or intemal
partners; (b) in ^^equenoe of a merger or amalga.rnalaen; or (c) the sale of all or subetsAMy
all of its assew of B-0-4sce tEa aWrd party.

31. ^^rtW Relesse. Lessee sbsU havo the right at any time dudag Ws I^tam to ^^eaw from
dw lsx€c^ ^avcz°o€ h=by any Iaszds subject to this I.tme and themby may be relieved of aU
obligations bzemfter aceming to the acreage so rdo.sed, provid.e#, tb:e (a) I,eswe may not
release, any portion oI'tho Lease pdor to tb,o paymmt of tbo Ntial Bonus I' .^t u ^ forth
3aereia3., (b) Lessee may not r^o any r9s?ffi of this I^am included ^a ra1.^ fmit so long as
opcradex^ m being wnduded on such €nd ae) any swl partid must remw an
deptbs in and under the lands so relewed.

32. C I.essee`s operations on said Leased Premises shall comply with all
appiica c ' oral and stW r^gWadoras.

33. Lessee acknowledges #Iia cmtain rights to mine or extract coal may be
Wlicab e to or affect the Leased Premises subjwt taz this Iea:se. Lessor makes no
representation or warranty and provides no wzwms-c that Lessee's ability to cxtmot oil and
gas vdJl be unaffected by such coal rights. Lessee shall rely solely on its evaluation of the
exploration and eszta^^^on rights granted hereby and shall not rely on Lessor regarding
such rights. In the event tha right to estma s.aal andlos other mineral is graated. or oonv^yed
by Ixssog aubs^9.^t to the date hewf, Lessea agmw to cosperate w`ftb. sEicb iessw or gmtft
in the mzning or extractirsra of such caal or sainaW in order to permit Lessor to distaining the
econorrai.c, benefit of all coal and minerals located on the leased Pre3nises. In any event, this
provision sba always vd.Iterc srxd be under and vAect to ft Force 5^.,ieure provi:sions in this
Lease.

34. Audit° Lessee fintlaer grants to Lessor the rig}at, once in a twelve (12) re:.onth period,
to oxaji Ne, audit,; or inVwt the books, rocords, axad a^counts of Izss.^e pertinent to tho
purpose of veri.iying the asemiwy of the reports and staterrents furngshed to Lessor, and
for checking the wr,.ount of payments IawfWJy due the ^emor under the tcms of this Lease.
In exam%sgng this a:i&t, Lessor sbsll. give swrittm notice to Lessee of the intended aud"au- and
such audits shdi be conducted during normal businesv hours at the office of I,ass m on a date
specTHed by Lessor.

35. F re Malcure. In ffie event I.ess^^ claims that env duties or obligations of Lessee as
contained in the Leme may not be fzlffiIW as a pemi:t af ;fbrc* mttyxure as defined in the iaea,se,
Lessee sYa11 provide notice to Lessor of the nature of tb.e force majoure, indicate the expected
length of delay, aud work di:Rgesstly to rcmove or resolve the force rnajeure event. '1,'he :€.zase
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shall never be wmied longer thm twcnty-four (24) emnulWdve months, due to the terms
contained in the Force Majosare CIame of the Ima.

36. NiLtace of V^elakLow Except as pmvided below, in the event that Less^ hu not
complied with ad& its obiigatiora hereunder, oither express or amplaed, Lessor "l g ive
Lessee or its assigns witten tiotice there-of describing specifically the respects in which
Lessee has breached this Lease. Lessee shall have thirty (30) days after x^^ceipt of such
tiratta:e within which to cure or oaxamence to cure the breaches sJl.eged by Loswr. After

cure, Lessor shafl have the
eqWty, includ.ing, but not

l^at^ t^, ^^ f^ii^g ^t ^^sd^^at €^f f€ar^t^ p^^rt ta^ .Revised Code, it being
ne for the brewh of any
further have the rzgbt to

par^^a^ ^ny ^lz^^ f^ar d^ag^s it ^^^ h^^r^ g^ s^dditaa^^ tra ^Iaimi.ng f€srftiture, it being
remedies and not exctusive..

^essor sbz3l have no nmotiry ^^ee of a bmuh, of this Leaw L1w retms to tht
expiration of ft Um ofthe Ua.s^ (ether p . . or secondary).

37. ^^^^ender° In the event of the surrender of a portion of the Lease, pgpelincs,
pole lzues7r3 w-ays, and other fwifiti^ an the land s;armdcTed°° shall be limited to thase io,
existence at the tarae of m.cma#er and sW not be expanded or enlarged without the prior writtee.
coment of;€.essor.

38. Non-Daillin^ . In the event ^.t t^ Leased t^ u^ix^^ is irm t^, fifteen (15^, ^e^s,
then ^.ess^^!^.ot haw the right to use the Lowei Premis^-. for drll sitw, twk baumies,
dtiveways, or any other surfkce sejvity widx€szr€ wrzttm pennissiorc -from the limor.

39. Na Arbttm#errn. The orbi#ra.timrz provision of the E.em is hereby defleted. Jurisc^odon
and venue oF^ ^^^ ^s,^^g under this Kmw qhall be submittoS to the Cou rt of Common Plea
of Ivtoaame County, Ohia,

40, Memoaandum of ^eage< The puti^ ^oo that this Lease shaft not be reoarded,
but tkat c pmt^s %Z srstead rects:d a Memorandum of Leav..
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EXHIBIT 5



FPmt,m,1eq=ndeYtt

PEM CORPORATE
700 East 15th Street. Suite 320
Fort Worth, loxas 76102
t 817.717.3835 t 817.717,3838
puq^tei^rndmqmt_crnrr

PEfri G7RPORATE I FORT EUDRTH, Tk

PEMNDRTR1 CARO?1S8URG. PA

PiL61 NORTH I CAifTON, 09

PtMNOATB 1 ST.DEAIRSVCLLE,ON

Plh#PERtAIAii I FffiDLktiD,T$

PLM ROCKIES f DENYER, 00

PLM SOLLTH I NODSTOR, Tk

PLM WEST 1 DAKE.RSFlEi.n. CA

MINERAL OWNERSHIP REPORT

. ^_ . ..
- ^Oil^altd +l;'a^ Etitafe -

r -- -- -- -' - ^
Owner Name Source Instrument Interest Gross Acres Net Acres

Claugus Family Farm, WD 1.00 60.181 60.181
L.P.Claugus Family Farm, L.P. 202/769
555 Main St.
Apt. S 715
New York. NY 10044

--- -
Owner Name

Claugus Family Farm,
L.P.Claugus Family Farm, L.P.
555 Main St.
Apt. S 715
New York. NY 10044

S, ttrtacehstalt^-- - --- -- -

Source Instrument Interest Gross Acres Net Acres

WD 1.00 60.181 60.181
202/769

RtrNSHEET TAx CARD TAX MAP



--- -- - - -- - ----- ^-_ - - - - ------ ---
^ ^ ^Lfrascholtl ^^slziitc ^ ^ ^ ^ ^
- - -- - - - -- - _ - _^ _

Lessor: Claugus Family Farm, L.P.

Lessee: Gulfport Energy Corporation
Effective Lease Date: 9/30/2013
Recording Information: OGL Meino 257/592. Recorded 11/12/2013, Full OGL
Term of Lease: 5 years with 5 year option
Royalty: 20%

Depth Limitations: Yes, from the surface to the base of the Berea Shale Formation
and Lessor's mineral rights as to the Clinton Sandstone
Fonnation are s ecificall excluded from this lease.

Horizontal Pugh Clause: Provided lease is in its secondary term, one year past the
primary term this lease shall automatically terminate as to all
the leased premises except lands located within the boundaries
of a proration unit, drilling unit, spacing unit, or pooled unit, as
the case may be on which is then located a well producing in
paying quantities, whether actually producing or shut-in, or
upon which operations are then being conducted in accordance
with this lease.

Vertical Pugh Clause: Provided lease is in the secondary tenn, one year past the
primary term this lease shall automatically tenninate as to all
depth deeper than two htmdred feet (200') below the
stratigraphic equivalent of the deepest formation producing on
the leased premises or on land pooled therewith.

Shut-In Provision $15.00 per net acre, per year, payable in advance, utitil such
time as production is reestablished.

Unitization/Pooling Restrictions: Yes, Pooled production unit shall not exceed 640 acres except
said pooled production unit may exceed 640 contiguous acres,
but in no event larger than 1,000 contiguous acres, if the lateral
extent oi'horizontal bore hole(s) in said formation shall extend
beyond the boundary of a 640contiguous acre unit and such that
a reasonably prudent operator would expect that the entire
acreage within such larger unit will be effectively and
efficiently developed and drained from a central pad site
location. The pooled production unit shall, to the extent
practical, parallel and be centered on the lateral boreholes to be
drilled within the unit and such unit shall be of a square or
rectangular shape consistent with state re ulations.

Subject Parcel: 09-013002.0000

Subject Parcel Gross Acreage: 60.181

Subject Parcel Net Leased Acreage: 0.00

Additional Parcels Covered: Acreage:

Total Gross Acreage: 60.181

Total Net Acreage: 0.00
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C)ii & Ca, Le:lscht)Id
Record Interest Verified WI Verified Veratied 1 Wl NRL Verified Defected

Holders NRI ORRI Ratio Net Acres 1`det Acres
Gulfport Energy 1.0000000 0.8000000 - 0.8000000 0 60.181
Corporation

Total 1.0000000 0.8000000 0.8000000 0 60.181

- -- RovaltiesYavalile
- - _ - - LL - ------^

Owner Ro al Interest Ro ai Calculation Net Acrea e
J.W. Hoitsclaw or his 0.20 x 0.0138889=
unknown heirs 0'20 0.0027778 0.00
Unknown heirs of W.F.

0 .20 0.20 x 0.0138889= 0.00
Holtsclaw 0.0027778
Dessie Yoss or her 0.20 0.20 x 0.0138889= 0.00
unknown heirs 0.0027778

Unknown heirs of G. K.
0 .
20 0.20 x 0.0138889= 0.00

Holtsclaw 0.0027778
Willard M. Holtsclawor 0

.
20 0.20 x 0.0138889= 0.00

his unknown heirs 0.0027778

Unknown heirs of 0.20 0.20 x 0.0138889= 0.00
Mimiie C. Roth 0.0027778

Unknown heirs of Olive 0.20 0.20 x 0.0138889= 0.00
Jeffers 0.0027778

Martha Ellen Holtselaw 0.20 0.20 x 0.0138889= 0.00
or her unknown heirs 0.0027778

Unknown Heirs of J.H. 0.20 0.20 x 0.0138889= 0.00
Holtsclaw 0.0027778

Claugus Family Farm, 0.20 x 0.875=
L.P. 0.20 0.175 0.00

- -- ---
t!nrcicascil Oil.+usl (,as I,uascs

-- - - -- - - - ------ - --- - - -- -
° - _ _--- - -- _-____:_ -- - - -- - _

Current Operator(s)/Lessee(s): W.F. Hamilton
Effective Lease Date: 2/4/1892
Primary Term: 2
Recorded Date: 8/19/1892

Wells Affecting Leasehold:

Status:

Last Reported Production:

Current Operator(s)/Lesseel

Effective Lease Date:

Primary Term:

Recorded Date:

120

None

,1_None OGL22/413
Kennedy and Lawrence and F.E. Lawrence
11/12/1896
10 years

4/8/1897

Wells Affecting Leaschold: None
Status: Expired
Last Re

-
ported Production: None_--- - -- -- --- --

O(=L37!1-18
Current Operator(s)/Lessee(s): E.S. Taylor

Effective Lease Date: 12/12/1901

Primary Term: 2 years

Recorded Date: 3/1/1902

Acreage: 44

Wells Affecting Leasehold: None

Status: Expired

Last Reported Production: None
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OGL 46/80
Current Operator(s)/Lessee(s): The Atlanta Oil Co.

Effective Lease Date: 9/23/1903

Primary Term: 3 years

Recorded Date: 8/31/1904
Acreage: 64

Wells Affecting Leasehold: None

Status: Expired

Last Reported Production: None

OGL54/
Current Operator(s)/Lessee(s): Harry C. Stnith

Effective Lease Date: 3/20/1909

Primary Term: 2 years

Recorded Date: 4/19/1909

Acreage: 44

Wells Affecting Leasehold: None

Status: Expired

Last Reported Production: None

OCi, 94/;-- - - `----= -
Current Operator(s)/Lessee(s): B.F. Paulus

Effective Lease Date: 3/8/1948

Primary Term: 10 years

Recorded Date: 3/9/1948

Acreage: 64

Wells Affecting Leasehold: None
Status: Expired
Last Reported Production: None

--- - -- -- -- - -- - -- -
OGL 11517777, .C^-- _Current Operator(s)/Lessee(s): 1 S. W. Jack l^rilling Co.

Effective Lease Date: 3/25/1980

Primary Term: 3 years

Recorded Date: 4/10/1980

Acreage: 64

Wells Affecting Leasehold: 1

Status: Expired

Last Reported Production: None

OGL 11^37:- - -- -
Current Operator(s)/Lessee(s): S.W. Jack Di

Effective Lease Date: 3/25/1980

Primary Term: 3 years

Recorded Date: 4/10/1980

Acreage: 64

Wells Affecting Leasehold: I

Status: Expired
Last Reported Production:

-
None

- ---- -- -- -
OGL 1I3G- - -- -- -,

Current Operator(s)/Lessee(s): Beek Energy
Effect.ive Lease Date: 2/4/2.004
Primary Term: 10 years
Recorded Date: 5/11/2004
Acreage: 64

Wells Affecting Leasehold: None
Status: Valid

Last Reported Production: None

Co.

----- ----- - ---,
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-- -
UllNR Map

09-013002.0000

OD1

Wells Affecting
Subject Parcel

34111227570000

34111624050000

34111624130000

ROW

aO3l
^-- - - -
Status

Not Drilled

Plugged and

None Listed

Last Reported
Production

None

None

None

3411 l Ci24030000 Plugged and Abandoned I None

1Jnrel^^auti

Vol./Page bae ^ Grantee/MortgageelHolder
118/220 2/4/2004 ^ Beck Enerev Cornoration

- -- -- -- _ - _-- -- -- - -- ---- - ^
speci^l '4ot6 & Gent.ral Conunentt

Mineral Reservation: No reference to any reseivatioii, severance or out sale of oil and gas i.mderlying
subject parcel within chain of title I

-Royalty Reservation:

WD 104/222 (Recorded 9/8/1934), establishes a royalty reservation of all the oil and gas, being the 1/8 of
all the oil and gas produced to J. H. Holtsclaw, J.W. Holtsclaw, W.F. Holtsclaw, Dessie Yoss, G. K.
Holtsclaw, Willard M. Holtsclaw, Minnie C. Roth, Olive Jeffers, and Martha Ellen Hottsclaw. At the time
of the conveyance, each held an undivided 1/9 interest in the subject parcel. No conveyance or probate
could be found filed of record out of any of these individuals. However, death records for J.H.
Holtsclaw, William F. Holtsclaw, George K. Holtsclaw, Minnie C. Holtsclaw, and Olive J. Jeffers
are provided.

WD 117/135, recorded 5/10/1945, includes a note that it reserves unto J.H. Holtsclaw and Martha Ellen
Holtsclaw Claugus the Royalty in the Oil and Gas, being the 1/8 royalty in the oil and gas produced and
saved from the subject parcel. However, this information appears to be a copy and paste error and was
treated as such for the purposes of this report.

-Surv. Deed 163/965, recorded 4/26/1973, includes a note that reserves unto Olive Jeffers the Royalty in
the Oil and Gas, being the 1/8 royalty in the oil and gas produced and saved from the subjeet parcel.
However, this infotmnation appears to be a copy and paste error and was treated as such for the purposes of
this report.

- Coal Severance: No reference to any reservation, severance or out sale of coal underlying subject parcel
within chain of title.

- Parcel's Lease Status Comments: 60.181 net acres are defective due to the fact that OGL 118/218
(Recorded 5/11/2004) is still in its primary term of 10 years. Set to expire on 2/4/2014.

-General Comments:

- No instrument demonstrating a conveyance of right, title or interest in OGL 115/775
(Recorded 4/10/1973) or OGL 119/279 (Recorded 4/10/1973) was found out of S.W. Jack
Drilling Co. into Hopewell Oil & Gas Co., who is listed as the current operator of API
34111624050000.

- No information was provided in Probate for Asher Agin (filed 5/22/1878) regarding the
distribution of his real property, resulting in a gap in title out of him.

- Henry Mowder receives a 2/5 interest in 40 acres in the NW 1/4 of the SW 1/4 of Section 9,
Townshup 4, Range 5, Green Township,lvionroe County, Ohio, being a portion of the
current-day subject parcel in Guardian's Deed 37/416, recorded 5/5/1881. No conveyance
into him of the remaining 3/5 interest found filed of record.

- WD 126/388 (Recorded 12/22/2004) makes mention to the date of death for Olive Jeffers
as 10/22/1997 demonstrating that this conveyance is no longer subject to the Life Estate
established in Surv. Deed 163/953 (Recorded 4/26/1973). It appears as though the stated
date of death for Olive Jane Jeffers was incorrectly transcribed as the Unofficial Death
Record of Olive Jane Jeffers states that her actual date of death as 10/21/1997.

Page 5 of 6



Affidavit 210/667, recorded 11/30/2011, attempts to reclaim interests reserved in WD
117/135, recorded 5/10/1945. The affidavit does not address the multiple reservations
made in WD 104/222, and lists the wrong volume;page for the interests it attempts to
recapture ( 117/133 instead of 117/135). Further, WD 117/135 did not make a new
reservation; the reservation language appearing therein is merely copy and pasted from
WD 104/222. None of the interests reserved in the chain of title have been treated as
abandoned for the purposes of this report.

- Assignment 211/866 (Recorded on 12/21/2011) demonstrates an overriding royalty
interest in several unidentified OGLs. No exhibit has been attached to document for
reference as it cannot be determined if said interest applies to OGL 188/214, which is still
in its primary term of 10 years.

This Ownership Report is based upon a title check of the Monroe County Public Records for the purpose of
securing information regarding the current mineral/surface owner, and all encumbrances, jadgments, liens,
pending lawsuits for the above mentioned parcel. The information included and the associated documents
provided reflect only those documents found directly affecting the interests of the current mineral owner.
Neither Purple Land Management North, LLC nor the examiner assumes responsibility for the accuracy of this
report. All title should be run in full and reviewed by legal counsel.

Nicholas A. Tharp
Title Agent
Purple Land Management North, L.L.C.
51461 Jennifer Ln, Suite 110
Saint Clairsville, Ohio 43950
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